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Steady recovery in demand
for American hardwoods

Economic data released in early October in-
dicates the U.S. recovery is continuing, but
there are uncertainties. In September, chain
store sales slipped and consumer confi-
dence dipped to a six-month low, with most
economists citing poor job creation as the
major cause. U.S. businesses have cut about
3 million jobs since 2001 due both to slower
economic conditions and productivity
gains.

Nevertheless the economy is expected to
grow briskly this fall, so many analysts pre-
dict businesses will feel confident enough
to hire and that the recent fall in consumer
confidence will be a temporary blip. The
construction sector remains strong, particu-
larly for housing, boosted by low interest
rates. The Commerce Department reports
that the total value of building projects un-
der way increased 0.2% between August and
July to reach the highest level since Janu-
ary. According to the Institute for Supply
Management, U.S. manufacturing activity
continued to expand in September.
According to the U.S. government’s market
report to the UNECE Timber Committee, ac-
tivity in U.S. furniture sector is down this
year compared to last, but is expected to
recover marginally next year. The value of
production of furniture and fixtures is ex-
pected to have reached US$101.3 billion in
2002, then to fall to US$ 97 billion this year,
before staging a partial recovery to US$98
billion during 2004 (all figures adjusted to
1997 dollar values).

Most reports indicate that U.S. domestic
hardwood demand remained steady during
September. Demand is in excess of restricted
supply for some species and grades. This is
particularly true of 4/4 red oak and low grade
lumber, including flooring oak, crossties,
cants, and framestock. Shortages of green

lumber continue to be reported widely
throughout the United States. This is due
both to limited log supply and strong de-
mand from secondary manufacturers, nota-
bly for cabinets and strip flooring. Continu-
ing supply shortages have led some tradi-
tional buyers of green lumber to augment
supplies by purchasing kiln dried stocks.
Considering individual species, U.S. domes-
tic demand is generally firm for both red oak
and white oak, particularly for the lower
grades. Domestic demand for ash and
tulipwood is less firm, although reduced
production has helped to maintain prices.
Domestic demand for hard maple and cherry
varies widely by grade, source of supply,
and supplier. Overall demand for the com-
mon grades of these species is good from
the flooring, cabinet and furniture sectors.
However cost-cutting efforts by manufac-
turers have meant higher grade cherry and
hard maple are being substituted and de-
mand is generally slow. Demand for walnut
remains firm.

Impact of Hurricane Isabel

Hurricane Isabel carved it’s way through a
large section of the eastern U.S. hardwood
producing areas during September. The
worst affected states were Virginia and North
Carolina, but damage extended into Penn-
sylvania, West Virginia, Maryland, New Jer-
sey and Delaware. An immediate effect of
the hurricane was to cause loss of power to
mills in the worst affected areas so that on-
hand log inventories could not be processed.
Forests in this region have been thoroughly
drenched, which will impede logging activ-
ity in the short term.

Longer term effects are harder to judge. From
a supply perspective, the storms caused
heavy damage to forest stands in some ar-
eas. According to the Virginia Depart- P 6



hardwoodmarkets.com

The independent monthly
Journal providing market
intelligence for the
international hardwood
trade and industry

Contacts
By email
editor@hardwoodmarkets.com
By mail
Rupert Oliver,

Forest Industries Intelligence Ltd
19 Raikeswood Drive,
Skipton, North Yorkshire
BD23 1NA,

United Kingdom
By telephone and fax
Tel: +44 (0)1756 796992
Fax:+44 (0)1756 796992

Subscriptions
Within UK£108 p.a
Outside UK£120 p.a. or US$199 p.a
or Euro 209 p.a. (includes airmail).
Payable in advance.
Cheques denominated in £ sterling,
US$ or Euros should be made out to
Forest Industries Intelligence
Limited

©2003 hardwoodmarkets.com Ltd
Allrights reserved

ISSN 1471-6186

Consultancy services are
also available.
Particular areas of expertise:
Forest Industry Market Intelligence;
Marketing and Promotion;
Environmental Issues;
Forest Policy and Sustainability;
International Trade Issues.
Contact Rupert Oliver at the
address given above for details.

Printed by:
Lamberts Print and Design
Station Road
Settle
North Yorkshire
Tel: 01729 822177

Editorial - filling the data gap

This month’s issue contains something new,
and unique to hardwoodmarkets.com. Pub-
lished on pages 8-15 are a series of tables
providing import data for four of the E.U.’s
largest timber trading countries. Both the
value and volume (or tonnage) data is pro-
vided. At first sight, this may not seem revo-
lutionary. But there is an important innova-
tion in the way the volume data is compiled.
Our experience has shown that trade data
provided by Eurostat contains numerous
errors. Through statistical analysis we have
found that the volume data is much more
prone to error than either the value or ton-
nage data. We have therefore devised an
analytical process designed to remove all
the most serious errors from the volume data
and to provide estimates where necessary
from the tonnage data.

Until now, reasonably reliable volume data
on the E.U. wood products trade has been
available only on a country by country ba-
sis from national timber trade associations.
These associations provide a valuable serv-
ice to their members, drawing on their own
extensive contacts to clear-up problems in
the Eurostat data and paint a fairly reliable

Africa

African logs

Rising costs but static prices
The major supply regions north of the equa-
tor will start to emerge from the rainy sea-
son during the next few weeks. Logging
conditions should progressively improve in
this region until the end of the year, but sig-
nificant volumes of new season logs are
unlikely to reach the mills until the begin-
ning of next year. At present log supplies
continue to be restricted both by the weather
and by political events. Recent tax increases
in several countries, including Congo
(Brazzaville), Gabon and the Central African
Republic have put pressure on producers
to push for higher prices. However the mar-
ket is unreceptive and prices were generally
stable throughout September.

Liberian sanctions maintained

The UN has decided to maintain sanctions
against Liberian log exports, so this coun-
try will not be a significant supplier for the
foreseeable future. The ban mainly affects
supplies to the Chinese and French markets,
notably of niangon. Importers seem to have
taken steps in the first quarter of 2003 to
stock up on Liberian wood in advance of
the UN sanctions being implemented.
Niangon is also being partly substituted by
a similar species from Gabon and by sapele.
Together these trends have kept niangon
prices stable despite the supply shortage.
European demand for African hardwood

picture of what is going on within national
boundaries.

However, with increased globalization, the
value of national data may be limited, par-
ticularly for countries trans-shipping large
volumes of wood. Each national associa-
tion will also tend to use their own proce-
dures to classify product groups and rec-
tify problems in the data, creating incon-
sistencies. And there may be a limit to the
number of national associations a single
company can join.

We are filling this information gap. Our data
is still not perfect. It is just not practical to
eradicate all errors from the thousands of
data items supplied by Eurostat each month.
However we can legitimately claim to be the
first to subject data for the whole of the E.U.
to regular and consistent analysis. We will
be making equivalent statistics for a wider
range of countries available both in our print
edition and website during coming weeks.
In addition to hardwoods, data provided on
the website will extend to softwoods and a
wider range of panel products.

Rupert Oliver

logs remains subdued. In part this reflects
the long term trend amongst European coun-
tries to increase imports of sawn and fur-
ther processed tropical hardwood products
at the expense of logs. Short term factors
related to sluggish economic conditions are
also playing a role, particularly in France
and Germany. Unlike most other European
countries, Spain’s imports of tropical logs
were up during the first half of this year. But
Spanish demand is also now reported to be
slow and price expectations low. Portugal
has much reduced purchases of iroko logs.
Volumes of ayous logs available to interna-
tional markets are generally declining in re-
sponse to Cameroon export restrictions. In
response, [talian importers have been shift-
ing to okoume.

Chinese plywood manufacturers are in the
market for peeler logs, but there is intense
competition for contracts. Exporters in Ga-
bon are under increasing competitive pres-
sure as production is rising in the southern
part of Congo (Brazaville). However okoume
log production is likely to slow in coming
weeks with the imminent arrival of the rainy
season in production regions south of the
equator. This may help to hold okoume log
prices steady.

Expectations are that the fragile balance
between low supplies and sluggish demand
that has characterized the African log mar-
ket for many months, will continue at least
until the end of 2003.

@Forest Industries Intelligence Limited
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Africa

African sawn lumber

Divided market

There remains a clear split in the African
sawn lumber market between the
entandrophragmas (sapele, utile, sipo) and
other species. The entandrophragmas are
the dominant species derived from the
Congo Basin. Although stocks of these spe-
cies at source in Africa are not high, there
seems to be quite a bit of volume on the
ground in Europe which is discouraging for-
ward orders. Sawmills in the Congo basin
have sought to partially rectify this prob-
lem by cutting alternative species. But lim-
ited availability of other species has meant
that this is not always an option. Trading
conditions for mills throughout the Congo
basin are now extremely difficult as demand
for their main lumber product is generally
weak, and as there is continuing pressure
to raise prices. Mills are having difficulty
building financial reserves to finance plant
modernization.

The problems of mills in west Africa are dif-
ferent, although no less intense. Prices for
species such as iroko, framire, and khaya,
more dominant in west Africa than in the
Congo basin, are generally firm. But politi-
cal problems combined with major resource
constraints mean that available supplies of
logs in these species are now very limited.

European demand for African sawn lumber
varies considerably by species, but is gen-
erally subdued. The much anticipated surge
in purchases for winter stocks has not ma-
terialized. Since African hardwoods are usu-
ally invoiced in euros, the weakness of the

African species notes

MSapele — sawn lumber prices remain soft as
European stocks are widely regarded as more
than adequate to meet demand. The strong euro
and availability of Asian meranti at competitive
prices may also be undermining demand in north
western Europe. In southern Europe, imports
into Spain during the first half of 2003 were
quite high, which suggests stocks may now be
quite high. In the UK. and the Netherlands,
some importers are reported to be selling at be-
low replacement cost which is deterring for-
ward orders. However most reports suggest there
is not much excess stock in Africa — so even a
slight increase in forward demand could quickly
translate into supply shortfalls.

HIroko — the very tight supply situation for
iroko sawn lumber seems to have eased a little
and prices to have stabilized at a high level. Irish
importers have managed to fill stocks with ran-
dom sizes from Cameroon, and are buying sapele
to some extent as a substitute. However they
remain hungry for special sizes, typically from
Ivory Coast, if they can get them. Iroko sawn
lumber is also securing good prices in the U.K.
and Netherlands. Portugal is currently out of
the market for iroko logs.

dollar against the euro this year has tended
to impede sales.

An increasing number of western European
agents and importers are looking for new
market opportunities in Eastern Europe. This
is in response to the eastward shift in the
European furniture and veneer sector. For
example, more German importers are now
selling African sawn lumber to Polish furni-
ture manufacturers.

Supply country news

mCongo (Brazzaville): Based on a World
Bank study and pushed by the IMF, the
government of Congo (Brazzaville) tripled
taxes earlier this year despite firm opposi-
tion from the industry. A short term aim of
these policies is to reduce national debt.
Longer term objectives are to increase in-
come for state investment in forest manage-
ment, to increase the inherent value of logs
and thereby promote greater efficiency, and
to encourage greater investment in value
added processing as a way of improving
margins. All worthy goals, but in this in-
stance, the measures may have been forced
through too quickly and in breech of exist-
ing concession agreements. The industry
claims the measures have disrupted exist-
ing forestry programs, and will undermine
investor confidence. As Congo (Brazzaville)
is now the only significant exporter of higher
value African redwood logs, the tax rises
will have a significant effect on the interna-
tional trade as a whole. In order to secure
sufficient margin, exporters will be pushing
hard to raise log prices. This at a time when
export markets are weak. Production is likely

BFramire/emeri/idigho — Prices remain reason-
ably firm and there are reports of shortages in
thicker sizes in the U.K., the main export mar-
ket. Typically the species is bought in the U.K.
as thicker stock (63mm and 50mm), but reports
are emerging of growing U.K. demand for thin-
ner stock. There are signs that U.K. buyers are
using framire with stain for general joinery as a
substitute for more expensive sapele.
HOkoume — Chinese buyers are in the market
for logs. But there is intense competition for
contracts. Gabon suppliers are under growing
competitive pressure from suppliers in Congo
(Brazzaville). Sales of okoume sawn lumber con-
tinue to improve as it is finding favour in South-
ern Europe as a ayous substitute.

HESipo/utile — supply is quite limited and de-
mand is slow. Despite potential as a mahogany
substitute, few buyers seem interested in pay-
ing premium prices for the better quality offered
by sipo over sapele.

HEWawa sawn lumber — market demand in Eu-
rope is generally slow. The U.K. market is quiet,
perhaps a reflection of long-term shifts in the
furniture manufacturing sector. Wawa used to be
sourced by U.K. manufacturers of furniture com-
ponents, which are now more typically produced

African indicative prices

Jun Aug Sept
Exchange rates
Us$/£ 1.67 1.58 1.67
Euro/£ 1.45 1.44 1.41

All prices include agents commission of 5%

Sawn lumber

Cameroon, CAR, Congo (Braz.)
Euro/m3; FOB
Grade and size: FAS, air dried, width6+, length 6'+

Sapele 490 480 475
Sipo 615 560 550
Bibolo 380 380 380
N’Gollon 535 535 535
Iroko 620 630 630

Cote d’lvoire

Euro/m3; FOB Abidjan

Grade: FAS, air dried

Size: width 6"+ avg 9”-10”; length 6'+ avg 10’-11",
thickness 17-2”

Iroko 610 630 630

Mahogany 430 430 430

Framire 380 340 340

Samba No.1 C&S 240 240 240

Dimension stock

Azobe 430/ 430/ 430/
490 490 490

Dabema 300/ 300/ 320/
360 360 380

Gabon

Euro/m3; FOB

Grade and size: FAS, width 67+, length 6'+

Okoume AD 320 320 320

Okoume KD 365 365 365

to be disrupted, at least in the northern part
of the country. The large Asian companies
now operating under Presidential decree in
the southern part of the country seem less
affected by the measures, and harvesting is
expanding in this part of the country. Pro-
duction in the south focuses heavily on
okoume to supply China’s expanding P4

in the Far East. Wawa may also have been par-
tially substituted for MDF. Demand in Ger-
many is also slow. However there have been
steady orders from South African buyers. Al-
though there are some reports of increased en-
quiries for wawa sawn lumber in the Far East,
the species has yet to make any real impact in
this market. Availability remains inconsistent.
Shippers continue to push for higher prices but
buyers are resistant.

BKhaya — availability remains restricted. With
continuing problems in supply of South Ameri-
can mahogany, the U.S. continues to absorb most
ofthe khaya made available to the international
market. Good prices continue to be paid for
high quality khaya sawn lumber.

BKoto — demand remains reasonably steady as
the species is now being used as a substitute for
ramin in more durable applications. Stock is once
again being offered from Ivory Coast, although
supplies from there are inconsistent.

MAzobe: shippers in Gabon, Equatorial Guinea
and Congo Brazzaville are pushing for higher
log prices. ITTO suggest they have targeted
levels of around 155- 160 euro/m3 FOB com-
pared with the current level of 145 euro/m3
FOB.

(©Forest Industries Intelligence Limited
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Africa

34 hardwood plywood production.
ECentral African Republic: Major forest
policy changes may soon be introduced
that will affect log supplies. The new For-
est Minister is planning to introduce meas-
ures to generally reduce concession sizes
and favour smaller scale local operators. The
policy’s objective is to boost returns from
forest management to local communities,
but there are significant risks attached.
Trade contacts suggest concessions may
become too fragmented to be managed ef-
ficiently. And the new operators may lack
experience and capital required to implement
sustainable forest management plans.
mIvory Coast: Political conditions remain
unstable. Members of the rebel movement,
the Patriotic Movement of Cote d”Ivoire
(MPCI), withdrew from the broad-based coa-
lition government during September in pro-
test at the refusal of President Laurent
Gbagbo to give it adequate powers. The
country remains split between the southern
coastal region controlled by government
forces and the northern region controlled
by the rebel movement. However some ex-
porters have been making offers and wood
continues to trickle out of the country. Avail-
ability from individual mills is heavily de-
pendent on whether their concessions are
located in government or rebel controlled
territory. The latter territory, which is still
essentially off-limits for forest operations,
is estimated to account for around one third
of Ivory Coast’s productive forest area and
40% of annual harvest. Even without the
political problems, Ivory Coast’s domestic
forest resources are now very restricted.
Typically foresters are extracting as little as
0.25 m3/hectare/year.

mLiberia: The war and UN trade ban have
meant that no logs are currently available
from Liberia. At a meeting on 26 August
2003, the UN security Council agreed that
the ban should remain in force for a pe-
riod of 10 months from time of introduc-
tion on 7 July 2003. The Security Council
decided that receipts from the Liberian
timber industry might be used to finance
continued fighting in the country. The
prospects for Liberia’s timber sector now
seem bleak. There has been widespread
looting and destruction of production
facilities and machinery during the civil
unrest. Even if the ban is lifted next year,
much rebuilding will be required. And in-
vestors are unlikely to return until there
are clearer signs of political stability. More
positive news is the decision by the UN
to approve the creation of a 15,000-strong
peacekeeping force for Liberia to take
over from a much smaller West African
force which is currently stuggling to im-
pose peace and security.

Asia
Malaysian sawn lumber

Market out of balance

There is an imbalance in the meranti sawn
lumber market. Supply side trends suggest
prices should rise. But demand side trends
are holding prices down.

Malaysian production throughout the
meranti range is constrained by relatively
low log supply. Log quality has tended to
deteriorate, leading to reduced yields. Re-
strictions on log imports from Indonesia
have deprived mills of an important source
of raw material. There were also reports of
heavy rain in West Malaysia during Sep-
tember, implying that the monsoon may
have set in early this year. Malaysian mills
have also responded to lack of demand by
reducing production. Rising freight rates
have added to the pressure on shippers to
raise C&F prices to Europe.

But the European market for meranti sawn
lumber remains weak. The hoped for pick
up in demand after the summer vacation has
not materialized. Importers in the key Dutch
market continue to sell existing landed
stocks of meranti-bukit and meranti-seraya
at below replacement cost in an effort to
generate cash flow. In the U.K., consump-
tion of the lighter meranti-tembaga preferred
in this market is also slow. Most U.K. im-
porters are relying heavily on just-in-time
buying from existing landed stocks rather
than entering the forward market.

It is now near the end of the dry season in
Malaysia, so it seems some shippers are
more desperate to generate cash flow from

Asian Sawn Lumber Indicative Prices

June Aug Sept
Exchange rates:
M$/E 6.34 6.01 6.33
Us$/£ 1.67 1.58 1.67
M$/US$ 3.80 3.80 3.80

Malaysia
All prices US$/ton, C&F UK port, including
5% agents commission

West Malaysian Dark Red Meranti
Grade: Select & better GMS; Kiln dried
Size: Width 6"+ avg 77/8”; Length: 8'+ avg 12'/14’

1” 790 800 780
2 810 820 810
2.5” 880 880 860
3 930 910 900

Myanmar Teak

US$/50 cu ft, FOB Rangoon/Bangkok/Singapore
Grade: Air dried boards

Size: Width 6"+ avg 8", Length 6'+ avg 8

1” 3200/ na na

3400 na na
Note the teak board trade has been disrupted in
recent months as the Myanmar authorities re-
cently sacked the Forest Minister and much of]
the team responsible for regulating teak exports.
U.S. trade sanctions against Myanmar have
added to the uncertainty. At present there is in-
sufficient trade to offer a price guide.

the stocks they possess. In early October,
U.K. contacts suggest that Malaysian ship-
pers have been making more offers on
meranti-tembaga sawn lumber. There is a
lot of competition for sales and shippers
now seem willing to offer meranti-tembaga
at lower C&F prices than in early Septem-
ber. However the trend towards lower price
offers is not being applied across the whole
meranti range. Reports from the Netherlands
suggest that C&F prices for rough sawn
PHND meranti-bukit and meranti-seraya in
typical Dutch sizes have held steady due
to very limited availability and rising freight
rates. Furthermore non-PHND nemesu and
katuku are reported to be in very short sup-
ply and C&F-prices for these timbers have
continued to climb.

Dutch depression

This should be a busy time for the Nether-
lands importing trade. But the market re-
mained quiet throughout September. As yet
there are no signs of any improvement in
Dutch timber consumption, which has been
in a slump due to the general economic re-
cession since the beginning of the year.
During the first half of 2003, as many as 492
Dutch building companies went bankrupt,
the highest level since the 1980°s. Most join-
ery mills are maintaining only limited stocks
and buying on a just-in-time basis. Joinery
companies and end users are now very fo-
cused on cost-cutting and will push hard
for lower prices. Faced with stiff competi-
tion and to maintain cash flow, Dutch im-
porters are often willing to oblige.

The Dutch market has also been disrupted
this year by directives issued by the Garantie
Instituut Woningbouw aka GIW (Warranty
Institute for House-building). The GIW de-
termined that, effective April 1, 2003, all door
and window frames, windows and doors
would have to be made of solid hardwoods.
The Institute indicated that sapwood may
not be present in such components. The
new regulations were targeted specifically
at overcoming complaints and claims against
the use of hemlock (with sapwood) and fin-
ger-jointed and/or laminated spruce. In
theory the measures should favour use of
tropical hardwood, but in practice they have
added to the uncertainty. Although targeted
at spruce, there are reports that consump-
tion of finger-jointed and laminated Asian
hardwoods and for S4S 72x120mm blocks
has also tended to decline.

Patchy demand in U.K.

The U.K. meranti market is not as depressed
as the Dutch market, but most agents and
importers report patchy demand at best. 5
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Asia

4 Traders are disappointed that low prices
for meranti compared with sapele have not
encouraged significant extra buying of the
Asian species. Under current market condi-
tions, there is no shortage of meranti-
tembaga in the U.K. Prices on the ground
are weak.

Avoiding Indonesia

One potentially significant trend in the U.K.
in recent months is that more importers now
make a point of asking suppliers to ensure
that meranti stock derives from Malaysia
rather than Indonesia. This is due to envi-

South America

Brazil
On the turn

Brazil’s economy has been in technical re-
cession this year, with contraction in the
first two quarters of 2003. This has fed
through into subdued domestic hardwood
consumption. For example, in the first quar-
ter of 2003, Brazilian furniture production
fell 25% and the sector was operating at only
60% of capacity.

The downturn in domestic demand has been
partially offset this year by a rise in exports.
During the January-July 2003 period, Brazil
exported tropical sawn lumber worth
US$198.6 million, 17.7% more than in the
same period of 2002 (US$168.8 million). A
large part of this growth has been to China,
the United States, and France.

China is buying increasingly large quanti-
ties of flooring blanks from Brazil in a wide
variety of tropical hardwood species. Chi-
nese companies are heavily engaged in joint
ventures in the Brazil with a view to expand-
ing this trade.

Rising U.S. imports.

The volume of U.S. imports of Brazilian hard-
wood sawn lumber increased by nearly 50%
during the first of half of 2003. In the Janu-
ary to June period, the U.S. imported 41,000
m3 of Brazilian hardwood sawn lumber val-
ued at US$12.8 million. This compares to
28,000 m3 valued at US$10.5 million during
the same period last year. These figures re-
veal a significant reduction in the unit value
of imports. This is due the decline in expen-
sive Brazilian mahogany imports at a time
when imports of decking profiles and floor-
ing timbers have been rising.

France has also been buying more sawn lum-
ber from Brazil this year, apparently restock-
ing after relatively low levels of import last
year. As with the U.S., there seems also to
have been a shift to imports of lower value
hardwood. Spain, the only other major Eu-

ronmentalist campaigns focused heavily on
illegal logging in Indonesia.

The U.K. keruing market is also very de-
pressed. This reflects both low consump-
tion and the difficulties of obtaining sup-
plies of the thin boards preferred in the U.K.
Prices for kiln dried keruing boards in the
U.K. are now being quoted at around
US$565/ton (C&F, UK Port, inclusive of
agents commission). This is an increase of
around 6% during the year. Availability of
keruing lumber is very restricted as more
logs seem now to be diverted for plywood

ropean market for Brazilian hardwood, has
been buying less this year.

Brazil’s exports of wood furniture have risen
sharply during 2003. From January to July
2003, Brazil exported wooden furniture val-
ued at US$ 298.8 million, 19.6% more than
the same period the previous year (US$ 249.8
million). Brazil’s furniture industry is gain-
ing export market share by selling higher
value added products. These exports in-
clude racks, shelves, office furniture, and
hardwood tables.

Hardwood plywood exports static

Weak global demand, supply problems and
intensely competitive market conditions
have meant that Brazil’s tropical hardwood
plywood exports have not increased to the
same extent. Between January and August
2003, Brazilian tropical plywood exports were
valued at US$145.7 million compared to US$
145.5 million during the same period of 2003.
Emerging trends are expected to strengthen
Brazil’s domestic market. According to the
Economist Intelligence Unit, Brazil’s presi-
dent, Luiz Inacio Lula da Silva, remains popu-
lar and his achievements in his first nine
months in office have given foreign inves-
tors increasing confidence in his compe-
tence. This has helped lift the real against
the dollar. The stronger real has reduced
inflationary pressure, giving the central
bank scope to cut high interest rates, which
could lead to a virtuous cycle of faster
growth, greater tax receipts, stronger fi-
nances and increasing investor confidence.
With interest rates falling, analysts expect
economic growth to be strong in the third
and fourth quarters. The Economist Intelli-
gence Unit now forecasts just 0.7% GDP
growth in 2003, but a pick-up to 2.4% in 2004.
Over recent months, prices for most Brazil-
ian hardwood products have been relatively
stable in local currency terms. However the
strengthening real against the dollar is en-
couraging exporters to raise dollar prices.

manufacture in the Far East. Keruing con-
tracts to the U.K. are beginning to run late.
European demand for bangkarai, balau and
selangan batu decking profiles seems to
have held up reasonably well during the
summer months. Good forward orders for
next year also seem to be coming through.
Prices are now being quoted as high as
US$675/m3 (C&F inclusive of agents com-
mission), compared with upper levels of
around US$650 in June. Prices have been
rising due to limited log availability, steady
demand and rising freight rates.

The trend towards strengthening prices may
also be encouraged by the imminent onset
of the prolonged Amazonian rainy season,
which usually starts around December.

The process to restart the Brazilian ma-
hogany trade took a significant step forward
in September. During the month, the Brazil-
ian Institute of Environment and Renewable
Natural Resources (IBAMA) published new
rules for forest management plans for ma-
hogany. The new measures include tighter
requirements for pre-logging inventory and
an increase in the minimum diameter for har-
vesting (from the 45 cm applied to all spe-
cies to 60 cm specifically for mahogany).
Brazil is also planning to adjust harvesting,
transport and marketing legislation to en-
sure harmonization with CITES rules on
mahogany exploitation which are due to
enter into force on November 15 2003.

FSC decking making progress

While Brazil has been selling increasing
volumes of decking profiles to the U.S., Bra-
zilian shippers have struggled to make any
significant headway in Europe. This is de-
spite offering significantly lower prices than
their main Asian competitors. Asian species
have gained a good reputation in Europe,
while there have been reports of supply
problems with Brazilian products. However
an exception which is perhaps indicative of
alonger term trend, is FSC-certified decking
from Brazil. This may be finding an impor-
tant niche in parts of Europe. One U.K. agent
noted that he recently sold FSC-certified
Brazilian massaranduba decking to an im-
porter at around US$640/m3 (C&F U.K. port
inclusive of agent’s commission). This rep-
resents a fairly significant premium over the
uncertified product which is selling for
around US$585 C&F. But the fact that the
certified massaranduba was available at a
lower price than uncertified Asian
bangkarai/balau decking may well have been
a factor in the importer’s decision.

@Forest Industries Intelligence Limited
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North America

14 ment of Forestry, 3 million of Virginia’s
15.8 million acres of forest were damaged
by the hurricane, with the worst affected
areas south and east of Richmond. Early re-
ports suggest that in forest stands in these
areas some 10 to 20% of trees may have
been felled. But local reports suggest that
very little storm damaged lumber will make

it to sawmills. It is not cost effective to re-
cover occasional felled trees and removing
timber on larger tracts with lots of downed
and leaning trees is difficult and dangerous.
But it is still too early to fully assess supply
side implications. From a demand perspec-
tive, the storm caused an estimated $500m
worth of damage. So there is likely to be

considerable local demand for wood for re-
building work.

Elsewhere, throughout the main southern
and northern hardwood producing regions,
log decks have generally risen over recent
months in response to improved logging
conditions. However inventories are still
considered low for the time of year.

U.S. hardwood exports
Patchy pick-up in demand

Overall American hardwood exports de-
clined during the first seven months of the
year. However there were signs of a pick-
up in demand during September.

In the January to July period, the volume of
U.S. hardwood lumber exports fell around
2.8%. Rising exports to Canada, Mexico,

Considering species trends, red oak exports
have been falling to all markets outside North
America this year as U.S. demand has been
high. White oak exports have also been de-
clining, due to higher prices, reduced avail-
ability and mounting competition from Eu-
ropean oak. Only Italy and Japan have in-
creased purchases of white oak this year.
White oak exports to the important Spanish

competitive prices. But American
hardwoods remain competitive for applica-
tions requiring clearer grade lumber in
longer lengths, for example for mouldings
and high class joinery.

U.S. hardwood exports
January to July 2002 and 2003

Logs/lumber - 000s m3, veneer - mill m2

mainland China and Ttaly compensated for market were well down during the first seven 2002 2003 % chng
bie falls elsewhere Noz;bl vpi/eak B months of 2003. Overall hard maple and  worid
£ ewhere. Notably oXp cherry exports have been static, but with ~ Logs 13414 12974 33
markets during this period were Spain, the significant changes in destination. Exports LOIECy oashe el iy
U.K., Hong Kong, and South Korea. . ) : Veneer 186.6  172.5 -7.6
’ & & | of these species to China, Canada and
Last year the unit dollar value of exported Mexico have risen strongly, but have gen Eanada 900.9 889.3 13
hardwood lumber declined due to the gen- ) ’ i ogs : : &
wood e & erally declined to other markets. Western ~ Lumber 568.3  617.6 8.7
eral shift from European to Asian destina- . . Veneer 60.7 56.1 -7.6
tions. But this year unit values are risin red alder exports have tended to rise this
a ain' dueto a si]ead increase in the dollagr year. China and Korea have been importing %gs 151.7 148.9 -1.8
%ice of American thdwood sawn lumber, L OC American ash, but ash sales to Hong ltaly 2.1 87 na
réverall the value of American hardwooci Kong have declined. Ash sales to the larg- Luggrerpany 4‘1%(533 3?23 -gg
ox orts, durine the Januarv to Julv period S European markets, Italy and the UK., Spain 108.9 94.6 131
oxp £ 0 Y 1y p have fallen this year. Tulipwood exports are Italy 94.8 100.3 5.8
increased by 0.7% to US$743.6 million. . . . UK. 63.5 55.6 -12.4
well down this year, falling into Mexico, Italy, Germany 199 239 20 1
US sawn lumber indicative prices U.K., Hong Kong and Jap.ar.l. The.se falls Vegeer 24.0 233, -1.3
have been partly offset by rising tulipwood Snany 5.0 6. 5.6
North Appalachian US$ MBF* CIF- W. Europe exports to China. Spain and Canada ﬁplam 12? 1;2 -}gi
Grade: FAS/IF, KD square edged > > ’ ey . : .
Net measure after kilning i SE Asi
NOTE US prices are highly variable depending on quality and Soqthern Europe Improves LOgSSIa 36.2 34.7 41
point of orgin. These prices are shown only to highlight trends Durlng September, the close of the summer Lumber 73.7 67.5 8.4
Qortime. netoris squivalont 0 423.8 BF or 04238 MBF holiday period combined with relatively low  Veneer 6.9 45  -34.8
Jun Aug  Sept stock levels has encouraged more buying  Greater China
$/g 167 168 167 in southern European countries, including LO%?] _ 1282 1;83 -1?2
. In 5 o o
$/Euro 15 110 17 Spain, Italy and Greece. European sales may Hon; Kong  63.3 358  -434
Red oak 1910 1950 1950 have also been boosted by strengthening Taiwan 18.0 14.0  -22.2
128" 2050 2070 2070 of the euro against the dollar from around Lurgﬁi?]; ?228 ?852 ; 3‘1‘
> 2470 2700 2700 1.08 on 3 September to 1.17 at the start of Hong Kong ~ 148.2 101.1 -31.8
White oak October. The pick-up in demand has been VerT::av:an g] 513 gg? _1'13
1”25” 1%8 lggg lggg less strong in northern Europe. Many buy- China 15.3 1.8 229
15 2150 2150 2150 ers in this region remain reluctant to build Hong Kong  10.1 9.9 -2.0
a 2800 2800 2800 speculative stock and are relying on just- VN S S
Ash CE ; ; Japan
% 150 100 1100 in-time trading this year. Logs 58.7 493  -16.0
2 1550 1500 1500 By early October, there were reports of an | ymber 59.4 59.1 0.5
Tulipwood increase in Chinese orders for American  Veneer 1.5 0.9 -40.0
]_25,, 11(1)‘2‘2 1838 1838 hardwood. Much Chinese demand focuses  South Korea
! 5 1150 100 1100 on common grades of lumber for which there tﬁ%sber %; %gi :} g?
ch is also strong U.S. demand. As aresult prices  Veneer 58 4.2 276
et erry 3650 3650 3650 have been firm for these grades. Mexico
1%5 gggg gggg gggg While export demand has shown improve-  Logs 5.4 8.7 61.1
2 4100 3900 3900 ment in recent weeks, competition for or- I\‘/‘ér:eb:rr ggg 102'2 _121
ders from European hardwood suppliers re- ' ' '
Hard Maple 50 2300 2300 > O Burop Woor SUPP North Africa and Middle East
- 5420 5150 2450 mains intense. European producers are par- | ogs 20 2.0 0.0
1.5 2500 2550 2550 ticularly well placed to offer lower grades, Lumber 34.9 22.7 -35.0
2 2600 2770 2770 shorter lengths and cut-to-size lumber at LELEET £ 2 .1
(©Forest Industries Intelligence Limited 6 October 2003



Temperate hardwood sawn lumber review

Global production and consumption of tem-
perate hardwood sawn lumber products sta-
bilised during 2002 at the lower levels re-
corded the previous year. However there
were significant shifts in the location of
production and direction of trade. So says
the annual UNECE Forest Products Mar-
ket Analysis published in September.
Four factors have characterised hardwood
markets in 2002 and the first half of 2003:
Wthere is a change in the structure of the
hardwood trade, with imports of semi-fin-
ished and finished products replacing those
of logs and sawnwood. The growth in im-
ports of hardwood products from eastern

term growth in Romania, and partly to growth
in Turkey and Latvia. However, it is notable
that production in Poland is showing a long-
term downward trend, by 26% in the last
four years.

min North America, production of 28.3 mil-
lion m? in 2002 remained well below its peak
of31.3 millionm? in 1999.

Hardwood lumber consumption

Apparent sawn hardwood consumption in
North America reached 26.8 million m3 dur-
ing 2002, a marginal increase on 2001. Dur-

ing 2002, apparent consumption of sawn
hardwood fell 6% in the major European
markets (EU/EFTA subregion), but rose 6%
in the Other Europe subregion. However
consumption in the EU/EFTA subregion, at
12 million m?, remains double that in the
Other Europe subregion (6 million m3).

The UNECE/FAO Forest Products Market Analy-
sis is available in full from www.unece.org/trade/
timber/docs/fpama/2003/fpama2003a.htm. It cov-
ers the entire UNECE region comprising Western
and Eastern Europe, the Confederation of Inde-
pendent States (CIS), and North America.

Hardwood lumber production, import and export in the UNECE region

1999 2000 2001 2002 Change 01/02
Europe and Asia, notably China, is signifi- Volume %
cantly affecting both the manufacture of | Production (000s m3)
hardwood products and the trafie in sawn | g eeny 7863 7870 7657 7065 591 77
hardwood in Europe and especially in the | oOf which:
United States. Semi-finished and finished g':rnnc]iny fg;g fggg fggg %‘1‘8 _2'?,‘2‘ _1'523:3
hardwood products include rough-sized di- | ltaly 900 900 900 890 -10 -1.1
. . Spain 741 960 1055 843 212 -20.1
mension, strips, edge-glued panels, finger-
jointed parts and furniture parts. 8:hv(:;i CEhlfrope 7300 7866 7735 8245 510 6.6
Wthere are discernible shifts in species pref- | Turkey ' 2345 2410 2645 2758 13 4.3
erence, although to date this statement is | Fomania s B 1252 1932 o a2
mainly supported by anecdotal evidence | Poland 788 730 605 580 25 -4.1
and not yet by market research. In particu- cIs 3349 4619 4590 4624 34 0.7
3 _ Of which:
l?r’ there is a measured return to darker Spe Russian Federation 2465 2540 2625 2640 15 0.6
cies, after a decade or more of the blonde
wood trend in Europe. This is manifest in g:;;l:i;\menca 318?1’ 3:8;3 2%% 2?3‘7‘3 fg ?j;
greater consumer interest in tropical spe- United States 30272 29932 27234 27237 2 0
cies, especially in hardwood flooring, de- Exports (000s m3)
spite a fall in volumeg of imported tropical EU/EFTA 2429 2340 2109 2021 87 4
sawn hardwood, and in a return to oak after Of which:
Germany 494 616 587 589 2 0.3
some recent lean years. - France 719 661 580 588 8 1.4
mU.S. exporters face increasing competitive Belgium 397 347 306 249 -57 -18.7
pressure from European hardwood produc- | other Europe 2936 3420 3215 3216 2 0
1 ofwhich:
ers, mos.t recpntly from large Italian firms, Al 423 646 498 603 105 211
based primarily on imported hardwood from | Latvia 372 442 494 568 74 15
the Balkan countries. The Italian exportsare | Creatia 402 529 458 456 2 04
not only to Europe, but also to the U.S. 8;3 hich 757 603 559 613 54 9.7
. whnich:
Wthe recent change in exchange rates be- | Russian Federation 303 391 375 440 65 17.3
tween the U.S. dollar and the euro is caus- | Ukraine 92 92 92 0 0
ing the dynamics of the market to change, North America 4129 4395 4176 4307 131 3.1
s . . Canada 1339 1445 1293 1429 136 10.5
giving relief to United States exporters. United States 2790 2050 2883 2878 5 09
Sawn hardwood production Imports (000s m3)
Total production in the UNECE region of | cukrta 8146 8167 7621 7319 302 4
sawn temperate hardwood in 2002 remained | Of which:
below the 2000 peak of 46.8 million m’ for | ¢o oos BNy P too 3 -
the second year running. At43.6 millionm?® | Germany 809 822 71 689 -22 -3.1
.. United Kingdom 504 655 699 678 -21 -3
there was no significant change from 2001.
But there were significant shifts in the loca- | Jther Europe 795 850 1149 995 -155 134
tion of production: Poland 133 160 206 239 33 16.2
. . . Czech Republic 91 117 110 133 23 20.9
Win the EU/EFT.A.reglon, producnon fell by Slovenia 120 143 129 131 9 79
7.7% to 7.07 million m3 in 2002, the third
consecutive drop cis 13 204 195 197 2 1.1
. Of which:
: : < » Kazakhstan ... 79 79 79 0 0
L] productlon in thc? . Other Europe N raovs 53 5 53 0 0
subregion has been rising, reaching 8.25 | Ukraine 37 37 37 0 0
o . o .
million r.nf’).m 2002, up 6.6% on _the PrevIous | North America 2580 2864 2463 2844 381 15.5
year. This increase was due mainly to long- | Canada 1084 1182 1038 1101 63 6.1
United States 1496 1682 1425 1743 318 22.3
(©Forest Industries Intelligence Limited 7 October 2003



Hardwood imports - Spain

Value (1000s euros)

Volume (m3)

Spanish economic growth, fore-

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg cast at 1.8% this year, is low by
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun  02-03 .

- recent standards but will be the
Tropical logs hioh hel EU
CAMEROON 7976 7634 43 3042 2521 A7 31636 27180  -141 10885 8916  -18.1 ighest of the large econo-
CENT. AFR. REP. 12583 6810 459 2622 3616 37.9 37452 19379 ~ -483 7317 9639 317 . he Spanish .
CONGO REPUBLIC 4700 6642 4.3 2628 3040 15.7 13825 20398 475 8168 9106 15 mies. The Spanish economy is
GABON 5997 6085 15 3095 3124 0.9 22665 31061 370 13020 12591  -3.4 .

LIBERIA 4237 4266 0.7 2738 2379 131 14130 11336  -19.8 6800 7258 6.7 widely expected to expand more

EQUAT. GUINEA 6160 3546  -42.4 1757 1683 42 33091 17743 464 9255 8522  -7.9 :

OTHER 8111 6579 189 3528 5366  521| 22002 13486 387 7130 8509  19.3 robustly in 2004 as the global

TOTAL 49764 41562  -165 19410 21729 1.9 174801 140583  -19.6 62584 64541 31 economy recovers. Construc-

Beech logs ;

FRANCE 8118 6657  -180 3853 3932 2.1 65813 62252 54 30100 37173 235 tion sector growth has slowed

GERMANY 2351 3086 313 2022 1858 -8.1 7517 7539 03 5151 8429 636 i i ;

BELGIUM 1495 1491 0.3 261 238 -8.8 7174 7219 06 801 872 8.9 this yegr, but thl,s sector remglns

UKRAINE 860 671 -22.0 495 312 -37.0 3378 2846 -15.7 2059 1375 -33.2 dynamlc, Housn]g construction

SLOVAKIA 419 569 358 420 170 595 2890 2086  27.8 1518 476 686 R

OTHER 756 948 254 236 1657  602.1 3196 3686 153 912 7301 7005 activity is still strong, boosted

TOTAL 13999 13422 41 7287 8167 12.1 89968 85628 .48 40541 55626  37.2 .

Oak | by low euro-zone interest rates.
ak logs . ..

FRANCE 12577 10234  -186 6145 5667 7.8 130381 65148  -50.0 45178 34684  -23.2 Spain’s joinery manufacturers

GERMANY 5116 4578  -10.5 2053 3276 59.6 17092 13759  -195 5964 11798  97.8 .

UKRAINE 2827 2457 -13.1 1563 1829 17.0 8199 8068 -1.6 5044 6056  20.1 continue to report reasonable

USA. 3306 2406  -27.2 1705 1816 6.5 12621 5486  -565 4023 6019 496 .. .

POLAND 321 866 169.8 414 869 1099 512 168 128.1 554 1229 1218 levels of activity this year. By

OTHER 1006 1045 39 390 1366 2503 2550 2347 -8.3 764 3971 4198 s .

TOTAL 25153 21586 142 12270 14823  20.8| 171364 95976  -44.0 61527 63757 3.6 contrast activity in Spain’s fur-

Other hardwood logs niture sector has been sluggish

USA. 10637 8785  -17.4 5708 7215 26.4 9377 9160 23 6064 8003 320 e ‘s

FRANCE 9838 5817 400 2968 2798  -57| 83137 66101 205 33221 27920  -16.0 due to rising competition from

GERMANY 260 626 1408 432 166 616 481 131 1351 1007 149 852 i in’ -

CANADA 638 408 -36.1 332 256 229 707 731 34 595 31 -47.7 1fmp0r.ted goods. Spain’s manu

RUSSIA 1124 274 -75.6 137 %8 -60.6 2136 832 -61.0 274 441 60.9 acturing sector seems now to

OTHER 3510 899 744 495 652 31.7 15867 3636 -77.1 2287 1220 467 g :

TOTAL 26007 16809 -354 10072 11141 10.6 111705 81591 27.0 43448 38044 124 be very heaVIIy focused on

Tropical sawn lumber cost-cutting, which is impacting

CAMEROON 75622 60784  -19.6 26263 33783 286 171848 139693  -18.7 60488 116441 925

IVORY COAST 50601 45569 235 25362 16912  -333 134552 98312  -269 55041 35408  -35.7 on the range of wood products

BRAZIL 42085 39923 74 21670 15835  -26.9 149717 115169  -231 59255 54404  -8.2 . .

CONGO REPUBLIC 7504 12633 684 5910 5806 1.8 14719 25507 733 11653 13033 118 imported into the country.

CENT. AFR. REP. 6694 6407 43 2634 2946 1.8 13597 13677 06 5912 6128 37

PORTUGAL 1190 3014 1533 1336 2589 938 2137 6292 1944 2455 6976 1842 ; ;

USA. 669 2120 2182 766 1288 681 101 1007 204 517 621 201 Rebounding log imports

FRANCE 1547 1894 224 785 829 5.6 2772 3522 27.1 1272 1842 448 ‘o :

GABON 1419 1807 273 849 465 452 3371 4048 201 2006 1075  -46.4 Spain’s imports of tropical logs

EQUAT. GUINEA 176 1558 325 841 628 253 2802 3229 152 1813 1103 -39.2 ; ;

GHANA 2629 1422 459 800 1504 88.0 5665 3054  -46.1 1738 2951 698 have Iriebgurifie.d s(?ghtlyz th;S

OTHER 6516 5938 -89 2781 5079 82,6 11023 10132 81 4409 10689 1424 ar after ining durin i

TOTAL 207552 183078  -11.8 89997 87664 2.6 513304 423732  -17.5 206559 250671  21.4 ye - erdec g during 200

Log imports from the Central

Beech sawn lumber ) .

GERMANY 13270 1364  -144 7395 6449  -128| 50947 44349 130 30300 43413 433 African Republic and Congo

FRANCE 8845 8451 45 5581 5218 6.5 39188 38110 2.8 24614 31524 281 . .. s

UKRAINE 3366 3333  -1.0 1850 1523  -17.7 6667 5840  -12.4 3178 2904  -86 Republic are rising as availabil-

ROMANIA 2142 2811 312 1340 229 713 5725 6838 194 3500 5479 565 . .

ITALY 1380 2170 572 948 1685 777 3015 4321 433 1864 3485  87.0 ity from Cameroon has declined.

CROATIA 1476 1999 354 1208 1834 518 5041 5066 05 3071 4752 547 here h | onifi

SLOVENIA 1692 1933 14.2 1053 954 9.4 3168 3337 5.3 1859 1810 26 There has also been a signiii-

SERBIA & MONT. 377 1076 1854 348 750 1155 723 3059 3231 942 1803 914 .

BOSNIA & HERZ. 471 1025 176 483 816 68.9 1664 2301 383 1156 2008 737 cant recovery in temperate hard-

OTHER 3840 4314 123 2441 3701 516 13947 13667 20 7895 10679 353 : .

TOTAL 36859 38476 44 22647 25226 1.4 130085 126888 25 78379 107857  37.6 wood log imports this year after

Oak sawn lumber a decline last year. Beech log

USA. 109593 88538  -19.2 50993 40803  -20.0 223782 233300 43 111683 72118  -35.4 ; : ;

CANADA 8957 8552 45 4324 382 116 13873 17375 252 7062 6872 2.7 imports have risen mainly from

FRANCE 6678 4631  -30.7 2488 3283 320 50360 6756  -86.6 3449 6892 998

BELGIUM 3414 2784  -185 1816 2285 258 2768 2164 218 1412 1874 327 France and Germany, altho“féh

UKRAINE 1572 2754 75.2 1088 2050 88.4 4665 7832 67.9 3321 5337 60.7 there seems to have been a sig-

ROMANIA 1596 1602 0.4 1160 602  -48.1 2805 2704 36 2012 1093 -45.7 . .

ITALY 1233 1305 5.8 583 485 1638 2146 2098 2.2 916 320  -65.1 nificant shift to lower value logs.

GERMANY 2015 173 418 624 512 -17.9 4304 2470  -426 1286 1247  -30 .

POLAND 486 451 7.2 186 243 306 836 646 227 228 317 390 Shortages of oak logs in France

OTHER 2758 2173 212 1389 724 479 7497 6226 170 3913 2304  -41.1 . .

TOTAL 138302 113963  -17.6 64651 54800 152 | 313036 281571  -10.1 135282 98374  -27.3 have led to a partial shift to Ger-

Other hardwood sawn lumber man and Ukrainian oak logs.

USA. 16576 17803 74 10085 10111 03 19993 17045  -147 9335 177 197 I flogs fi he United

CANADA 6470 8327 28.7 4587 4079 -11.1 6227 8872 425 4720 4452 5.7 mports of logs from the Unite

FRANCE 4214 3563  -154 2060 1808  -12.2 16738 16789 03 9095 8689  -45 .

LATVIA 2554 2555 00 1083 1420  319| 25741 20369 141 16084 12356  -232 States have also been rising

PORTUGAL 619 1387  124.1 300 691 1303 3532 7517 128 1587 2498  57.4 :

ROMANIA 387 776 1005 356 440 236 905 2588  186.0 801 1957 1443 during 2003, perhaps encour-

SERBIA & MONT. 2 568  1858.6 252 179 -29.0 89 1010 10348 452 398  -11.9 .

SWEDEN 568 548  -35 528 182 655 2087 2620 150 2532 932 632 aged by the strong euro-dollar

OTHER 4044 3515  -13.1 1964 1746 -11.1 15097 15101 00 9049 5690  -37.1 ; ;

TOTAL 35461 39042 101 21215 20665 2.6 90609 100920 114 53655 48149  -10.3 ixchang§ rate an(i hlﬁh prices

- r American sawn lumber. Span-
Tropical hardwood veneer .0 . crican sawn c Sp_
IVORY COAST 16339 12471  -237 6944 6571 5.4 45672 38641  -154 17938 12103  -32.5 ish import volumes of tropical
GHANA 6026 7172 190 3283 4232 28.9 10808 12685 174 5485 7469 362 A
EQUAT. GUINEA 6318 6291 -04 2808 2576 83| 18227 15606  -14.4 7707 6289 -184 sawn lumber have grown signifi-
GERMANY 771 3261 3230 2222 1366  -385 303 1235  307.6 867 473 454 . .
PORTUGAL 1214 1889 556 928 1406 515 789 1368 734 684 1826  167.0 cantly this year, but again there
CAMEROON 1947 1769 -9.1 1305 653  -50.0 4299 3900 93 2842 1565  -44.9 .
OTHER 4836 6447 333 337 5271 57.0 5157 6871 332 3460 6443 862 seems to have been a shift to
TOTAL 37451 39300 49 20847 22075 5.9 85255 80306 5.8 38982 36168  -7.2 lower value material
Other hardwood veneer .

USA. 47426 51212 80 26093 25458 2.4 19942 22994 153 11642 11360 2.4 Problems of sourcing iroko and
GERMANY 15002 11608 ~ -22.6 4135 7867 90.3 6975 5046 277 1999 3587 794 :

ROMANIA 728 6087  736.1 2509 4976 98.3 679 4865 6165 2213 3826 729 other species from Ivory Coast
ITALY 5670 4967  -12.4 2247 3727 65.9 2478 2387 37 1206 1828 516 f o
CROATIA 1247 3012 79 2078 2603 253 4534 3934 132 1825 1887 34 have encouraged a significant
BELGIUM 2741 2418 -118 898 1434 59.7 1151 1009 -12.3 345 99  180.9 ; ;
OTHER 13784 14255 34 6025 11055 835 15168 12917  -148 6207 11658  87.8 switch to Cameroon  supplies.
TOTAL 89598 94459 54 43985 57120 29.9 50026 53151 44 25438 35115 380 The progressive introduction of
(©Forest Industries Intelligence Limited 8 October 2003



Hardwood imports - Spain

log export bans from Cameroon
may also have encouraged a
switch to sawn lumber from this
country. But the very high level
of sawn lumber import from
Cameroon during the first 6
months of 2003 may indicate
that Spain is currently carrying
relatively high stocks of sapele
sawn lumber.

Brazilian decline

Spanish imports of Brazilian
hardwood - much of which com-
prises jatoba and other flooring
species - has been declining this
year.

The temperate hardwood sawn
lumber data reveals divergent
trends. There has been a signifi-
cant rise in beech lumber im-
ports, with most major supply
countries in West and East Eu-
rope benefiting. However an-
ecdotal reports in September
2003 suggest that this market
segment may now be heavily
stocked, raising uncertainty
over likely levels of new season
demand.

Spain’s imports of oak lumber
are well down this year. This
may be indicative of the unwill-
ingness of Spanish importers to
pay high prices for American
white oak. There certainly seems
to have been a big drop in Span-
ish oak lumber imports from
North America, while imports of
European oak from France, Bel-
gium and the Ukraine have risen
sharply.

More non-oak imports
Spain has been importing more
non-oak hardwood lumber from
the United States this year at a
lower unit value than last year.
This seems indicative of cost-
cutting efforts by Spanish manu-
facturers. Perhaps also indica-
tive of this trend, is the big rise
in Spanish veneer imports dur-
ing the first half of 2003. There
may be continuing replacement
of'solid timber by veneered pan-
els for certain applications.
Much of this year’s growth in
hardwood veneer imports has
focused on temperate species
from Europe rather than tropical
or American hardwoods.

Value (1000s euros) Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002  %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03
Tropical hardwood plywood
LATVIA 748 1849 147.2 798 941 17.9 1571 4142 163.7 1308 1465 12.0
FRANCE 4377 1488 -66.0 741 731 1.3 6628 2458 62.9 1162 1250 7.6
CHINA 161 1106 587.0 666 349 476 443 3320 649.4 1639 1321 -19.4
BRAZIL 784 986 258 500 460 8.0 1981 2648 337 1320 1632 236
POLAND 469 959 104.5 401 575 434 965 1775 83.9 742 1000 34.8
GERMANY 465 678 458 457 274 -40.0 418 794 90.0 598 409 -31.6
OTHER 1418 1641 15.7 730 1020 39.7 2454 3029 234 1276 1775 39.1
TOTAL 8422 8707 3.4 4293 4350 1.3 14460 18167 25.6 8045 8852 10.0
Other hardwood plywood
FINLAND 40797 31849 219 17007 18414 8.3 36992 48156 302 25604 29346 14.6
FRANCE 2744 2658 3.1 1355 1637 20.8 4144 3978 -4.0 2146 1838  -14.4
RUSSIA 3452 2408 -30.2 998 924 7.4 12387 6231 -49.7 2510 2916 16.2
ROMANIA 0 437 na 78 369 373.1 0 625 na 107 534  399.1
POLAND 39 423 984.6 0 217 na 5 1271 20914 0 644 na
UKRAINE 9 257 27556 18 164 811.1 31 491 14839 29 287  889.7
OTHER 737 1166 58.2 541 2419 347.1 872 2383 173.3 951 3084 2243
TOTAL 47778 39198 18.0 19997 24144 20.7 54484 63135 159 31348 38649 23.3
Sleepers
FRANCE 3517 3031 -13.8 1350 1161 -14.0 12745 8336 346 7152 3271 543
GERMANY 444 859 935 266 369 38.7 6601 8436 27.8 4343 3225 257
BRAZIL 479 441 7.9 405 66 -83.7 112 1065 4.2 950 219  -76.9
USA. 1955 289 -85.2 223 0  -100.0 4258 655 -84.6 355 0 -100.0
OTHER o7 245 152.6 121 164 355 1704 1525 -10.5 342 133 2313
TOTAL 6492 4865 -25.1 2365 1760 -25.6 26420 20017 242 13142 7848  -40.3

Value (1000s euros) Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002  %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun  02-03
Planed, sanded and finger-jointed hardwood
POLAND 4088 4066 0.5 1833 2142 16.9 4284 8952 109.0 3901 5013 285
FRANCE 1964 3130 59.4 1509 1297 -14.0 2621 3898 487 1732 1596 7.9
PORTUGAL 1422 1426 0.3 731 549 24.9 1998 2448 225 1316 542  -58.8
USA. 1416 1157 -18.3 509 413 -18.9 1817 171 -35.6 547 694 26.9
CROATIA 1110 906 -18.4 460 375 -18.5 2472 1629 -34.1 524 513 2.1
OTHER 6045 7424 228 3508 3043 -13.3 10164 12142 19.5 5611 5284 5.8
TOTAL 16045 18109 12.9 8550 7819 8.5 23356 30240 295 13631 13642 0.1
Hardwood profiles
CHINA 9881 8611 -12.9 3589 5487 529 6465 5731 -11.4 2424 3318 36.9
FRANCE 6440 6005 6.8 3221 3649 13.3 4697 2753 414 1892 1412 254
POLAND 4595 5815 26.6 2891 2696 6.7 4532 5543 223 2781 2889 3.9
ITALY 5060 4971 1.8 2189 3384 54.6 856 929 8.5 406 577 421
OTHER 30314 26117 138 13354 14353 75 22972 19107 -16.8 9705 10795 1.2
TOTAL 56200 51519 8.5 25244 29569 171 39522 34063 138 17208 18991 10.4
Planed hardwood veneers
GERMANY 609 1509 147.8 584 261 -55.3 275 286 4.0 130 45 654
PORTUGAL 426 364 -14.6 286 222 224 68 137 101.5 57 127 12238
OTHER 290 1506 4193 936 224 -76.1 151 453 200.0 285 % 670
TOTAL 1325 3379 155.0 1806 707 -60.9 494 876 773 472 266  -43.6
Windows and their frames
DENMARK 12393 20977 69.3 9524 10825 13.7 2490 4975 99.8 3457 1402 -59.4
FRANCE 3305 4242 284 1867 1891 13 1032 1348 30.6 590 639 8.3
HUNGARY 163 3520  2059.5 144 141 0.3 59 985 15695 324 290 -10.5
POLAND 612 939 534 430 948 120.5 187 264 412 17 278 137.6
OTHER 3491 1033 704 478 886 85.4 914 274 -70.0 107 277 1589
TOTAL 19964 30711 53.8 13443 15691 16.7 4682 7846 67.6 4595 2886  -37.2
Doors and their frames
PORTUGAL 4731 5401 14.2 2212 2297 3.8 2902 3198 10.2 1315 1586 206
FRANCE 948 1203 269 658 400 -39.2 280 529 88.9 260 239 -8.1
USA. 1041 899 -13.6 714 375 475 958 821 -14.3 634 416 -34.4
BRAZIL 388 688 773 312 448 436 232 342 474 172 312 81.4
OTHER 3029 3425 13.1 1692 1552 8.3 1749 1993 14.0 934 863 76
TOTAL 10137 11616 14.6 5588 5072 9.2 6121 6883 12.4 3315 3416 3.0
Parquet panels
SWEDEN 17419 18799 7.9 7839 10042 28.1 8011 7901 1.4 3140 3650 16.2
GERMANY 6709 8905 327 4388 5626 282 3841 5222 36.0 2235 3659 63.7
DENMARK 6347 8737 37.7 4095 4185 22 4040 3476 -14.0 1603 1649 2.9
FRANCE 4378 5937 356 2423 1597 -34.1 3074 3382 10.0 1201 1069  -11.0
OTHER 39856 38005 46 20373 23130 13.5 24929 24519 16 13575 12554 7.5
TOTAL 74709 80383 7.6 39118 44580 14.0 43895 44500 1.4 21754 22581 3.8
Wooden furniture
ITALY 70193 83158 185 38636 45806 18.6 13322 14349 7.7 6165 7420 204
FRANCE 66806 66141 1.0 19719 62920 21941 24125 23378 -3.1 6136 24434 2982
INDONESIA 48311 51355 6.3 26051 32679 254 17463 20092 15.1 9884 13428 359
PORTUGAL 16883 23954 419 8179 11353 38.8 5156 4966 3.7 2240 2891 29.1
CHINA 18195 22180 219 10223 21697 112.2 7453 9670 297 4457 10517  136.0
GERMANY 22857 19641 -14.1 8265 10120 224 4111 4060 1.2 1779 2333 31.1
VIETNAM 11465 13233 154 10165 10429 26 3826 4531 18.4 3460 4409 27.4
SWEDEN 10302 9822 4.7 4058 5284 30.2 5475 5184 5.3 2145 2555 19.1
OTHER 80969 91433 129 45500 57447 26.3 31708 41093 296 20526 26201 27.6
TOTAL 345081 380917 101 170796 257735 50.9 112639 127323 13.0 56792 94188 65.8

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight
data is provided as supplied by BTS. Due to numerous errors in the Eurostat volume data, data

provided here is estimated where necessary from weight data. For breakdown of harmonised system
(HS) codes used to prepare these tables see page 15.

The wood furniture data sug-
gests one good reason for cost-
cutting by Spanish manufactur-
ers. Spanish imports of wood
furniture have shot-up over the

last 18 months. As this data in-
cludes both finished wood furni-
ture and furniture components,
the sharp rise in imports does not
necessarily imply complete sub-

stitution of Spanish furniture by
“foreign imports”. It may equally
reflect moves by Spanish manu-
facturers to import more compo-
nents for assembly in Spain.

(©Forest Industries Intelligence Limited
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Hardwood imports - United Kingdom

Value (1000s euros)

Volume (m3)

The UK lacks significant do-
mestic hardwood resources

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg X .
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03 and processtng Capactty and SO

. has always been a major im-
Tropical logs Traditi Il h
LIBERIA 1741 1578 9.4 806 509  -36.8 6098 5631 77 2917 2149 -263 porter. Traditionally much of
USA. 1818 1329  -26.9 519 610 175 715 472 340 214 209 23 i P has b . d
BELGIUM 63 1272 1919.0 965 0  -100.0 231 2318 9035 1666 0 -100.0 the volume has been importe
GERMANY 813 947 165 430 186 -56.7 3093 2320  -250 1814 429 764
IVORY COAST 1016 857  -15.6 468 334 286 1690 1336 -20.9 738 519 297 as rough sawn lumber, al-
OTHER 6451 3999  -380 2103 1930 8.2 11793 8718 -26.1 3733 2990  -19.9 I .
TOTAL 11902 9982 164 5201 3569  -325| 23620 20795 120 11082 6296 432 though globalisation trends in
Beech logs the manufacturing sector have
FRANCE 382 288 246 185 156 -15.7 347 453 305 310 195 371 : : :
ROMANIA % 199 1031 % % 2017 133 206 549 2 @ 952 increasingly favoured imports
POLAND 0 190 na 7 73 78.0 0 192 ra 45 8 844 -
CYPRUS 0 156 na 120 0 -100.0 0 83 ra 63 0 -100.0 ?ffurther processed and fin
CANADA 0 126 na 40 0 -100.0 0 187 na 2 0 -100.0 ished product.

OTHER 258 300 16.3 160 824 4150 244 355 455 237 1067 3502 . .

TOTAL 738 1259 70.6 570 1147 1012 724 1481 1046 759 1427 880 The UK is only a minor buyer of
Oak logs tropical hardwood logs, usuall
FRANCE 1916 3358 753 1615 4219 1612 14288 18839 319 6049 11756 943 . p . &5, y
USA. 2811 1761 -37.4 836 1454 73.9 2977 3100 4.1 1230 2501 1033 importing no more than around
NETHERLANDS % 744 6915 234 820 2504 350 1764 404.0 673 2007 1982

ITALY 0 330 na 181 B 807 0 965 ma 629 6 927 20,000 m3 per year for custom
GERMANY 135 329 1437 15 461 29733 226 124 3973 68 3209 4619.1 . .
OTHER 1116 716 -358 308 321 42 3758 2984 206 935 983 5.1 cutting to supply the high
TOTAL 6072 7238 192 3189 7310  129.2 21599 28776 332 9584 20502 1139 quality joinery and furniture
Other hardwood logs : :

LATVIA 3623 7826 1160 2603 4343 668 | 25000 48316 925 18087 28289 564 sectors. Liberia has been the
USA. 7246 6956 40 3729 2778 255 7126 12987 822 6647 6103  -8.2 : > :
ESTONIA 191 2081 14607 133 2055 538 151 1476 10708 5730 7972 389 main source of the UK’s tropical
RUSSIA 3% 1349 36472 “ 371 7432 8 8279 95267 179 1992 101238 ; ;

CANADA 772 674 127 496 0 921 497 518 42 623 5 928 log 1rI:1p01’tS n .receI}:[.}ll)ea?s. E'N'
OTHER 1589 2012 26.6 1209 971 -19.7 12007 7527 -37.3 4715 1906 -59.6 sanctions against LLiberia have
TOTAL 13457 21798 620 9417 10557 12.1 45966 91103 982 35990 46307  28.7 " g 3 :

- interupted this trade during
Tropical sawn lumber L.
MALAYSIA 29827 27954 63 12828 13360 4.1 50439 50448 00 23091 27027  17.0 2003. Anecdotal reports indicate
CAMEROON 20027 19310 36 9128 8100  -11.3 32477 31183 40 14634 13483 7.9 R .
NETHERLANDS 11851 13791 164 7292 5258  -27.9 16503 19277 168 9938 7880  -20.7 that the UK’s largest importers
IVORY COAST 8560 11258 315 5183 5096 1.7 14594 19780 355 9168 8867  -3.3 .

GHANA 9609 9784 18 5192 3794 269 18440 17792 35 91388 7543 -175 took steps to build stocks of

BRAZIL 9790 8070  -17.6 4691 3391 277 11048 13598 23.1 6300 13806  119.1 iberian 1 in ad fth

GERMANY 3855 5659 46.8 3237 2518 222 6124 9878 61.3 5963 4906  -17.7 Liberian logs in advance of the

INDONESIA 4635 3502 244 2250 1546  -31.3 57114 4786  -162 3070 2448  -20.3 . . .

USA. 2292 3458 50.9 1385 2022 46.0 3403 4481 317 1876 2923 558 sanctions, but imports during

BELGIUM 2844 2746 34 1000 2108 93.4 4762 4968 43 1609 3450 1144

CONGOREPUBLIC 1033 1797 740 1547 1801 16.4 1786 3125 750 2704 3042 125 the first half of 2003 were down

OTHER 19965 11681  -41.5 5089 5563 93 78103 25101  -67.9 11745 19604  66.9 s

TOTAL 124288 119010 42 58012 54557 74| 243303 204417 160 99236 114979 159 on the same period in 2002.

Beech sawn Tumber There has been a significant

GERMANY 16170 15057 69 8628 5975  -30.7 21200 22808 76 1324 11879 4.9 ; ; i

FRANCE 2841 4647 636 1963 2835 444 2043 4134 405 1795 2487 386 1ncr§ase in UK. oak log imports

DENMARK 2025 2411 19.1 728 1422 95.3 3478 2444 -29.7 1025 2070 1020 durlng the last two years,

ITALY 1216 1339 10.1 884 439 503 1044 1223 171 756 446 410

SERBIA & MONT. 505 35 277 162 165 1.9 1160 864 255 374 437 168 notably from France. Much of

ROMANIA 260 361 38.8 173 0  -100.0 455 565 24.2 274 0 -100.0 . . .

POLAND 123 306 14838 67 363 4418 147 245 667 76 361 3750 this will comprise structural

BELGIUM 201 256 274 143 68 524 354 403 138 231 8 615 . .

SPAIN 14 179 11786 132 0 -100.0 16 186 10625 139 0 -100.0 timber for barn conversions and

OTHER 956 985 3.0 269 340 26.4 1082 1110 26 254 449 768 .

TOTAL 24311 25906 66 13149 11607  -11.7| 31879 33982 6.6 16248 18218 121 other renovation work. Some

Oak sawn lumber may also be destined for

USA. 50070 43057  -14.0 22129 18096  -18.2 63039 61000 32 29595 26536 -10.3 . . .

FRANCE 11808 9633  -184 4964 6178  245| 16235 22304 374 1271 10553  -6.4 speciality cutting for high class

ESTONIA (*see notes) 5855 6353 85 3392 4424 30.4 32898 37607 143 16538 31233 889 s

CANADA 6873 6186  -100 3481 1954  -43.9 7082 6986 14 3833 2790 -27.2 Joinery. But the oak log volumes

GERMANY 3260 4030 236 2159 2710 255 6734 5256  -21.9 2725 4314 583 : :

ITALY 1562 3402 1178 1237 1548 251 1582 3725 1355 1684 1313 220 seem very high, and may include

ROMANIA 1430 1589 1.1 877 209 762 2475 3581 447 2009 345 828 ; ;

NETHERLANDS 144 1214 6.1 917 605  -34.0 974 827 151 560 584 43 %)?e mlSClaSSIflfed bolulels.

LATVIA(*see notes) 786 788 03 410 312 239 4953 4780 35 2432 1868  -23.2 K. imports of tropical sawn

OTHER 3557 3112 -125 1758 2334 328 5963 5324  -107 2967 3198 7.8 P ! ; p

TOTAL 86345 79364 8.1 41324 38370 74 141935 151390 6.7 73614 82734 12.4 lumber declined in both value

Other hardwood sawn lumber and volume terms between 2001

USA. 38219 31774 169 18455 13505  -26.8 48645 42165  -13.3 23617 19637  -16.9 .

LATVIA("*see notes) 22461 20309 96 10494 11509 97 148821 134392 97 65687 79258 207 and 2002. This year a new trend

CANADA 13824 10761  -222 6551 3865  -41.0 14128 11485  -187 6193 5357 135

ESTONIA(*see notes) 7571 5150  -32.0 3124 1344  -57.0 47875 29169  -39.1 18400 8532  -53.6 seems to have emerged. The

SWEDEN 2914 2205 243 1224 708 422 5121 4660 90 1699 4093 1409 I £i h inued

LITHUANIA 867 1355 56.3 678 477 -29.6 5653 7830 385 3996 2677  -33.0 value of imports has continue

FINLAND 1258 980  -22.1 665 255 617 3042 4229 390 2387 1386  -41.9 . .

DENMARK 1316 932  -29.2 802 157  -80.4 830 1301 56.7 757 274 638 to decline while the volume of

OTHER 5176 4806 71 2304 2470 72 12242 14996 225 7806 6954  -10.9 : : :

TOTAL 03606 78272  -16.4 44297 34290  -22.6 286357 250227  -12.6 130542 128168  -1.8 imports has risen. This suggests

Tropical hardwood veneer a shift in the nature of tropical

GERMANY 1629 1503 7.7 664 480 277 1223 992  -189 471 383  -187 ; _

SOUTH AFRICA 5562 1497  -734 951 3945 3148 2026 380 812 265 1341 4060 hardwood imports - generally

FRANCE 1540 1491 32 982 572 418 722 948 313 517 236 -54.4 i i

GHANA 1548 989  -36.1 478 614 285 1582 1010  -36.2 571 782 370 away from higher V,al}le Species

THAILAND 1350 688 -49.0 293 631 1154 379 186 -50.9 126 294 1333 used for top-end joinery and

BELGIUM 518 671 295 369 25 -390 607 706 16.3 398 272 317 .

OTHER 4077 2263  -445 1253 1811 445 2088 1775  -40.6 814 2167 1662 furniture, towards lower value

TOTAL 16224 9102  -439 4990 8278 65.9 9526 5997  -37.0 3161 5475 732 ies £ dlity ioi d
species for utility joinery an

Other hardwood veneer P . . v Y

GERMANY 6752 7274 77 321 2766 -139 2141 5049 1358 1971 1344 318 decking. This trend has been

BELGIUM 4195 4704 121 2698 1490  -44.8 1196 2492 1084 1240 869  -29.9 . ..

FRANCE 3142 4645 478 2606 2239 141 1508 4971 2296 1543 2284 480 particularly marked for Brazilian

USA. 8987 3510  -60.9 1850 2395 295 5696 2457  -56.9 1229 1346 95 . .

NETHERLANDS 1907 3186 67.1 1598 1355  -152 465 806 733 390 320 -17.9 hardwoods. While expensive

CANADA 1876 1076  -42.6 629 683 86 734 533 274 306 458 49.7 .

OTHER 7682 4730 384 1740 2175 25.0 5107 7381 445 2577 3478 350 Brazilian mahogany has not

TOTAL 34541 29125 157 14332 13103 -8.6 16846 23688 406 9255 10101 9.1 been available. Brazilian

b
(©Forest Industries Intelligence Limited 10 October 2003



Hardwood imports - United Kingdom

shippers are exporting more
decking timbers to the U.K.
U.K. imports of beech sawn
lumber have been quite strong
this year. Low demand elsewhere
has meant European exporters
have been offering beech at very
competitive prices.

The value of U.K. imports of oak
sawn lumber has fallen sharply
this year, although volumes seem
to have risen. This may be partly
due to the fall in imports of
relatively expensive product
from North America at a time
when imports of cheaper
European oak have been rising.
But again the data may be
inaccurate, particularly the large
volume of oak lumber recorded
as imported from Estonia.

The trend towards increased
U.K. imports of further
processed timber and semi-
finished components is evident
from the data on “planed,
sanded, or finger-jointed
lumber” and on “hardwood
profiles”, which includes a
variety of machined products.
Italy, Canada, Malaysia and
Indonesia are major suppliers of
these products to the U.K.
U.K. imports of tropical
hardwood plywood were strong
during the first half 2003. But
there are signs that Indonesian
suppliers are beginning to lose
their grip on the U.K. market.
During the opening six months
of this year, U.K. imports of
hardwood plywood from Brazil
nearly matched those from
Indonesia. Malaysia has also
clawed back market share this
year, while China is playing an
increasingly important role. In
response to environmental
concerns, some of the U.K.’s
largest plywood importers have
now withdrawn from the
Indonesian plywood business.
U.K. imports of doors have been
rising significantly, notably from
South Africa. Wood furniture
imports have also continued to
rise this year, but at a slower pace
than last year. UK furniture
imports have grown strongly
from Poland, and declined
sharply from Belgium.

Value (1000s euros) Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun  02-03
Tropical hardwood plywood
INDONESIA 97396 74767 232 28317 29692 4.9 253160 210077 7.0 79596 86497 8.7
BRAZIL 55769 60851 91 22105 21610 22 200901 209289 42 82395 84742 2.8
MALAYSIA 32322 23735 -26.6 9492 13112 38.1 85686 65689 233 27028 38044 40.8
CHINA 4755 6212 306 839 6288 6495 12000 18626 53.9 1827 22674 11411
BELGIUM 4593 4347 5.4 2854 788 724 7764 7777 0.2 4895 1733 -64.6
SPAIN 2649 3521 329 1962 1860 5.2 3470 6756 94.7 2941 4104 395
OTHER 20351 16945 -16.7 9826 7411 246 46957 39491 159 21946 19005 -13.4
TOTAL 217835 190378 12.6 75395 80761 7.1 610038 557705 8.6 220628 256799 16.4
Other hardwood plywood
FINLAND 30468~ 27196 107 12377 14381 16.2 46450 42715 8.0 16931 20002 18.1
GERMANY 32068 20318 -36.6 10054 1043 -89.6 47211 50503 70 26822 2272 915
RUSSIA 13685 13055 4.6 5730 6460 12.7 45116 43106 45 17214 23877 38.7
LATVIA 7090 7691 8.5 4567 3061 -33.0 13687 15825 15.6 9381 8086  -13.8
ITALY 2543 3759 478 1635 1451 -11.3 3901 6877 76.3 2905 2413 -16.9
LITHUANIA 4212 3303 216 1628 911 -44.0 14183 11238 -20.8 5348 3499  -346
OTHER 12224 13640 16 6111 8213 34.4 24731 24884 06 10083 16566 64.3
TOTAL 102290 88962 13.0 42102 35520 -15.6 195279 195149 0.1 88684 76714  -13.5
Sleepers
GERMANY 1254 2673 113.2 1190 813 31.7 12249 23925 953 12478 11032  -116
NETHERLANDS 2202 1852 -15.9 714 779 9.1 24884 21747 126 8666 8462 2.4
USA. 431 886 105.6 544 13 79.2 969 1964 102.7 1217 275 774
FRANCE 1226 836 -31.8 67 620 8254 8935 4844 458 562 4276 660.9
OTHER 5850 2526 -56.8 1474 1076 27.0 34817 13846 60.2 6697 9518 421
TOTAL 10963 8773 -20.0 3989 3401 -14.7 81854 66326 19.0 29620 33563 13.3

Value (1000s euros) Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002  %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03
Planed, sanded and finger-jointed hardwood
LATVIA(*see notes) 3496 10275 193.9 4561 6737 47.7 1581 33230 20018 15773 17863 13.3
USA. 1445 3767 160.7 2288 1405 -38.6 1263 1386 9.7 782 904 15.6
NETHERLANDS 1053 2490 136.5 1002 1052 5.0 715 648 9.4 658 532  -19.1
FRANCE 983 2329 136.9 545 1006 84.6 1375 1398 1.7 367 564 53.7
GERMANY 838 890 6.2 540 299 446 1086 979 9.9 998 593  -40.6
OTHER 2006 4470 122.8 1963 2309 17.6 2424 6750 178.5 2595 2973 14.6
TOTAL 9821 24221 1466 10899 12808 17.5 8444 44391 4257 21173 23429 10.7
Hardwood profiles
ITALY 20763 21079 15 10915 11370 42 3800 3720 21 1932 2118 9.6
CANADA 17745 20240 141 10793 9365 -13.2 9289 10790 16.2 5757 5747 0.2
MALAYSIA 12586 12847 2.1 6449 4360 324 8306 8665 43 3890 3185  -18.1
INDONESIA 10070 12790 27.0 5490 6776 234 6441 8537 325 3886 4769 227
OTHER 55044 67279 222 29077 34978 20.3 25159 70380 1797 14239 23377 64.2
TOTAL 116208 134235 155 62724 66849 6.6 52995 102092 926 29704 39196 32.0
Planed hardwood veneers
USA. 1055 1124 6.5 673 142 69.7 317 407 284 46 45 22
SPAIN 882 948 75 605 662 9.4 197 50 746 210 256 21.9
OTHER 936 410 -56.2 260 604 132.3 268 5% -79.1 38 108 1842
TOTAL 2873 2482 13.6 1538 2408 56.6 782 513 -34.4 294 409 39.1
Windows and their frames
DENMARK 22427 25712 146 10271 15705 529 4830 5405 11.9 1934 3455 78.6
NORWAY 19815 22964 159 10652 10858 1.9 2710 3037 12.1 1422 1818 27.8
SWEDEN 4973 5568 12.0 3138 2621 -16.5 868 958 10.4 543 624 14.9
FRANCE % 3905 10747.2 2034 1606 21.0 7 996 14128.6 550 458  -16.7
OTHER 8213 10662 29.8 5000 5036 0.7 5156 2854 446 1427 1725 209
TOTAL 55464 68811 241 31095 35826 15.2 13571 13250 2.4 5876 8080 37.5
Doors and their frames
SOUTH AFRICA 40035 47395 184 24343 22113 9.2 22920 28631 249 14553 15397 5.8
INDONESIA 39917 41823 48 20524 18031 -12.1 23072 23553 21 10582 11909 125
ITALY 23657 30710 298 11623 15022 29.2 5096 7882 54.7 2285 4369 91.2
MALAYSIA 20372 23230 140 11436 10908 4.6 8705 11141 28.0 5347 6564 228
OTHER 110118 130822 188 63691 61205 3.9 60679 68111 122 34404 38732 12.6
TOTAL 234099 273980 17.0 131617 127279 3.3 120472 139318 156 67171 76971 14.6
Parquet panels
SWEDEN 16945 25848 525 12416 12558 1.1 5293 9807 85.3 4461 5095 14.2
DENMARK 17370 16598 4.4 9279 7683 =Mi7:2 5986 5377 -10.2 2972 2627 116
BELGIUM 33345 10133 -69.6 4978 3415 314 18659 3204 823 1136 2023 78.1
CHINA 3682 8402 128.2 3949 4135 47 1860 4583 146.4 2077 2538 222
OTHER 46651 47024 0.8 20958 19788 5.6 21447 25530 190 12307 10452  -15.1
TOTAL 117993 108005 -85 51580 47579 7.8 53245 48591 8.7 22953 22735 0.9
Wooden furniture
ITALY 532350 671053 261 324604 352856 8.7 118401 161964 368 91809 73636 -19.8
CHINA 172703 256359 484 131378 143819 9.5 65144 96042 474 52427 54293 3.6
GERMANY 128230 163801 277 78819 80195 1.7 37600 57061 51.8 26046 40510 55.5
POLAND 120221 148660 237 73671 81081 10.1 51960 64915 249 31916 40182 259
DENMARK 125050 136240 89 72121 6959 -3.5 39292 51533 312 26818 25554 4.7
MALAYSIA 120959 126982 50 72015 71442 0.8 50342 57585 144 32124 34374 7.0
BELGIUM 105258 95319 94 53058 38265 27.9 16185 14451 -10.7 7722 6651  -13.9
INDONESIA 90496 86503 44 53261 42735 -19.8 25991 26816 32 15533 14981 3.6
OTHER 866424 955328 10.3 498009 481382 3.3 298670 357356 196 186159 200711 7.8
TOTAL 2261691 2640245 16.7 1356936 1361371 0.3 703585 887723 26.2 470554 490892 43

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight
data is provided as supplied by BTS. Due to numerous errors in the Eurostat volume data, data
provided here is estimated where necessary from weight data. For breakdown of harmonised system
(HS) codes used to prepare these tables see page 15.

*U.K. hardwood trade data supplied by Customs and Excise and Eurostat contains numerous errors. Of
these, the most persistent is the reporting of significant imports from Latvia and Estonia of “other
hardwood” sawn lumber - some of which is even recorded as “tropical” - and of “oak sawn lumber” from
Estonia. It is suspected that much of this volume comprises softwoods, although it is possible some of
the volume comprises birch.
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Hardwood imports - France

At well over 600,000 m3 a year,

Value (1000s euros) Volume (m3) . .
2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg French imports of tropical
Year Year _ 01-02 Jan-Jun Jan-Jun __ 02-03 Year Year _ 01-02 Jan-Jun Jan-Jun _ 02-03 hardwood logs are still signiﬁ'.
Tropical logs cant. But they have been declin-
GABON 106607 82953 222 44050 36724  -16.6 469474 372599 206 198223 170128  -14.2 O
LIBERIA 20582 30525 32 16489 17658 7.1 110207 116414 56 60991 71580  17.4 ing in recent years. Imports
CONGO REPUBLIC 10873 17853 642 8410 8979 6.8 33866 61866 827 28518 31401  10.1
CAMEROON 14273 9340  -346 4889 3320  -321 52448 34227 347 18615 12271  -34.1 from Gabon and Cameroon have
EQUAT. GUINEA 9406 5204 437 3328 3358 0.9 48992 27967  -42.9 15031 19400  29.1 . .
CENT. AFR. REP. 3858 3815 -1.1 998 2097 110.1 1894 12239 2.9 3215 6540 1034 been falling most rapidly, only
OTHER 8238 7656 741 3333 3913 17.4 23675 17173 275 7645 8762 146 .
TOTAL 182837 157436  -13.9 81497 76049 6.7 750556 642485  -14.4 332238 320082  -3.7 partly compensated by rising
Beech logs imports from the Congo Repub-
BELGIUM 872 1728 982 1081 1748 617 6565 38503 4865 16012 44105 1754 : : :
GERMANY 2512 1416 436 1216 1084  -109| 32792 14700  -55.2 12340 17954 455 lic, Equatorial Guinea and the
SPAIN 771 720 6.6 418 295 294 41523 42261 1.8 24245 17739  -26.8 : ;
SWITZERLAND 627 a1 344 395 470 19.0 771 4423 426 MT7 5110 223 Central African Republic. The
LUXEMBOURG £ 343 8528 263 262 0.4 218 7225 32142 4760 8514 789 i il-
OTHER 341 303 -11.1 248 17 931 1338 1402 48 1274 8 935 decline reflects lack of log avail
TOTAL 5150 4921 46 3621 3876 7.0 90147 108514 204 62808 93505 489 ability, competition from Asian
Oak logs lywood manufacturers both for
GERMAN\Q 10793 8700  -194 5734 9769 704 71233 47430  -334 30224 52765 746 plyw . R
AUSTRIA 1327 977 264 552 660 19.6 4577 3202 -300 1928 1753  -9.1 raw material and in finished
BELGIUM 1690 24 453 587 546 7.0 8937 8727 23 5701 6420 126
USA. 1587 717 548 525 366 322 2659 1228 538 853 610 -285 goods markets, and a general
LUXEMBOURG 273 523 916 0 255 1833 1085 1915 765 460 1591 2459 - . .
OTHER 2796 1678  -400 1088 1817 67.0 23180 16186  -30.2 10323 7589  -26.5 shift in tropical log processing
TOTAL 18466 13519  -26.8 8576 13403 56.3 111671 78688  -29.5 49489 70728 429 o . .
other Tard T facilities to supplier countries.
ther hardwood logs
USA. 8699 6171 291 4142 2617  -36.8 15317 10082  -34.2 9103 4267  -53.1 French okoume plywood has
BELGIUM 5089 5307 43 2902 2781 42 78556 80573 26 41262 47775 158 : ‘e
SPAIN 3181 2131 -330 979 979 0.0 139752 124580  -10.9 65839 65518  -0.5 come under intense competitive
CANADA 1999 1878 6.1 1511 546  -63.9 2075 2662  -105 1755 1286 267 :
GERMANY 2491 1760 293 1015 3645 2501 20433 20553 06 1023 11361 3.1 pressure from Chinese manufac-
OTHER 2653 1687  -36.4 1180 743 -37.0 9216 7058 234 5522 4256  22.9 :
TOTAL 24112 18934 215 11729 11311 3.6 266249 245508 7.8 134504 134463 0.0 ture?rs, and production has been
Tropical sawn lumber fall‘flg- .
BRAZIL 73286 47457  -352 25500 26257 3.0 162996 104079  -36.1 53700 66085  23.1 During the first six months there
CAMEROON 39593 26738  -32.5 14470 12635  -12.7 73548 51925 294 28197 24324 -137 o
IVORY COAST 15127 11688  -227 6762 3628  -46.3 32130 24240 246 13980 7913  -434 was a strong rise in French log
BELGIUM 13568 11683  -13.9 6375 5058  -20.7 20452 24692  -162 12743 11878  -6.8 . S
MALAYSIA 17443 9813  -437 4651 4733 18| 35169 19904 434 8898 10291 157 imports from Liberia, probably
CONGO REPUBLIC ~ 5399 6463 197 3103 3338 76 10006 12438 140 5893 6451 95 . .
GABON 3992 6357 592 3041 3918 288 8634 13367 548 6122 8903 454 due to French importers build-
GHANA 1220 6045  -46.1 3691 2352 -36.3 19352 14731  -239 6527 5956  -8.7 . . . ..
INDONESIA 2608 1924 26.2 850 1589 86.9 4122 3118 24.4 1434 2438 700 ing stocks of niangon in antici-
LIBERIA 2587 1792 -307 1045 1212 16.0 5312 3926 -26.1 2246 2828 259 .
NETHERLANDS 1542 1444 6.4 943 789 163 2386 2265 51 1396 1329  -48 pation of the UN trade ban and
OTHER 914 6197  -355 3686 3307  -10.3 18115 8035  -556 4525 6079 343 i S .
TOTAL 195979 137601  -29.8 74117 68816 72 402122 282720 297 145661 154475 6.1 as the political situation deterio-
Beech sawn lumber rated.
SLOVAKIA 174 1583 34.8 172 658  -43.9 4926 3644  -260 2546 1669  -34.4 e
SPAIN 1204 1377 64 1009 638  -36.8 1345 1392 35 913 864 54 The general decline in French
SWITZERLAND 954 1057 10.8 531 435 181 3485 3958 136 1974 1561  -20.9 ; ;
ROMANIA 648 900 389 286 478 67.1 1362 1808 327 569 992 743 meortsffoftrgplcal logs h_? not
SLOVENIA 724 860 18.8 553 507 83 597 902 51.1 525 767 46.1
GERMANY 549 7 295 479 230 520 848 2504 1953 1772 582 672 .een. 0, set by any s1‘gn1 1cant
POLAND 1355 609 -55.1 290 242 -16.6 2158 748 -65.3 594 363  -38.9 rise in imports oftroplcal sawn
ITALY 765 546 286 258 220 147 1819 2025 13 1075 825 -23.3
BELGIUM 312 488 56.4 280 214 236 1296 2551 9.8 1609 1244 227 lumber. In fact, there was a steep
OTHER 1908 968  -49.3 651 678 4.1 4647 2391  -485 2024 1661 -17.9 . .
TOTAL 9683 9099 6.0 5509 4300 -21.9| 22483 21923 2.5 13601 10528  -22.6 fall in French tropical sawn lum-
Oak sawn lumber ber imports last year. This de-
U.SA. 10888 9315  -144 5917 3913  -33.9 14114 13162 67 8014 6472 -19.2 . .
BELGIUM 3402 3002 M8 1697 1715 11 6514 7707 183 3109 3450 1.0 cline has been only partially re-
UKRAINE 1975 2430 230 171 1135 -3.1 3460 3308 44 1586 1780 122 .
CANADA 2485 1805 274 1242 853  -313 3138 2157  -31.3 1417 156  -18.4 versed during the first 6 months
ROMANIA 1471 1575 71 841 674  -19.9 1719 1357 211 780 725 -7 of2003
GERMANY 1547 1299 -16.0 836 635 240 4815 5212 82 2300 1836 202 .
ITALY 1008 1282 16.8 668 1079 615 1761 483 726 220 568  158.2 : :
SLOVAKIA 1007 852 223 424 330 222 2165 1282 -40.8 717 619  -13.7 During 2002, there was a particu-
POLAND 718 712 08 349 2711 223 608 634 43 312 312 0.0 ; ;
OTHER 5693 3438  -396 2245 1426  -365 8562 5438  -365 3313 2766  -165 larly sharp fall in French imports
TOTAL 30374 25710  -154 15390 12031  -21.8 46856 40740 131 21768 19684  -9.6 of sawn lumber from Brazil. But
Other hardwood sawn lumber this year, imports of Brazilian
USA. 13764 9337 -322 5312 4186 212 18459 13089  -29.1 7307 6392 -125
CANADA 7954 5085 -36.1 3054 2193 28.2 9909 8938 9.8 4219 3592 -14.9 sawn lumber have been recov-
BELGIUM 2899 3359 159 1740 1455  -16.4 5546 7936 431 212 4787 137 . R .
GERMANY 2239 2190 22 1197 1191 05 28952 10071 652 6631 6648 03 ering. A significant portion of
ROMANIA 1675 1743 4.1 1048 529  -495 2550 2022 -207 1215 1263 4.0 . ..
HUNGARY 1245 1614 296 852 1230 444 6209 9764 573 4020 5567 385 French imports of Brazilian hard-
LATVIA 1868 1232 -34.0 567 1030 81.7 14336 9777  -318 4623 8544 8438 . . .
NETHERLANDS 740 179 59.3 510 507 -0.6 863 1974 1287 868 994 14.5 wood comprise light timbers,
OTHER 7376 6708 91 3318 3669 106 25156 26881 69 13073 15090 154 . .
TOTAL 39760 32447  -18.4 17598 15990 9.1 111980 90452  -19.2 46168 52877 145 such as tauari and curopixa,
Tropical hardwood veneer which are purchased by the
GABON 24216 36543 509 16821 18562 104 53101 87126 641 39473 46012 166 s :
GHANA 3791 4225 14 2243 1942 134 3976 3863 258 1385 1355 22 large joinery manufacturing
BELGIUM 2106 2546 209 1313 1356 33 2841 4678 647 2519 1953 225 : :
IVORY COAST 1886 1702 98 936 839  -10.4 3834 3548 75 2076 2039  -1.8 companies. For African sawn
EQUAT. GUINEA 1589 1668 5.0 676 1980 1929 2760 2463  -108 885 3672 3149 ;
SPAIN 1911 1479 226 973 1034 6.3 2870 2250  -216 1292 1916 483 lfuﬁlber, Frenfch 1mp0rtsé1ave
OTHER 8310 7514 96 482 2227 538 10024 6575  -344 4389 2056  -53.2
TOTAL 43809 55677 271 27784 27940 0.6 79406 110503 392 52019 59003 134 adeg away rm;] Ivory é).ast
and Cameroon, but are tendin
Other hardwood veneer . ? . .g
GERMANY 7378 6397 133 3510 3033  -136 4731 3507  -259 1958 1877 -4 to rise from Gabon as interest in
USA. 4707 4160  -11.6 2670 1755  -34.3 1912 2197 14.9 1178 1841  56.3 .. .
ITALY 6168 3329 460 1902 2313 216 2173 3068 412 1376 1071 222 okoume lumber in increasing.
SPAIN 5278 3198 -394 2485 1914  -230 2948 905  -69.3 584 965 652 .
BELGIUM 2505 2029 218 814 1315 615 2647 2886 90 1067 1435 345 French imports of temperate
AUSTRIA 1385 133 -182 593 43 253 1154 583  -495 329 171 480
OTHER 3428 4268 245 2341 3991  705| 6105 894 473 4052 5351 324 hardwood logs were strong dur-
TOTAL 30939 24514 208 14315 14764 3.1 21671 22139 22 10545 12712 206 . .
ing the first half of 2003. This is
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Hardwood imports - France

to partly compensate for declin-
ing French harvests as efforts
are made to allow the forest to
recover from the December 1999
storms. French hardwood saw
log harvests declined from 7.6
millionm3 in 2001, to only 6 mil-
lion m3 in 2002. They are ex-
pected to remain stable at this
level in 2003.

Judging from the value data, a
significant proportion of French
temperate hardwood log im-
ports comprise low quality in-
dustrial roundwood. However,
shortages of domestic suppliers
have meant that larger volumes
of higher quality logs are also
being imported from Germany
and other EU countries for
casks, sawn lumber and ve-
neers. Imports of good quality
veneer and saw logs from North
America have fallen sharply
over the last 18 months.
French imports of tropical ve-
neer have been rising, mainly
due to a shift away from imports
of logs in favour of rotary ve-
neer from Gabon.

After a poor year last year, there
was a partial rebound in French
imports of temperate hardwood
veneer this year. However there
seems to have been a shift to
lower value material, perhaps in-
dicative of cost-saving in the
furniture industry.

French imports of hardwood
plywood have been rising dur-
ing 2003, indicative of the grow-
ing pressure on domestic pro-
ducers and a partial shift in
French manufacturing capacity
to Gabon. France seems to be
importing greater volumes of
tropical hardwood plywood
through Belgium and Germany
over the last 18 months, rather
than direct. This may be indica-
tive greater reliance on large
concentration yards and just-in-
time purchasing in this sector.
The wider European trend to in-
crease imports of further proc-
essed products at the expense
of primary products is evident
in France, but to a lesser extent
than in other E.U. countries.
Official French economic data
for the second quarter of 2003

Value (1000s euros) Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03
Tropical hardwood plywood
INDONESIA 23859 19559 -18.0 10975 10494 4.4 69065 58575 152 30357 29080 4.2
BELGIUM 14076 11983 -14.9 6147 5803 5.6 20835 25865 133 13126 22901 745
GABON 5919 6091 2.9 3179 3485 9.6 12072 12393 2.7 6377 6886 8.0
GERMANY 2663 5733 115.3 3095 3467 12.0 4709 7753 64.6 5492 4783  -12.9
BRAZIL 6925 5201 249 2028 3068 51.3 20145 15626 224 5573 9935 783
IVORY COAST 5592 4930 1.8 2393 2648 10.7 12930 11076 -14.3 5456 6469 18.6
OTHER 13922 12611 9.4 6336 7020 10.8 33399 30767 79 14617 17143 17.3
TOTAL 72956 66108 9.4 34153 35985 5.4 182156 162055 11.0 80998 97198 20.0
Other hardwood plywood
FINLAND 75227 18946 8.1 9825 9050 7.9 26089 30531 170 16599 15647 5.7
BELGIUM 6567 8870 35.1 4925 5390 9.4 13292 17052 283 10682 11266 5.5
GERMANY 6374 8845 38.8 4663 4732 15 9860 12813 29.9 6357 7024 10.5
ITALY 4636 3336 -28.0 1733 2158 245 7371 4668 -36.7 2384 2970 246
RUSSIA 2633 1884 -28.4 887 969 9.2 8685 5190 40.2 2432 2778 14.2
LATVIA 1424 1825 282 981 1471 49.9 2189 3073 404 1778 2290 28.8
OTHER 11051 8325 247 4757 5594 17.6 20407 19357 -51 10033 11858 18.2
TOTAL 50207 52031 3.6 27771 29364 5.7 87893 92684 55 50265 53833 71
Sleepers
IVORY COAST 2854 3117 9.2 1790 178 -34.2 7044 6627 5.9 3975 2578  -35.1
BELGIUM 692 798 15.3 259 431 66.4 4272 4187 2.0 3143 1842 414
GABON 0 287 na 0 1087 na 0 718 na 0 2510 na
CAMEROON 2055 277 -86.5 D 521 478.9 5015 577 -88.5 186 1064 4720
OTHER 1130 531 -53.0 273 315 15.4 5488 4352 -20.7 2518 3053 212
TOTAL 6731 5010 25.6 2412 3532 46.4 21819 16461 -24.6 9822 11047 12,5

Value (1000s euros) Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03
Planed, sanded and flnger-jomted hardwood
BRAZIL 23459 24615 49 13701 12676 75 22949 25113 94 13578 15036 10.7
GHANA 3774 9055 139.9 5115 2865 44.0 4997 8725 74.6 4848 2720  -43.9
BELGIUM 3489 4447 275 2461 1744 29.3 5080 3090 -39.2 1743 1466  -15.9
INDONESIA 2034 1914 5.9 902 175 30.3 927 1508 62.7 677 522 229
ITALY 1827 1275 -30.2 690 947 37.2 1329 448 66.3 634 879 38.6
OTHER 1606 11507 0.9 5091 6828 34.1 10330 9622 6.9 3990 5999 50.4
TOTAL 46189 52813 143 27960 26232 6.2 45612 48506 6.3 25470 26622 45
Hardwood profiles
ITALY 18847 15424 -18.2 8508 8021 5.7 4646 4126 1.2 2524 1800  -28.7
GERMANY 7384 8296 124 3684 4274 16.0 5040 5900 17.1 2286 2805 227
BELGIUM 7149 5920 17.2 2693 4155 54.3 3596 4638 29.0 2248 2980 326
AUSTRIA 5397 5174 4.1 3217 864 731 4857 4755 21 2925 515  -82.4
OTHER 32350 34713 7.3 17622 20004 13.5 27115 26636 1.8 12954 17338 33.8
TOTAL 71127 69527 22 35724 37318 45 45254 46055 1.8 220937 25438 10.9
Planed hardwood veneers
GERMANY 1591 1896 19.2 559 1566 180.1 314 323 2.9 59 330  459.3
ITALY 1019 599 412 268 461 72.0 479 394 7.7 142 238 67.6
OTHER 2133 1318 -38.2 695 976 404 1355 536 -60.4 347 394 135
TOTAL 4743 3813 19.6 1522 3003 97.3 2148 1253 41.7 548 962 755
Windows and their frames
DENMARK 18055 20322 126 1089 5267 51.7 3902 4035 3.4 2306 1442 375
BELGIUM 4009 4369 9.0 2758 2241 -18.7 989 678 314 371 692 86.5
POLAND 2642 4177 58.1 2469 4159 68.4 942 1354 437 798 1482 85.7
INDONESIA 1939 766 -60.5 661 118 -82.1 767 306 -60.1 245 B 620
OTHER 7440 3998 -46.3 2320 1637 29.4 3115 1589 49.0 868 974 12.2
TOTAL 34085 33632 1.3 19104 13422 -29.7 9715 7962 -18.0 4588 4683 2.1
Doors and their frames
BELGIUM 8165 6896 155 3592 3397 5.4 3025 2856 5.6 1400 1375 1.8
SPAIN 6185 4468 27.8 2438 3045 24.9 3303 2299 -30.4 1165 1807 55.1
NETHERLANDS 4531 3894 -14.1 2042 1990 25 2279 2148 5.7 1144 1081 5.5
GERMANY 3661 3790 35 1697 2433 434 1370 1350 15 666 759 14.0
OTHER 15102 19135 26.7 8317 10486 26.1 6821 8729 28.0 3901 4814 234
TOTAL 37644 38183 1.4 18086 21351 18.1 16798 17382 3.5 8276 9836 18.8
Parquet panels
GERMANY 14612 13792 5.6 7298 4033 44.7 7M1 6974 9.6 3616 1831  -49.4
SWEDEN 6419 10616 65.4 5258 7738 472 2259 3400 50.5 1667 2743 64.5
BELGIUM 28981 5052 -82.6 2841 2250 -20.8 20443 5099 -75.1 2852 2440  -14.4
ITALY 3862 4655 205 2122 3261 537 1211 2305 90.3 494 2508 4259
OTHER 16864 18952 124 8827 10064 14.0 8469 10459 235 4032 6788 68.4
TOTAL 70738 53067 25.0 26346 27346 3.8 40093 28237 206 12661 16400 29.5
Wooden furniture
ITALY 532255 536126 0.7 281587 287731 22 116545 111765 41 55265 62179 12,5
BELGIUM 290958 277204 4.7 139249 142901 2.6 100109 89044 114 44939 46472 3.4
GERMANY 183153 172139 6.0 86663 79180 8.6 86061 81330 -55 38834 39989 3.0
SPAIN 157890 164679 43 83281 79410 4.6 58683 60032 23 29693 26925 93
ROMANIA 105323 119319 13.3 58257 59728 25 62373 68974 106 34255 35048 2.3
BRAZIL 80757 84544 47 38984 41111 5.5 41486 47333 14.1 21104 23837 13.0
INDONESIA 83019 82140 1.1 46112 47088 2.1 28984 30073 38 15287 18284 19.6
POLAND 62882 77671 235 37187 40977 10.2 38936 47397 217 22564 23994 6.3
OTHER 568860 564566 0.8 275078 296627 7.8 255907 255864 0.0 120896 143022 18.3
TOTAL 2065097 2078388 0.6 1046398 1074753 2.7 789084 791812 0.3 382837 419750 9.6

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight
data is provided as supplied by BTS. Due to numerous errors in the Eurostat volume data, data

provided here is estimated where necessary from weight data. For breakdown of harmonised system
(HS) codes used to prepare these tables see page 15.

was weaker than expected, forc-
ing analysts to revise GDP
growth figures downwards. For
example, the Economist Intelli-
gence Unit (EIU) revised its fore-

cast for real GDP growth during
2003 down from 0.7% to 0.4%.
However EIU expect GDP
growth pick up to 1.7% in 2004,
boosted by improvements in the

global economy, the low base
interest rate in the euro-zone
(now at 2%), continued govern-
ment spending, and tax cuts due
to implemented from 2004.

(©Forest Industries Intelligence Limited
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Hardwood imports - Germany

Value (1000s euros)

Volume (m3)

The German economy has
stalled and GDP growth con-

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun  02-03 tracted by 0.1% quarter—on-
Tropical logs j
CAMEROON 21219 18000 152 9741 9512 24 58284 46419 204 23728 22810  -3.9 qugz toe; ’;hthe second quarter
GABON 8158 6444 210 2894 2338  -192 28769 20316 294 9607 7765  -19.2 . nstruction sec-
CONGO REPUBLIC ~ 8464 5748  -32.1 2570 1613 -37.2 20368 14748  -27.6 6523 4294  -34.2 of . e construction sec
LIBERIA 5368 3579 -33.3 2838 1458 -48.6 18295 14733 -19.5 11140 7200 -35.4 tor is depressed and sales of
BURMA 3219 3395 55 2333 2021  -134 2077 2635 5.1 1953 1404  -28.1 X X
EQUAT. GUINEA 3863 3045 212 1400 1125  -196| 16318 12154 255 5764 4459  -226 furniture have been falling. In
OTHER 3779 2737 276 1224 2345 916 8536 5726  -32.9 2450 3673 499 .. .
TOTAL 54070 42948  -20.6 23000 20412  -11.3 153347 116731  -23.9 61165 51605 -15.6 addition to weak domestic de-
Beech logs mand, manufacturers have had
FRANCE 3674 3344 9.0 1961 2003 2.1 38449 51382 336 25396 19057  -25.0 1 with falli )
AUSTRIA 1011 924 -8.6 701 198 -71.8 4319 8918 106.5 4105 1450  -64.7 to deal with falling export sales
DENMARK 688 648 58 587 414 295 4027 4294 66 3882 2528 -349
SLOVAKIA 1319 573 -56.6 114 332 198 4264 1614 621 178 1043 -15 as the euro has strengthened
SWITZERLAND 1408 483 657 394 391 0.8 8313 3324  -60.0 2409 4495 866
OTHER 3034 1627 464 1164 829 288 17166 10139  -40.9 7808 5385  -31.0 and pressure from overseas
TOTAL 11134 7599 317 5221 4167 202 76538 79671 41 44778 33958  -24.2 competitors intensified. Rela-
Oak logs ; i ;
USA. 3337 3386 15 3009 1626 -46.0 6881 6870 02 6134 2773 548 tively high production costs
FRANCE 2098 1283  -38.8 770 728 55 18478 9082  -50.8 4168 5003 200 i
UKRAINE 842 1031 224 737 708 -39 3845 4306 120 3086 3138 1.7 have fl}r.ther undermined the
AUSTRIA 749 946 263 532 331 -37.8 1789 1728 34 973 714 -266 competitiveness of German in-
HUNGARY 2112 380  -82.0 380 132 -65.3 8959 1480  -835 1480 373 748
OTHER 1630 1915 175 1094 1334 219 7827 8685 1.0 5511 7143 296 dustry. Many manufacturers
TOTAL 10768 8941  -17.0 6522 4850 255 47779 32151 327 21352 19144  -10.3 h hified faciliti tof G

ave shifted facilities out of Ger-

Other hardwood logs
USA. 45285~ 40660 102 27125 22256  -180| 55713 49761  -10.7 34866 24935  -285 many altogether and relocated
FRANCE 3531 3586 16 2526 1948 229 12965 14639 129 9154 6186  -324 .
JAPAN 2843 2682 5.7 1914 1953 2.0 1512 1420 6.1 1012 1225 21.0 in Eastern Europe. But there are
FINLAND 2365 2394 1.2 1840 1287  -30.1 7704 7006 9.1 5443 4001 265 . fi inthe G
AUSTRIA 857 1513 765 978 828 153 1995 3154 581 1832 1676 -85 signs of improvement in the Ger-
OTHER 1718 6689  -42.9 4702 4720 04 34912 20043  -426 14028 17283 232 .
TOTAL 66599 57524  -13.6 39085 32992  -15.6 114801 96023  -164 66335 55306 -16.6 man economy. Forward-looking
Tropical sawn lumber indicators have continued to
MALAYSIA 13753 17430 267 7159 7067 13 23440 29293 250 12349 12371 02 ; ;
GHANA 20282 15259 248 8123 6488  -20.1 55194 39909  -27.7 20894 16470  -21.2 strengthen in 2003, prompting
NETHERLANDS 8739 10745 230 5196 4092  -212 17494 22753 301 11971 7924  -338 ; ; ;
CAMEROON 8869 7522 152 3758 4106 9.3 15615 14971 4.1 7401 8174 104 the Economist Intelligence Unit
BELGIUM 5408 4442 -17.9 2276 2322 2.0 9582 7830 -18.3 4312 4150 -3.8 to forecast GDP growth of 1.8%
INDONESIA 3023 4325 431 1969 2576 30.8 3977 6988 757 3072 4217 373 ;
DENMARK 1547 2161 39.7 571 1011 771 1764 1227 -30.4 369 372 0.8 1mn2004.
BRAZIL 2601 1833 295 1109 840 243 2649 1738 344 967 1067  10.3 .
TANZANIA 603 1356 1249 631 534  -154 163 418 1564 278 B 665 These broad economic trends
IVORY COAST 1051 1299 236 661 605 -8.5 2634 3210 21.9 1456 1380 52 . . . .
BURMA 1725 158 -32.9 967 367  -62.0 629 377 -401 285 167 414 are mirrored in the timber import
OTHER 7157 8092 13.1 4179 3844 -8.0 8758 9720 10 4898 5064 34 .. .
TOTAL 74758 75622 12 36599 33852 75 141899 138434 24 68252 61449  -10.0 statistics. German imports of
Beech sawn lumber just about all primary wood prod-
POLAND 4448 3659  -17.7 2003 2194 95 10156 10485 32 5520 5649 23
SLOVAKIA 3357 3082 8.2 2007 1225  -39.0 10770 8933  -17.1 6108 3438 437 ucts (logs, sawn lumber, ply-
BOSNIA & HERZ. 2068 2682 297 1337 1293 33 4833 5883 217 3090 3068  -0.7 : :
SLOVENIA 1921 2472 287 1663 893  -46.3 2371 3040 282 1911 1265  -33.8 wood and veneer) declined in
SERBIA & MONT. 1973 2470 252 1410 977  -30.7 3595 3852 71 2386 1267  -46.9 : _
AUSTRIA 3660 2182 404 1084 1458 345 7163 4867 321 2296 3469 51 2002. But imports of further proc
FRANCE 2531 2153 -14.9 1151 757 342 10816 10460 33 5390 4009 256 ; _
UKRAINE 1680 2114 2538 1098 1304 18.8 6790 8512 254 4625 5003 8.2 essed and finished products re
ROMANIA 3125 2067  -33.9 1148 936  -185 5319 3556  -33.1 1968 1761  -10.5 i
OTHER 10188 6089  -402 3060 3264 6.7 20692 12941 375 8028 5331 -33.6 malr.led reasonably stable.
TOTAL 34951 28970 174 15961 14301 -10.4 82505 72529 121 41322 34260  -17.1 Durlng the first half 0o 2003, the
Oak sawn lumber decline in imports of hardwood
USA. 12338 9528  -228 5228 3905 253 17797 14293 197 7597 6851  -9.8 .
UKRAINE 7644 8479 109 4155 3844 75 34906 35939 30 17093 14806  -13.4 logs and sawn lumber contin-
FRANCE 2049 3006 1.9 1737 798 -54.1 6766 5708  -156 3059 2550  -16.3 .
CANADA 2529 2809 1.1 1551 696  -55.1 3365 3673 92 2006 1002 -50.0 ued. However there were signs
POLAND 1868 2336 251 957 1073 121 6293 4959  -212 1773 1947 98 ..
LITHUANIA 1993 2193 10.0 1035 1368 322 1759 1861 5.8 952 1116 17.2 ofarebound in 1mports ofhard-
CZECH REPUBLIC 1614 1624 06 879 782 110 5423 4922 92 2696 3199 187 d d pl d
AUSTRIA 1349 1243 7.9 599 752 255 2094 2058 1.7 1066 1308 227 wood veneer and plywood.
NETHERLANDS 1080 1226 135 552 653 18.3 1718 2042 189 1010 1099 8.8 P
OTHER 4062 4026 09 2201 2019 83 10393 9975 40 5634 5582  -0.9 There was also a strong rise in
TOTAL 37426 36470 26 18894 15890  -159 90514 85430 5.6 42886 39469  -8.0 German imports of other further
Other hardwood sawn lumber
CANADA 33927 25331 253 13811 12184  -11.8 27845 23158 -16.8 12004 12686 5.7 processed products (hardwood
LITHUANIA 13984 16746 198 7294 9775 34.0 130174 151142 161 67982 76061 1.9 ;
USA. 20011 15202 240 9159 9357 22 19564 17449 108 9874 12184 234 prof:ilefs, V_deo‘:l] fr.ame;., and
LATVIA 6990 6851 20 3797 3208 -155 55732 53795 35 28437 25333  -10.9 roitur ring thi -
NETHERLANDS 3185 3442 8.1 2171 831 617 3687 4023 9.1 1850 1083  -415 WOO u : u e) uring this pe
BELARUS 3695 3048 -175 1445 1357 6.1 38110 31242 -180 14897 14567  -2.2 riod. This again partly reflects
POLAND 3232 2900  -103 1805 1693 6.2 13102 11836 97 6680 6863 27 o
RUSSIA 3246 2895  -108 1229 757 384 | 34515 30122 127 12896 7166  -44.4 the general shift in wood prod-
OTHER 14452 12082 -164 7175 6022  -16.1 42559 35804  -159 21027 19420  -7.6 . .
TOTAL 102722 88497  -13.8 47886 45184 -5.6 365288 358571 1.8 175647 175363  -0.2 uct manufacturing capacity
Tropical hardwood veneer away from Germany to Eastern
IVORY COAST 1899 7913 -335 4163 4704 13.0 33325 22580  -32.2 11844 14327  21.0 . ) .
ITALY 3481 7829 1249 3097 3365 8.7 1527 2988 95.7 1272 1157 9.0 Europe. But it may also be in-
GHANA 5299 5695 75 3148 3278 4.1 7319 7325 0.1 4236 5469 291 T . .
FRANCE 1566 1746 15 671 780 16.2 920 112 20.9 411 502 221 dicative of improved business
BELGIUM 373 1419 2804 581 400 312 366 1705 3658 719 329 542 : :
USA. 1372 1326 34 1138 320 719 750 442 411 401 % 913 sentiment in Germany.
OTHER 6393 7635 194 4381 2430  -445 8023 7388 79 4234 2064 513 : ;
TOTAL 30383 33563 105 17179 15277 14| 52230 43540  -16.6 23117 23883 3.3 Meanwhile, Qerman domestlc
Other hardwood veneer wood production has continued
USA. 82302 61885 249 32655 33638 3.0 43632 26803 386 12949 15485 196
ITALY 8902 12526 407 4535 7790 718 3220 3045 54 1712 1319 -23.0 to fall. Hardond log and sawn
POLAND 8672 12172 404 6404 5869 -8.4 7284 10119 389 5706 7933 39.0 lumber productlon reached 3.37
SWITZERLAND 13677 10465  -235 5737 5218 9.0 7389 6615  -105 3021 2459  -18.6 o e
FRANCE 17829 10172 -42.9 5138 5691 10.8 6489 5426  -16.4 2998 3755 253 million m3 and 1 million m3 re-
CZECH REPUBLIC 9407 9951 58 4228 8023 89.8 5950 8384 409 3490 6874 970 . .
OTHER 53624 48865 -89 25535 24578 37| 3209 26953  -163 13418 14505 838 spectively during 2002, well
TOTAL 194503 166036  -14.6 84232 90807 78 106173 87345  -17.7 43294 52420  21.1 down on the previous year
(©Forest Industries Intelligence Limited 14 October 2003



Hardwood imports - Germany

Value (1000s euros)

Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002  %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03
Tropical hardwood plywood
INDONESIA 48263 34373 288 16558 17003 2.7 104172 76231 268 35128 37110 5.6
ITALY 14264 10237 -28.2 4967 5689 14.5 29293 14198 515 7204 7272 0.9
BRAZIL 11911 8817 -26.0 5031 5218 3.7 26343 21422 187 11355 16032 412
SPAIN 7743 7807 0.8 4499 4861 8.0 13707 14157 3.3 8115 8782 8.2
FRANCE 5740 3715 -35.3 1953 2148 10.0 7930 4890 -38.3 2584 2662 3.0
MALAYSIA 3705 1872 -49.5 1081 1209 11.8 9336 4013 57.0 2052 2682 30.7
OTHER 12688 9945 216 4617 5510 19.3 23128 18493 -20.0 8672 12161 40.2
TOTAL 104314 76766 -26.4 38706 41638 7.6 213909 153404 -28.3 75110 86701 15.4
Other hardwood pIywood
FINLAND 73022 214 40527 49484 22.1 134295 105077 218 58128 71438 229
ITALY 25248 23618 6.5 12780 11286 =i/ 39828 38282 -39 21143 18476  -126
RUSSIA 14831 18302 234 8221 10964 334 41470 46885 131 20815 29036 395
LATVIA 23377 17488 252 9563 7750 -19.0 39429 31384 204 17462 13649  -21.8
POLAND 13350 15309 14.7 7378 8986 21.8 26495 30964 16.9 14758 18319 24.1
AUSTRIA 11844 8847 253 4108 4951 205 21789 17648 -19.0 9280 7903  -14.8
OTHER 53860 60892 13.1 30311 33937 12.0 121602 135343 113 67487 72647 7.6
TOTAL 235416 217478 7.6 112838 127358 12.8 424908 405584 -4.5 209073 231469 10.7
Sleepers
FRANCE 2504 3238 24.8 1504 887 41.0 10739 14315 333 6974 4259  -38.9
NETHERLANDS 847 493 -41.8 168 196 16.7 9897 3584 -63.8 1042 1198 15.0
AUSTRIA 55 398 623.6 147 4 97.3 186 1306 602.2 406 4 897
CZECH REPUBLIC 274 159 42.0 65 & 26.2 1024 670 346 288 417 448
OTHER 243 162 -33.3 120 il -90.8 1028 729 -29.1 563 5 904
TOTAL 4013 4450 10.9 2004 1180 4141 22874 20604 9.9 9274 5970  -35.6

Value (1000s euros) Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg

Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03
Planed, sanded and flnger-jomted hardwood
NETHERLANDS 1853 250 214 1242 991 -20.2 1793 2028 13.1 1064 993 6.7
AUSTRIA 1551 2090 34.8 979 702 -28.3 1233 1154 6.4 930 695 -25.3
GHANA 684 1711 150.1 389 696 78.9 519 1606 2094 475 639 345
BELGIUM 653 714 9.3 387 527 36.2 309 829 168.3 465 394 153
POLAND 569 546 4.0 350 442 26.3 781 874 1.9 518 258  -50.2
OTHER 4762 5678 19.2 2573 2979 15.8 5397 5182 4.0 2442 3625 484
TOTAL 10072 12989 29.0 5920 6337 7.0 10032 11673 16.4 5894 6604 12.0
Hardwood profiles
POLAND 14940 14611 22 7259 8386 15.5 14969 13829 76 7419 7323 -1.3
AUSTRIA 5786 9942 71.8 4043 5885 456 5010 8488 69.4 3579 3943 10.2
INDONESIA 4799 7536 57.0 2810 4285 525 5446 9841 80.7 3371 6400 89.9
ITALY 6305 5253 -16.7 2350 3375 436 1259 854 322 369 517 40.1
OTHER 35572 30172 152 14820 17924 20.9 30768 25776 162 12360 15664 26.7
TOTAL 67402 67514 02 31282 39855 274 57452 58788 23 27098 33847 249
Planed hardwood veneers
HUNGARY 3805 4174 9.7 1950 2660 36.4 942 888 5.7 423 923 1182
ESTONIA 1553 2653 70.8 885 2063 133.1 659 925 404 361 433 19.9
OTHER 4373 5462 249 2500 2529 1.2 2193 3114 420 1454 1675 15.2
TOTAL 9731 12289 26.3 5335 7252 35.9 3794 4927 29.9 2238 3031 354
Windows and their frames
DENMARK 35006 36416 40 16758 17213 2.7 6500 7425 14.2 3342 3549 6.2
POLAND 28169 31900 132 15818 21466 35.7 8817 9323 5.7 4976 6461 29.8
AUSTRIA 18703 19164 25 9909 8882 -10.4 3205 3211 0.2 1647 1586 3.7
FRANCE 10640 9030 -15.1 4394 3786 -13.8 2675 2232 -16.6 1081 949 122
OTHER 17392 14841 147 6386 6268 1.8 6097 5163 -15.3 2430 2521 3.7
TOTAL 109910 111351 13 53265 57615 8.2 27294 27354 0.2 13476 15066 11.8
Doors and their frames
DENMARK 37594 45111 200 16171 31975 97.7 9349 15038 60.9 4973 9507 91.2
HUNGARY 12549 14301 14.0 7323 6650 9.2 11031 10870 15 6058 4522 254
SLOVENIA 17535 13066 255 7120 5693 -20.0 8128 6153 243 3367 27112 -195
POLAND 1308 10624 6.0 4851 4951 2.1 4023 3554 1.7 1675 1691 1.0
OTHER 64371 47623 260 25781 18746 27.3 21228 17181 -19.1 8934 6863  -23.2
TOTAL 143357 130725 8.8 61246 68015 111 53759 52796 1.8 25007 25295 1.2
Parquet panels
AUSTRIA 27461 44662 626 19834 18788 5.3 9760 19675 101.6 8879 7272 -18.1
SWITZERLAND 19869 15631 213 6891 7436 7.9 4114 3392 175 1534 1603 45
FRANCE 10399 14348 38.0 4768 4900 238 5687 6699 17.8 2132 2347 10.1
POLAND 12734 11903 6.5 5225 7573 449 12354 11902 3.7 5436 6989 286
OTHER 116275 96799 167 46179 37844 -18.0 59566 48338 -18.8 23047 20670  -10.3
TOTAL 186738 183343 1.8 82897 76541 7.7 91481 90006 1.6 41028 38881 5.2
Wooden furniture
POLAND 989588 1023165 3.4 530041 595544 12.4 562099 559338 -0.5 286359 324396 13.3
ITALY 590108 527590 -10.6 285424 248143 -13.1 148182 139489 59 72613 65576 9.7
DENMARK 352542 325263 7.7 154875 166641 7.6 132433 132958 04 61549 62920 2.2
CZECH REPUBLIC 167443 155164 7.3 79294 74445 6.1 108434 95152 122 48243 41926 -13.1
ROMANIA 123244 119059 34 64147 63002 -1.8 83524 76613 8.3 42432 38844 8.5
AUSTRIA 141940 105577 256 55027 42616 226 32746 30214 77 15610 12272 214
SWEDEN 75584 96380 275 48538 52381 7.9 42522 64225 51.0 31267 36775 17.6
NETHERLANDS 93220 93434 02 50095 44507 1.2 37104 54739 475 30513 28966 5.1
OTHER 1013114 980658 32 519631 532962 26 451035 452768 0.4 227352 270384 18.9
TOTAL 3546783 3426290 -3.4 1787072 1820241 1.9 15980791605496 0.5 815938 882059 8.1

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight

data is provided as supplied by BTS. Due to numerous errors in the Eurostat volume data, data

provided here is estimated where necessary from weight data. For breakdown of harmonised system
(HS) codes used to prepare these tables see page 15.

In next month’s issue, import data will be provided for another four
European countries. Data for all E.U. countries will also be made
available to subscribers at www.hardwoodmarkets.com

HS codes

Harmonised system codes
used for EU trade data

Tropical logs:

44034980, 44034995, 44034920,
44034100, 44034910, 44034940,
44039995 (from tropical coun-
tries), 44039998 (from tropical
countries).

Beech logs:

44039200, 44039290, 44039210.
Oak logs:

44039100, 44039190, 44039110.
Other hardwood logs:
44039950, 44039910, 44039959,
44039951, 44039995 (from non
tropical countries), 44039998
(from non tropical countries).
Tropical hardwood plywood:
44121390, 44121310, 44129299,
44122299, 44129210, 44122210,
44129291, 44122291.

Other hardwood plywood:
44121400, 44122980, 44122300,
44122920.

Tropical sawn lumber:
44079994, 44079996, 44072969,
44072999, 44072995, 44072961,
44072560, 44072580, 44072490,
44072690.

Beech sawn lumber:
44079200.

Oak sawn lumber:

44079190.

Other hardwood Ilumber:
44079997, 44079991.

Planed, sanded, or finger
jointed hardwood:

44079910, 44079115, 44072905,
44072510, 44072610, 44079930,
44079139, 44072931, 44072983,
44072930, 44072939, 44072920,
44072530, 44072430, 44072630,
44079950, 44072950, 44072985,
44072550, 44072650 44072415.
Hardwood profiles:
44092091, 44079131, 44092011,
44092098.

Tropical hardwood veneers:
44083985, 44083995, 44083935,
44083980, 44083990, 44083931,
44083921, 44083130.

Other hardwood veneers:
44089089, 44089085, 44089081,
44089095.

Planed hardwood veneers:
These include all products which
are planed, sanded, or finger
jointed and boards for pencils:
44083111, 44089035, 44083970,
44083121, 44083955, 44089015,
44083125, 44083915.

Doors and frames:

44182080, 44182010.
Windows and their frames:
44181090, 44181010.

Wood furniture:

Includes finished furniture, furni-
ture components, and prefabri-
cated buildings of wood
94016100, 94016900, 94019030,
94033011, 94033019, 94033091,
94033099, 94034090, 94035000,
94036010, 94036030, 94036090,
94039030, 94060010.

(©Forest Industries Intelligence Limited
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African balancing act

The fragile balance between low supplies
and sluggish demand that has characterized
the African log market for many months, is
expected to continue at least until the end
0f2003. African producers are having to ab-
sorb extra costs resulting from rising taxes
in several African countries as efforts to raise
log prices have tended to falter. In the Afri-
can sawn lumber market, there remains a
clear split between the entandrophragmas
(sapele, utile, sipo) and other species. Al-
though stocks of the entandrophragmas at
source in the Congo Basin are not high,
there seems to be quite a bit of volume on
the ground in Europe which is impeding for-
ward orders. Prices for species such as iroko,
framire, and khaya, more dominant in west
Africa than in the Congo basin, are gener-
ally firm. But political problems and major
resource constraints mean that available
supplies of logs in these species are now
very limited. Pages 2,3,4

Liberian sanctions maintained

At a meeting on 26 August 2003, the UN
security Council agreed that sanctions
against the Liberian timber industry
should remain in force for a period of 10
months from time of introduction on 7 July
2003. Page 4

No pick-up for meranti

Malaysian sawn lumber production is con-
strained by relatively low log supply and
declining log quality. Restrictions on log
imports from Indonesia have deprived mills
of an important source of raw material. The
hoped for pick up in European demand for
dark red meranti after the summer vacation
has not materialized. This has led to price
weakness for certain meranti products. Ex-
port sales of Malaysian and Indonesian
decking profiles have been more robust and
prices are firm. Pages 4,5

Brazilian turning point

Economic recession has meant that Brazil-
ian domestic demand for hardwood lumber
has been slow this year. However this has
been partially offset by a rise in export sales.
Sales of flooring blanks to China and of deck-

ing to the United States have been thriving.
But economic conditions are on the turn in
Brazil. The domestic economy may be about
to rebound, and the Brazilian currency is
begininng to strengthen. This is already
contributing to rising dollar prices for Bra-
zilian products. Page 5

U.S. recovery continues

Economic data released in early October
suggests that the U.S. recovery is continu-
ing, although there are a few areas of un-
certainty. U.S. hardwood lumber demand
remains steady, with particularly strong buy-
ing of lower grade lumber. Log inventories
have generally improved over recent months
but remain below normal for this time of year.
There continue to be reports of green lum-
ber shortages in certain species and grades,
notably oak. Pages 1, 6

U.S. exports: some improvement

In the January to July 2003 period, the vol-
ume of U.S. hardwood lumber exports fell
around 2.8% compared to the same period
the previous year. Rising exports to Canada,
Mexico, mainland China and Italy compen-
sated for big falls elsewhere. Notably weak
export markets during this period were Spain,
the U.K., Hong Kong, and South Korea.
However there were signs of a pick-up in
U.S. export demand during September from
Southern Europe and China. Page 6

Greater market stability

Global production and consumption of tem-
perate hardwood sawn lumber products sta-
bilised during 2002 at the lower levels re-
corded the previous year. So says the an-
nual UNECE Forest Products Market Analy-
sis published in September. The report iden-
tified four factors characterising hardwood
markets in 2002 and the first half of 2003.
First there is a change in the structure of the
hardwood trade, with imports of semi-fin-
ished and finished products replacing those
of logs and sawnwood. Second there is a
measured return to darker species, after a
decade or more of the blonde wood trend in
Europe. This is manifest in greater consumer
interest in tropical species, especially in
hardwood flooring, and in a return to oak

@Forest Industries Intelligence Ltd - ISSN 1471 6186 16

after some recent lean years. Third, Ameri-
can exporters face increasing competition
from European hardwood producers. Fourth,
the recent change in exchange rates between
the U.S. dollar and the euro has given relief
to American hardwood exporters. Page 7

Patchy picture in Spain

Spain’s economy has remained more
bouyant than in most other E.U. countries
this year. Low interest rates have helped
prop up construction sector activity. How-
ever the nation’s manufacturing sector is
under great pressure from imported prod-
uct. These trends have created a patchy pic-
ture in Spain’s wood import data for the first
half of 2003. There also seems to have been
a significant shift to lower value products
as a cost saving device. Pages 8,9

Falling U.K. import value

UK import statistics for the first of 2003 sug-
gest that there has been some recovery in
hardwood import volumes this year, but
there has been a significant shift to lower
value material. The trend towards rising im-
ports of value added wood components and
finished products has continued this year,
but at a slower rate of growth. Pages 10,11

French tropical log imports slide

French imports of tropical hardwood logs
have continued to decline this year. This
has not been offset by any significant rise
in imports of tropical sawn lumber. French
imports of temperate hardwood logs have
tended to rise due to reduced domestic
availability. The wider European trend to in-
crease imports of further processed prod-
ucts at the expense of primary products is
evident in France, but to a lesser extent than
in other E.U. countries. Pages 12, 13

German structural changes

German import data for the first half of 2003
bears the imprint of weak economic growth
and major structural changes in the nation’s
wood industry. German imports of primary
wood products are falling, while imports of
wood components and finished products
are rising steeply. Pages 14,15
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