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Growing concern to tackle illegal logging
has encouraged several European govern-
ments to develop environmental timber
procurement policies for public sector con-
tracts. These policies have great potential
to provide consistent demand for wood
from well managed forests and to limit op-
portunities for trade in illegally sourced
wood products. But this potential is un-
dermined by the politically motivated ef-
forts of some ENGOs to promote an FSC-
only agenda.
One such campaign was launched in No-
vember by Greenpeace at a press confer-
ence held in the UK parliament buildings.
This was billed as “a new initiative to en-
sure UK construction companies stop
fueling illegal logging”. The press confer-
ence was held in association with UCATT,
Britain’s construction workers union, and
coincided with publication of an UCATT
report “The case for specifying timber from
sustainable and legal sources.” In their pre-
publicity Greenpeace suggested the report
“makes clear that only by purchasing tim-
ber certified to the Forest Stewardship
Council (FSC) can companies guarantee
that timber used in their projects is from
well managed forests”.

EU governments favour FSC
Encouraged by such campaigns, representa-
tives of various European governments
have announced that in future they will dis-
criminate in favour of “FSC or equivalent”
certificates for timber procured through
public sector contracts . This phrase has
been used in recent times by representa-
tives of the French, German, and Irish gov-
ernments.
But such policy statements raise more ques-
tions than they answer. How is “equiva-
lence” to be assessed? Why is FSC viewed

as an appropriate benchmark? If the inten-
tion is to ensure accordance with interna-
tionally recognised principles, why not
measure conformance against sustainability
criteria developed through various UN proc-
esses (such as the Pan European process
or ITTO). All European governments par-
ticipate in these UN processes – so why are
these same governments now unwilling to
recognise the outcome? And why no refer-
ence to tried and tested guidelines for third
party certification developed by ISO? All
the major forest certification schemes – in-
cluding FSC, PEFC and the SFI Program –
are taking steps to conform with these
guidelines. Aren’t the ISO guidelines a more
appropriate benchmark for comparing
schemes than the FSC?

FSC’s numerous merits
There is no disputing  FSC’s numerous mer-
its. The FSC Principles and Criteria deal com-
prehensively with environmental and social
criteria. Over the years FSC has strength-
ened it’s procedural elements – driven partly
it’s efforts to conform with ISO Guidelines –
to provide a sound framework for independ-
ent assessment. It has done much in recent
times to encourage a shift towards more sci-
entifically rigorous and participatory mod-
els of forest management.
But if sustainability is truly meant to be built
around the consensus agreement of forestry
standards balancing environmental, social,
and economic criteria, then FSC falls short.
FSC’s Principles and Criteria for “good for-
est management” were published in the mid
1990s. These were designed to provide a
international framework for the subsequent
development of national or regional forest
certification standards through a consen-
sus building process. But drafting of the
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Editorial - FSC etc.

Asia

Asian Sawn Lumber Indicative Prices

Sept Oct Nov
Exchange rates:
M$/£ 6.33 6.35 6.54
U$/£ 1.67 1.67 1.72
M$/US$ 3.80  3.80 3.80

Malaysia
All prices US$/ton, C&F UK port, including
5% agents commission

West Malaysian Dark Red Meranti
Grade: Select & better GMS; Kiln dried
Size:  Width 6”+ avg 7”/8”; Length: 8’+ avg 12’/14’

1” 780 780 780
2” 810 810 810
2.5” 860 860 860
3” 900 900 900

Myanmar Teak
US$/50 cu ft, FOB Rangoon/Bangkok/Singapore
Grade: Air dried boards
Size: Width 6”+ avg 8”, Length 6’+ avg 8’

1” na 3350/ 3350/
na 3600 3600

Malaysian sawn lumber
Running on empty
Shippers in Peninsular Malaysia have dark
red meranti stock available for December/
January  shipment, but there is very little
volume in the supply pipeline. Log supplies
are restricted due to monsoon weather and
sawmillers have refrained from cutting for
the European market due to weak demand.
The log export ban from Indonesia has also
restricted log supply to Malaysian sawmills
this year. Reports suggest that meranti lum-
ber inventories at the large kiln drying fa-
cilities between Kuala Lumpur and Port
Kelang are extremely low. So very little wood
is being made available for grading, pack-
ing and onward shipment to European des-
tinations. Therefore supplies are likely to
be very restricted at least until after the Chi-
nese New Year holidays in late January 2004.

Meranti prices low and steady
C&F Europe (dollar) prices for most grades
of dark red meranti have remained steady
at low levels over the last month. Further
weakening of the dollar against the euro
has meant that prices to European import-
ers have seemed even lower.
Despite these low prices, forward demand
for meranti-seraya and meranti-bukit in the
typical Dutch window frame specifications
remains extremely weak. During November,
Dutch traders are reported to have em-

barked on yet another round of price cut-
ting to offload existing landed stocks in a
renewed effort to generate cash flow.
In the UK, reports indicate that reasonable
volumes of meranti-tembaga are moving out
of importers’ yards, but there is little inter-
est in buying forward as importers are wind-
ing down stocks in the run-up to Christmas.
The UK market for meranti has been in long
term decline as the domestic manufacturing
sector has shrunk and many of the remain-
ing manufacturers are now tied to sapele or
other products. Some UK importers suggest
there is no longer large scale demand for
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Our lead article this month is one long argu-
ment, criticising various government propos-
als to discriminate in favour of timber certified
by “FSC or equivalent” certification schemes.
The article is not a critique of FSC itself but of
the way the scheme has been presented by some
of its supporters.
Of course Governments should take steps to
improve environmental procurement practice
and where possible derive timber from certi-
fied forests. But it is nonsense to argue that the
FSC is a universally recognized standard ap-
plicable in all circumstances.
Certification schemes need to be judged on their
own merits and, most importantly, on their con-
tribution to improved forest management. In
fact the whole certification movement suffers
from its failure to have undertaken disinter-
ested research into the real costs and benefits
where it matters, in the forest. Instead it has
come to resemble a shouting match – that
scheme with the loudest supporters is the most
likely to be accepted.
The limited research on forestry impacts of
FSC certification suggests that it has contrib-
uted to improved participation and manage-
ment planning in forestry operations, and has
raised environmental and social standards un-
der certain conditions. However this same re-

search highlights the extent to which FSC has
had to depend on external subsidy to achieve
it’s goals. I, for one, do not want to work in an
industry which is dependent on such subsidy
for it’s long-term survival. Ultimately certified
forests have to pay their way, and to demon-
strate that they are economically sustainable as
well as able to satisfy particular social and en-
vironmental criteria.
Of all FSC’s achievements, perhaps the most
significant has been to encourage the forest sec-
tor to develop alternative schemes – like PEFC
and the SFI Program - that seek to integrate
environmental and social criteria into economi-
cally viable forms of forest management. As
these schemes draw on UN principles for sus-
tainable forest management, and on tried and
tested guidelines for third party certification
drawn up by ISO, they come closer to the ideal
of an internationally recognized standard. Their
rapid growth in the last two years indicates
that such schemes are more widely accepted
than FSC in the forest sector. As such they may
well be more effective in spreading the
sustainability message. FSC has a key role to
play, but as model forestry network rather than
a universally applicable standard.

Rupert Oliver

commodity grade meranti. Many manu-
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Asia
Sabah
Sustainable forest policy
An insight into the current status of forest
operations in Sabah was recently provided
by the state’s first Minister in a question
and answer session at the State Legislative
Assembly.
Sabah has around 3.6 million hectares of
land classed as forest reserve. Of this land
around 0.3 million hectares is totally pro-
tected (Class I Forest Reserve) and 2.7 mil-
lion hectares is classed as commercial for-
est reserve (Class II). In addition to Class I
and Class II forest reserves there are vari-
ous other categories of reserve allocated for
different uses – such as domestic, amenity
and wildlife - totaling around 0.6 million hec-
tares (Class III-VII).
Class II forest reserves are managed by pri-
vate companies under concession agree-
ments with the Sabah government. These
agreements are long-term, usually between
25 and 100 years duration. Concession size
varies from 20,000 to 80,000 hectares.

Requirement for forestry plans
In his statement, Sabah’s first Minister said
that since 1997, the Sabah government has
been implementing a policy for sustainable
forest management. In 1997, 21 of the 27 for-
est management units within the Class II
forest reserves were licensed to 15 compa-
nies. According to this agreement, all
licencees were required to prepare Forest
Management Plans for their respective for-
est units which had to be presented and
approved by the State Government. Since
2001, the State Government has monitored
the development of each company and has
issued reminders to abide by the conditions
set in the Forest Management Plan (FMP).
So far, 14 companies have presented their
FMPs. On October 20, the State cancelled
the remaining company’s license for failure
to conform with requirements for forest man-
agement plans.
Extraction of wood is also allowed in some
Class III-VII reserves under special licenses,
usually issued for a period of 5 years. But
the government is increasingly reluctant to
issue these special licenses and most of
these areas are now totally reserved for eco-
tourism, research, water catchment and wild-
life protection.
Overall the impact of this policy has been to
greatly reduce timber harvests in the state,
a situation likely to be maintained long term.
Under the terms of Eighth Malaysia Plan
covering the period 2001 to 2005, annual sus-
tainable log harvests from Sabah’s forest
reserves are estimated at 2.89 million m3.

Plywood
Indonesian price rise
Indonesian tropical plywood prices have con-
tinued to rise, in late November reaching
INDO96 less 19% to 22% depending on size
of order for BB/CC grade. Price gains reflect
declining log availability, increased controls on
illegal logging, and rising freight rates.
At present international demand for tropical
hardwood plywood is difficult to assess as the
market is influenced by various technical and
political issues. The key Japanese market is
divided depending on each supplier’s ability to
conform with new JAS certification require-
ments for low formaldehyde emissions. In prac-
tice demand is brisk for JAS certified plywood
but falling away rapidly for non-certified prod-
uct. Underlying Japanese plywood consump-
tion has received a boost in recent months from
improved wooden residential construction.
However most importers are maintaining only
limited stocks and preferring to supply on a
just-in-time basis.
In the U.K., the main European market for tropi-
cal hardwood plywood, underlying consump-
tion has remained subdued. Importers are gen-
erally maintaining low stocks, so any increase
in demand may quickly translate into short-
ages. Furthermore, mounting concern over ille-
gal logging has led some of the large importers
to switch away from Indonesian plywood al-
together. This is beginning to provide opportu-
nities for other suppliers. New requirements
for compulsory CE marking in Europe, to be
introduced from 1 April 2004 will also change
the dynamics of the European market, favoring
those mills producing higher quality products
in conformance with European standards.
Demand for imported plywood in the United
States has been good in recent months due to
strong residential construction activity, recent
hurricane damage, and a sharp upturn in mili-
tary demand for reconstruction work in Iraq.
Much of this demand has focused on Brazilian
softwood plywood. But this has meant that
more Brazilian mills have switched from hard-
wood to softwood plywood production, re-
ducing availability of the hardwood product.
Therefore prices for Brazilian hardwood ply-
wood have also tended to firm in recent months.
However prices remain around 10% lower than
Indonesian prices.
Malaysian suppliers are still having difficulty
competing with Indonesian, Brazilian and Chi-
nese prices. Many remain focused on supply
of higher value product to niche markets, nota-
bly in Japan.
The competitive position of African plywood
has been severely undermined this year by the
strong euro and by rising log costs. Despite the
recent gains, tropical hardwood prices remain
low in historical terms and rising costs have
meant that margins are still very tight. Chinese
mills are producing more product and always
seem able to undercut competitor prices. And
tropical plywood is coming under intense pres-
sure from substitutes, including plantation
softwood plywood, MDF and OSB.

Teak
Mounting bureaucracy
Exports of Burmese teak boards and further
processed products have been severely dis-
rupted in recent months. During the sum-
mer the U.S. banned all trade between Ameri-
can companies and Burma/Myanmar. This
raised expectations in September that the
European Union may introduce a similar ban,
although by mid November these expecta-
tions had subsided.
In an effort to circumvent the U.S. trade ban
and the refusal of US banks to transfer dol-
lars to Myanmar, some shippers have set
up offshore accounts in Thailand. Myanmar
shippers have also been opening euro ac-
counts and are now quoting prices in euros.
In another development, Myanmar’s Forest
Minister and the team responsible for regu-
lating teak exports were sacked earlier this
year following corruption charges.  This led
to the cessation of teak lumber exports for a
period during August and September.

Quota system
Teak lumber exports have now resumed but
subject to a strict quota system. Only regis-
tered sawmills are now allowed to export.
The Myanmar Timber Enterprise (MTE) will
calculate teak lumber export quotas for each
sawmill based on their log input and using a
conversion factor depending on the prod-
uct for export. Shippers have to provide a
huge amount of paper work in order to sat-
isfy the authorities that teak has been
sourced in accordance with regulations.
Teak is regularly delayed at quayside as of-
ficials from several different Ministries in-
spect parcels. All this activity is designed
to prevent loss of government income re-
sulting from illegal exports.
The increased bureaucracy has meant FOB
prices for Myanmar teak lumber have risen
since the summer months. However
Myanmar teak log exports have been unaf-
fected by these developments.

grades and better quality species for which
they will pay a premium.
Considering other species, supplies of
Malaysian merbau are currently so limited
that several specialized exporters are refus-
ing to accept orders. European demand for
keruing is extremely restricted. Freight space
to Europe for such a low value commodity
is limited and keruing logs are generally be-
ing diverted for plywood manufacture.
C&F Europe prices for balau/bangkarai deck-
ing profiles are stable and being quoted at
around US$660-680/m3 to European import-
ers (inclusive of agents commission).

2 facturers are more interested in higher
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North AmericaSouth America
US supply and demand
Strong recovery
The strength of economic recovery in the
United States has surprised economists. In
the third quarter, GDP increased  by 7.2%
and productivity growth shot up to 8.1%.
Unemployment has dropped to 6%, sug-
gesting that the “jobless recovery”, which
has depressed consumer confidence and
stoked fears of a “double-dip” recession, is
finally turning into robust economic growth.
Sectors central to domestic hardwood de-
mand have been buoyant. Low interest rates
and rising confidence meant strong residen-
tial construction in October 2003, reaching
the highest level of activity seen in 17 years.
October housing starts were reported at a
seasonally adjusted rate of 1,960,000 units,
an increase of 2.9% from September 2003,
and up 18.6% compared to October 2002.
Building permits, which provide a measure
of future activity, were also rising  strongly
in October. Refurbishment activity is also
reported to be robust.
Data from the kitchen cabinet sector pro-
vides another indication of buoyant domes-
tic demand. The Kitchen Cabinet Manufac-
turers Association (KCMA) reports that
September 2003 sales were up 17.5% over
September 2002 sales. Sales for the January
to September period were up 11.3% on the
same period in 2002.
Reports from the American hardwood indus-
try indicate that domestic demand has been
good in recent weeks. Sales of most items
are at the very least keeping pace with de-
mand. Some items are oversold, resulting in
rising prices.

Log supply improved
Overall log supply seems to have improved
in recent weeks, but reports are varied.
Many sawmills still suggest that log inven-
tories are not as high as they would wish at
this time of year. The hunting season is now
underway which tends to reduce logging
activity. The winter weather is also expected
to hamper logging and sawmill production,
leading to reduced availability of green lum-
ber. Kilning schedules are beginning to
lengthen due to the colder weather which
may constrain kiln dried supplies. In the
northern states, there are already reports of
wet weather hampering logging. This has
led to concerns about the supply of the high
quality “white” hard maple logs which are
harvested during the winter months.
Considering kiln dried FAS grade, prices for
white oak have been firming during recent
weeks due to limited supply, good domestic
demand, and improving export demand.

Mahogany
CITES listing
Regulations governing the trade in
Swietenia macrophylla (South American
mahogany) from all locations were tightened
from 15 November following the species list-
ing on CITES Appendix II. The listing cov-
ers logs, sawn wood, veneer sheets, and
plywood. Trade in the species now requires
a CITES export permit certificate issued by
the Management Authority of the export-
ing state. An export permit may be issued
only if the wood is legally obtained and if
the export is not detrimental to the survival
of the species. Imports into the E.U. will also
require an import permit issued by the na-
tional CITES authorities of the importing
country. Import permits are not required by
the United States.

Rush to export before deadline
INRENA, the Peruvian management author-
ity, issued it’s new CITES regulations on 5
November in Resolution Nº 158. This re-
quired all Peruvian timber exporters, saw-
mills, timber warehouses and commercial tim-
ber offices to present documentation on the
legal origin of mahogany within 10 days.
Only mahogany with documentation to
prove that it was harvested in accordance
with Peru’s forestry laws would be issued
with an export permit after 15 November.
There are reports that in early November
large quantities of mahogany sawn lumber
had built up at Peru’s ports as exporters
rushed to beat the deadline and ship out as
much volume as possible before the new
CITES requirements were implemented.

Peru
Poverty, bureaucracy main
causes of illegal logging
A new report by the International Tropical
Timber Organization (ITTO) says that Pe-
ru’s new forestry law is an important step
towards reducing illegal logging, but strong
additional measures are needed for it to be
implemented effectively. The report also
highlights that while corruption has been a
contributory factor, the main underlying
causes of illegal logging in Peru are related
to poverty and excessive bureaucracy.
The report, which was prepared for ITTO
by the Peruvian Environmental Law Soci-
ety, a non-governmental organization, analy-
ses the illegal logging and marketing of tim-
ber species in Peru and the strengths and
limitations of the new forestry law, which
was passed by Congress in 2000.
The report suggests that after the promul-
gation in 1992 of Supreme Decree No 051,

which discontinued the granting of forest
harvesting contracts, the existing forest
management process gave way “to a new,
erratic stage of national policies for the
harvesting of natural forests”. One conse-
quence was a significant increase in the
bureaucratic process for securing logging
rights. When combined with a high level of
poverty and unemployment in the Amazon
and a lack of other income-generating op-
portunities, logging has increasingly been
carried out without legal authorization.

Small-scale logging proliferates
The difficulties involved in obtaining log-
ging rights on a large scale also led to a
proliferation of small-scale loggers, operat-
ing with contracts covering less than 1000
hectares of forest. The “informal approach”
of many such loggers, the difficulty in po-
licing them, and their aggressiveness (in
some cases) have all contributed to “the
chaos now affecting forest activities”.
The report condemns what it calls “corrup-
tion and the unethical behaviour of offic-
ers of agricultural sector institutions”,
which “contributed to the legalization of
the illegal logging and marketing of tim-
ber by approving contracts in unauthor-
ized areas”. Nevertheless, says the report,
the underlying cause of the problem is pov-
erty. For example, in Ucayali, an Amazonian
department, a large majority of the rapidly
growing population is desperately poor;
even in Pucallpa, the departmental capital,
only 30% of houses have access to electric-
ity or sanitary services. For many families,
illegal logging is one of the few ways of
generating the income they need to survive.

New concession system
Under the new forestry law, the Peruvian
forestry sector is moving from a system
skewed towards short-term, small-scale for-
est logging contracts to one involving for-
est concessions of 5000 hectares or greater
granted for periods of 40 years. According
to the report, the new law “contains neces-
sary changes to the country’s forest re-
gime”. However, similar changes are also
required in institutional structures to enable
adequate management, monitoring and con-
trol. Inattention to such changes, says the
report, “threatens the implementation and
efficient operation of the forest regime”.
The report notes “there are still several il-
legal groups of loggers - very well organ-
ized in some cases - who, even through the
use of force or prohibited or clearly illegal
means, continue working in distant and
difficult-access areas to harvest the last
stands of high-value species such as ma-
hogany.” More at www.itto.or.jp 5
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North America

U.S. hardwood exports
Jan. to Sept. 2002 and 2003
Logs/lumber - 000s m3, veneer - mill m2

2002 2003 % chng

World
Logs 1736.4 1656.3 -4.6
Lumber 2122.3 2062.7 -2.8
Veneer 238.3 223.0 -6.4

Canada
Logs 1211.3 1180.4 -2.6
Lumber 724.5 783.7 8.2
Veneer 77.0 74.5 -3.2

EU
Logs 172.1 171.8 -0.2
    Italy 58.0 64.0 10.3
    Germany 48.0 45.4 -5.4
Lumber 526.3 486.1 -7.6
    Spain 135.4 121.3 -10.4
    Italy 123.9 129.4 4.4
    UK 81.5 70.3 -13.7
    Germany 25.2 31.8 26.2
Veneer 80.7 81.3 0.7
    Germany 30.2 34.5 14.2
    Spain 22.3 18.5 -17.0
    Italy 9.1 9.9 8.8

SE Asia
Logs 40.3 40.4 0.2
Lumber 100.4 83.9 -16.4
Veneer 8.4 6.1 -27.4

Greater China
Logs 176.2 145.9 -17.2
    China 76.7 82.8 8.0
    Hong Kong 78.8 46.2 -41.4
    Taiwan 20.6 16.9 -18.0
Lumber 426.0 390.1 -8.4
    China 184.3 210.1 14.0
    Hong Kong 184.5 130.0 -29.5
    Taiwan 57.1 50.0 -12.4
Veneer 40.1 33.2 -17.2
    China 19.8 14.5 -26.8
    Hong Kong 13.3 12.8 -3.8
    Taiwan 7.0 5.9 -15.7

Japan
Logs 68.4 51.2 -25.1
Lumber 73.5 68.5 -6.8
Veneer 1.7 1.0 -41.2

South Korea
Logs 32.4 25.9 -20.1
Lumber 30.8 24.5 -20.5
Veneer 7.3 5.3 -27.4

Mexico
Logs 9.1 11.9 30.8
Lumber 123.6 135.4 9.5
Veneer 8.7 7.4 -14.9

North Africa and Middle East
Logs 2.7 2.5 -7.4
Lumber 42.6 31.3 -26.5
Veneer 5.6 3.6 -35.7

US sawn lumber indicative prices

North Appalachian US$ MBF* CIF- W. Europe
Grade: FAS/IF, KD square edged
Net measure after kilning
NOTE US prices are highly variable depending on quality and
point of orgin. These prices are shown only to highlight  trends
over time.
*One cubic meter is equivalent to 423.8 BF or 0.4238 MBF

Sept Oct Nov
$/£ 1.67 1.67 1.72
$/Euro 1.17 1.14 1.20

Red oak
1” 1950 1925 1925
1.25” 2070 2050 2050
1.5” 2250 2150 2150
2” 2700 2500 2500

White oak
1” 1500 1475 1550
1.25” 1750 1675 1750
1.5” 2150 2175 2300
2” 2800 2675 2750

Ash
1” 1100 1100 1100
2” 1500 1525 1525

Tulipwood
1” 1040 1075 1075
1.25” 1080 1125 1125
1.5” 1100 1150 1150
2” 1120 1175 1175

Cherry
1” 3650 3600 3450
1.25” 3750 3750 3500
1.5” 3850 3850 3600
2” 3900 4100 3950

Hard Maple
1” 2300 2425 2350
1.25” 2450 2525 2525
1.5” 2550 2725 2700
2” 2770 2850 2850

Strong domestic demand has meant red oak
prices have remained fairly stable at high
levels. Prices for cherry are slipping from
earlier heights. FAS-grade cherry demand
is tending to fall due to increased substitu-
tion for cheaper grades and species. Prices
for ash, tulipwood, maple and walnut have
generally remained steady in recent weeks.
The combination of good domestic demand
and supply constraints is expected to result
in firm dollar prices for most American hard-
wood items during the winter months.

US export demand
Gradual improvement
Overall U.S. hardwood exports have im-
proved during the course of the year mak-
ing some of the biggest gains since the sum-
mer. The dollar was at an all time low against
the euro at the end of November and has
also been depreciating against the Canadian
dollar and Japanese yen. The weakness of
the dollar has ensured that American
hardwoods have remained price competitive
and helped boost export sales.
On the downside, the dollar’s depreciation
has meant that European, Canadian and
Japanese finished products exports have
been less price competitive. As a result,
underlying hardwood consumption by the
these countries’ manufacturing sectors has
tended to decline. This has not been a fac-
tor for the Chinese manufacturing sector
since the Chinese yuan exchange rate is tied
to the US dollar.

Rising prices
The price competitiveness of some Ameri-
can hardwoods has been partly offset by
rising prices in response to supply pres-
sures, particularly of white oak.  Solid de-
mand from the North American domestic
market has led to stiff competition for sup-
ply, resulting in reduced overall availability.
In Europe, economic growth remains slug-
gish. Importers are continuing to maintain
relatively low stocks. But there has been
steady and improved buying of American
hardwoods in some EU countries. Concern
over supply shortages in certain items has
encouraged some importers to make larger
forward purchases in an effort to secure
stocks. However overall volumes are gen-
erally down on previous years. Winter holi-
day schedules in Europe will also defer
some business during the next month or so.
The influence of European oak has contin-
ued to rise this year, particularly as Euro-
pean mills have been more responsive than
American suppliers to increased European
demand for cut-to-size lumber.

Italy favours white oak
Considering individual EU countries, the
Italian market has been buying good quan-
tities of white oak, but tulipwood sales have
been slow. There has been steady buying
of white oak in Spain and Portugal but vol-
umes have been below the level of last year.
Forward orders in the UK have been slow
during November as many importers have
been reducing stocks in advance of the
Christmas vacations. Some reports suggest
an increase in shipments to Belgium in re-
cent months to replace depleted inventory.

The German and French markets have been
slow in recent weeks.
American hardwood exporters have focused
increasingly on the Asian market this year.
Demand in mainland China has been improv-
ing in recent months, but this remains a chal-
lenging market. Buyers tend to be extremely
price sensitive and very willing to substi-
tute alternative species. Much of the de-
mand in China is focused on common grades
of red oak and white oak, items for which
there is also good domestic demand. Prices
for these items have been rising, but Ameri-
can shippers have often been unwilling to
push buyers too hard for fear of losing mar-
ket share. There is also a trend in China to-
wards imports of logs at the expense of sawn
lumber. Nevertheless, the indications are that
Chinese demand for American hardwoods
will remain steady in the coming months.
Elsewhere in Asia, some reports suggest
demand in Japan for ash, tulipwood and red
oak has picked up to some extent after the
low levels of trade recorded earlier in the
year. There is good demand for American
hardwoods from the picture frame manufac-
turers and furniture companies in Malaysia
and Thailand. Demand in Vietnam has not
been as good as last year.
American red oak and tulipwood have been
moving well into Mexico.
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Environment

Certified forest area
North America advances
Most of the increase in certified forest area
this year has been in North America. The
most dramatic increase has been certifica-
tion under the Sustainable Forestry Initia-
tive (SFI) Program. The area of SFI Program
certified forest now stands at around 40 mil-
lion hectares, making it the world’s second
largest forest certification scheme in terms
of forest area, just overtaking the Forest
Stewardship Council (FSC).

SFI Program transformed
The SFI Program has undergone significant
changes in recent years. The Program has
been transformed from an industry program
for members of the American Forest and
Paper Association into a fully functioning
independent third party certification scheme
open to any forest owner in the United States
and Canada. The SFI Program is now run by
an independent Sustainable Forestry Board,
with two thirds of decision-making powers
allocated to non-industry interests.
Throughout 2003, the total area of FSC cer-
tified forests has increased by around 5.5
million hectares. Of this area, around 4 mil-
lion hectares were in North America - mainly

FSC principles was heavily influenced by
environmental and social interests, with lit-
tle participation by forest owners, economic
or industrial interests. So in practice, con-
sensus building on the basis of the Princi-
ples has been difficult. Over the last 10 years,
a significant proportion of FSC certificates
have been issued against forest standards
drawn up internally by certification compa-
nies based on their interpretation of the FSC
Principles.

Economically unsustainable
One of the few disinterested studies of the
impact of FSC certification – undertaken by
the London based International Institute of
Environment and Development in 2001 –
suggests that it’s claim to economic
sustainability is dubious. IIED suggest that
much FSC certification to date has been
driven by subsidies from governments and
external donors.
This failure to satisfy economic
sustainability criteria has been a principal
reason for the relatively slow uptake of FSC
certification over the last decade. Con-
versely, schemes like the SFI Program and
PEFC have expanded rapidly by virtue of
their ability to respond to the economic
needs of forest owners.
If European governments choose to pro-
mote an approach based on “FSC or equiva-
lent”, there will be significant costs attached.
These will need to be paid either through
increased wood procurement costs or
through greater state subsidy of forest man-
agement. If these costs are not paid, the con-
sequences will include reduced profitabil-
ity in the forest sector, increased conver-
sion of forest land to more profitable uses,
and substitution of wood for alternative
(and less environmentally benign) materi-
als.
Some European governments have now
taken the trouble to analyse these issues
more closely. Having done so, they have
quickly come to the conclusion that a policy
based on “FSC or equivalent” is a none
starter.

UK government study
Last year, the U.K. government commis-
sioned a study from Environmental Re-
source Management, a London-based com-
pany, to draft an environmental timber pro-
curement strategy that was consistent,
achievable, and that conformed with WTO
and E.U. trade rules. ERM came to the con-
clusion that to specify “FSC or equivalent”
would “not only place a huge burden on
procurement officers, without further elabo-
ration it would also create a confusing

‘grey’ area in which decisions as to what
constituted ‘equivalent’ may be subjective
and inconsistent”. Therefore ERM recom-
mended that UK government establish a set
of minimum threshold criteria for assessing
schemes and also a “Central Point of Exper-
tise” to carry out the assessments.
Subsequent policy statements issued by the
UK’s Department for Environment, Food,
and Rural Affairs (DEFRA), the UK’s lead
agency on timber procurement, have elabo-
rated on this strategy. During September
2003, DEFRA made the following statement
in an email to the Pan European Forest Cer-
tification Council:
“Public sector buyers should not be de-
manding certified products of any descrip-
tion; that is contrary to EU procurement
directives.  We can demand timber from le-
gal and sustainable sources but must leave
it to suppliers to decide how they meet that
particular requirement and what evidence
they produce to demonstrate compliance.
It would be acceptable for a supplier to
arrange for independent verification of the
source of timber rather than rely on a cer-
tification scheme.  However, as you will ap-
preciate, certification does offer suppliers
with a quick and relatively inexpensive
means of assurance and we believe that
certification is the pragmatic solution. As
things stand the Government makes no dis-
tinction between FSC, PEFC, SFI, CSA,
LEI, and such other schemes currently op-
erational provided they do provide assur-
ance that the timber in question is legal
and sustainable as defined in the contract
specification.”

Other EU governments
The signs are that other E.U. governments
have recognized the problems arising from
promotion of government procurement poli-
cies based on the idea of “FSC or equiva-
lent”.  Until recently the German Federal
Government was promoting a policy to re-
quire all timber purchased through Federal
government contracts to be FSC certified
by 2005. However more recent reports sug-
gest this approach has been dropped. The
responsible ministry for procurement is now
said to be developing a set of criteria for
forest certification schemes and to be dis-
cussing mechanisms to assess the legiti-
macy of these schemes. In a similar vein,
the Danish government has just issued a
guide to public procurement of tropical
hardwoods emphasising the need for an in-
clusive approach.
So the signs are that European governments
are adopting flexible procurement policies
that will include recognition for a variety of

certification schemes. However problems
remain. The crucial importance of a non-dis-
criminatory approach has often not been
communicated effectively to public procure-
ment officials acting at local level. And even
some otherwise respectable government-
sponsored programs have come into direct
conflict with central government policy.

Problem with BREEAM
In the U.K., it is now a requirement that all
buildings constructed under central govern-
ment procurement practices must conform
with the Building Research Establishment’s
Environmental Assessment Method
(BREEAM). UK construction companies are
also eligible for government grants if they
conform with the BREEAM process for
houses, known as Ecohomes. But at present,
the BREEAM standard awards more credits
for FSC than for PEFC, and does not recog-
nise the SFI Program, the second largest
forest certification scheme in the world. The
BREEAM standard gives no indication of
the objective basis for it’s allocation of
points to different forest certification
schemes.
If a well respected organisation like BRE can
produce such an inconsistent policy on for-
est certification, it is little wonder there is so
much confusion.
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Estimated global area of certified forest under different schemes
31 October 2003, million hectares

FSC PEFC SFI CSA Other Total % forest
(a) area area (b)

N. America 9.1 41.0 17.9 10 78.0 17%
W. Europe 12.4 46.8 59.2 47%
E. Europe 11.2 1.9 13.1 21%
Asia 0.2 4.1 4.3 <1%
S. America 3.9 3.9 <1%
Africa 1.2 2.3 3.5 <1%
Russia 1.2 1.2 <1%
Australasia 0.7 0.7 <1%
All 39.9 48.7 41.0 17.9 16.6 163.9 5%
a)  “Other” in North American refers to the American Tree Farm System. “Other”  in Asia refers to the
Malaysian Timber Certification Council scheme. Areas under “other” in Africa include 1.2 million hectares
in Gabon recognised by the Dutch Keurhout scheme, and 1.1 million hectares in Congo (Brazzaville). The
latter certificate was issued by SGS to CIB and was recognised by Keurhout until 8 August 2002. However
Keurhout withdrew this recognition on 8 August  2002 on a technicality raised by Greenpeace.
b)  Forest area draws from FAO data and includes both commercial and non-commercial forest land. The
proportion of certified commercial forest land will be higher.

the Canadian forest holdings of Tembec and
Nippissing Forest Management Inc.
The rapid increase in certification of East-
ern European forests experienced during
2002 has slowed considerably this year now
that most of the large state owned forests in
the Baltic States and Poland are already cer-
tified. A significant proportion of the remain-
ing uncertified forests of Eastern European
are in the hands of numerous small private
owners, many of which have little experi-
ence of forest management having only re-
cently received forest plots during the 1990’s
land restitution process. Certification of
these lands will be a major challenge.

French progress
In western Europe, the only large areas cer-
tified under any scheme this year were in
France. Around 1.8 million hectares of
French forests have been certified through
the PEFC scheme this year, mostly using
PEFC’s regional certification procedures.
The area of certified forest outside North
America and Europe has increased more
slowly this year. The most significant FSC
certification was in Russia covering around
1 million hectares of model forests in the
western part of the country. Russia has huge
untapped potential for forest certification.
The large state-owned forests with a tradi-
tion of central planning which predominate
in Russia usually lend themselves well to
forest certification. This fact is not lost on
the Russian Federal Forest service who in
recent months have been discussing with
NGOs the potential for developing a national
forest certification framework in Russia.
Russia’s Federal Authorities clearly have
one eye on the potential of forest certifica-

tion to improve rent-capture from forest re-
sources and stem losses to tax income due
to corrupt practices.

Southern hemisphere plantations
There is likely to be strong growth in certi-
fied forest area in temperate areas of the
southern hemisphere in the next two years.
Large areas of radiata pine plantation in New
Zealand and eucalyptus plantations in
South Africa have already been certified
under FSC and this trend is likely to con-
tinue. Meanwhile, Chile’s national certifica-
tion scheme CERTFORCHILE has become
the first non-European scheme to be put
forward for endorsement by the PEFC Coun-
cil. So large supplies of Chilean radiata pine
should soon be available with the PEFC la-
bel. The Australian Forestry Standard (AFS)
certification scheme is nearing completion
and is likely to be put forward for PEFC en-
dorsement early next year. Brazil’s ABNT
forest certification scheme is also nearing
completion, with much of the initial certified
forest area likely to comprise eucalyptus and
pine plantations in southern Brazil.

Tropical certification trails behind
Tropical forest certification is trailing be-
hind. Hardly surprising given that sustain-
able management of natural tropical forests
is technically and politically much more de-
manding than  management of temperate
plantations, while available resources are
considerably more restricted.
However the Malaysian Timber Certification
Council  (MTCC) scheme is now operational
and expanding rapidly. By October 2003,
seven State forest management units in Pe-
ninsular Malaysia covering 4.11 million has.
had been certified by the scheme.

European hardwoods
The European beech trade is still beset with
problems. But the European oak trade is
thriving.
After declining sharply last year due to
quality problems and overstocking, E.U.
beech log expor ts to the Far  East
recovered strongly this year,  wi th
volumes increasing from Austria,
Belgium, France, and Germany (see table
page 8). However this rise in log exports
to the Far East has been accompanied by
a sharp fall in sawn lumber exports to
these destinations. French and Germany
exports of beech sawn lumber to China
fell by 75% and 23% respectively during
the first 6 months of 2003.

Tension in sawmilling sector
The recent shift from beech sawn lumber to
beech log exports is creating considerable
tension within the European sawmilling in-
dustry. According to the European wood
trade journal EUWID,  much criticism has
focused on the actions of the German state-
owned Hesse Forest Company which has
signed an agreement to supply logs direct
to China in association with a timber trad-
ing company with experience of Asian mar-
kets which operates a branch in China. Eu-
ropean sawmillers have complained about
the implications of such agreements for the
domestic wood processing industry. For
their part, the Hesse company has argued
that their decision to sell logs direct to Asia
is a symptom rather than a cause of poor
market conditions in Europe. Some German
states have seen considerable expansion in
beech resources in recent years and in or-
der to ensure a reasonable return from for-
est operations they need to find new mar-
kets for the increased log supply.

Beech market still out of balance
The French beech log market has been seri-
ously disrupted since the storms of Decem-
ber 1999, which in recent years led to a mas-
sive build up in lower grade beech and
placed major restrictions on supplies of new
season beech in France. This year the mar-
ket is still out of balance but for different
reasons. EUWID reports that the French au-
thorities have been making larger volumes
of new season beech logs available during
the autumn auction sales. However prices
on offer for the best quality beech logs were
20% down on last year, while lower grade
logs were selling at the same (depressed)
prices as last year.
These low prices reflect continuing
weakness in the market for European

Europe

8

Environment
6



8 c  Forest Industries Intelligence Limited December 2003

                                                                   Value (1000s euros)                                                                            Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Beech logs
Austria
ITALY 17653 17353 -1.7 9861 8670 -12.1 307366 261424 -14.9 117460 136399 16.1
CHINA 4622 4859 5.1 4076 237 -94.2 10549 11518 9.2 667 9206 1280.2
OTHER 3022 2408 -20.3 1193 898 -24.7 17577 9228 -47.5 3963 5626 42.0
TOTAL 25297 24620 -2.7 15130 9805 -35.2 335492 282170 -15.9 122090 151231 23.9

Belgium
ITALY 1396 1742 24.8 1463 1315 -10.1 11402 17704 55.3 15270 13702 -10.3
CHINA 4362 2138 -51.0 1873 472 -74.8 19609 10052 -48.7 2816 9351 232.1
SPAIN 1201 1968 63.9 938 744 -20.7 4665 9646 106.8 3631 3752 3.3
FRANCE 767 1020 33.0 803 1934 140.8 8230 8362 1.6 28442 6877 -75.8
OTHER 4229 1291 -69.5 763 1372 79.8 22209 6057 -72.7 17111 2945 -82.8
TOTAL 11955 8159 -31.8 5840 5837 -0.1 66115 51821 -21.6 67270 36627 -45.6

France
BELGIUM 7050 5897 -16.4 3291 3215 -2.3 162302 122844 -24.3 123265 64313 -47.8
CHINA 20757 9350 -55.0 7734 1869 -75.8 105857 61566 -41.8 15109 51605 241.6
SPAIN 8399 7819 -6.9 4635 3363 -27.4 69055 54737 -20.7 25405 30611 20.5
ITALY 5590 4221 -24.5 3041 2013 -33.8 64061 48861 -23.7 20892 32434 55.2
GERMANY 3490 2903 -16.8 1796 1630 -9.2 23981 31804 32.6 12705 18675 47.0
PORTUGAL 2138 2826 32.2 1804 1250 -30.7 15272 20558 34.6 8856 13190 48.9
HONG KONG 6507 2440 -62.5 1702 907 -46.7 15583 4836 -69.0 2531 3038 20.0
OTHER 6644 5450 -18.0 3673 2471 -32.7 43289 40497 -6.4 23667 27634 16.8
TOTAL 60575 40906 -32.5 27676 16718 -39.6 499400 385703 -22.8 232430 241500 3.9

Germany
SWEDEN 14510 17572 21.1 9935 10171 2.4 382656 412857 7.9 223465 233517 4.5
CHINA 97610 56034 -42.6 45288 30706 -32.2 332366 312290 -6.0 204481 241268 18.0
DENMARK 7499 4936 -34.2 3020 4117 36.3 122675 117708 -4.0 117007 63567 -45.7
ITALY 4487 3569 -20.5 1710 3318 94.0 72083 59542 -17.4 50136 24302 -51.5
AUSTRIA 3379 2181 -35.5 1272 855 -32.8 68068 52956 -22.2 18028 29292 62.5
HONG KONG 18216 5767 -68.3 5067 598 -88.2 47646 28929 -39.3 3725 25593 587.1
JAPAN 2095 2947 40.7 2529 2614 3.4 10991 15574 41.7 15260 13634 -10.7
NETHERLANDS 1226 470 -61.7 370 266 -28.1 12825 8201 -36.1 3948 5138 30.1
SWITZERLAND 1344 542 -59.7 335 406 21.2 9639 7301 -24.3 4648 2504 -46.1
OTHER 4726 5303 12.2 3529 5219 47.9 25044 31671 26.5 29905 17310 -42.1
TOTAL 155092 99321 -36.0 73055 58270 -20.2 1083993 1047029 -3.4 670603 656125 -2.2

Denmark
CHINA 12986 2776 -78.6 2383 4029 69.1 36061 8799 -75.6 11310 8650 -23.5
GERMANY 1002 842 -16.0 696 366 -47.4 5370 6082 13.3 1484 5041 239.7
HONG KONG 1728 628 -63.7 619 7 -98.9 4307 5445 26.4 42 5423 12811.9
PORTUGAL 1257 1707 35.8 808 609 -24.6 3657 4969 35.9 1681 2439 45.1
OTHER 4297 2169 -49.5 1370 1171 -14.5 19685 6763 -65.6 4302 4397 2.2
TOTAL 21270 8122 -61.8 5876 6182 5.2 69080 32058 -53.6 18819 25950 37.9

Beech sawn lumber
Austria
ITALY 6969 6045 -13.3 3249 4078 25.5 25963 26925 3.7 13996 18288 30.7
GERMANY 6067 4818 -20.6 2664 3288 23.4 14481 10675 -26.3 5835 7662 31.3
CHINA 5227 2385 -54.4 2010 792 -60.6 11787 6289 -46.6 5102 3657 -28.3
HONG KONG 6455 2787 -56.8 1859 195 -89.5 11717 5085 -56.6 3170 539 -83.0
HUNGARY 701 796 13.6 480 540 12.5 4088 4263 4.3 2707 3144 16.1
OTHER 5303 3880 -26.8 2394 2492 4.1 11938 8359 -30.0 5251 5649 7.6
TOTAL 30722 20711 -32.6 12656 11385 -10.0 79974 61596 -23.0 36061 38939 8.0

Belgium
FRANCE 774 636 -17.8 411 205 -50.1 3463 2646 -23.6 1872 921 -50.8
SPAIN 1224 606 -50.5 420 367 -12.6 3912 1807 -53.8 1207 1195 -1.0
ALGERIA 78 195 150.0 62 318 412.9 551 439 -20.3 136 1295 852.2
OTHER 3380 2090 -38.2 1121 1328 18.5 8483 5735 -32.4 3414 5071 48.5
TOTAL 5456 3527 -35.4 2014 2218 10.1 16409 10627 -35.2 6629 8482 28.0

France
SPAIN 11727 11552 -1.5 6251 6156 -1.5 42679 40272 -5.6 23336 19797 -15.2
GERMANY 5570 4727 -15.1 2588 3093 19.5 34412 29825 -13.3 9649 22229 130.4
CHINA 10931 7787 -28.8 6176 1561 -74.7 44842 26574 -40.7 21035 5437 -74.2
MOROCCO 2772 3013 8.7 1747 1395 -20.1 20413 19630 -3.8 10870 9108 -16.2
ALGERIA 5182 4362 -15.8 2013 2642 31.2 18560 16507 -11.1 7266 9938 36.8
BELGIUM 4087 4246 3.9 2508 2077 -17.2 13300 16023 20.5 9432 6566 -30.4
LUXEMBOURG 1480 1494 0.9 744 637 -14.4 14527 15201 4.6 8022 4435 -44.7
ITALY 2510 2027 -19.2 1252 1182 -5.6 11491 11175 -2.7 5950 4933 -17.1
PORTUGAL 880 1857 111.0 953 1457 52.9 4986 8379 68.1 4885 3672 -24.8
HONG KONG 4374 2746 -37.2 1860 470 -74.7 8870 6694 -24.5 4416 1193 -73.0
NETHERLANDS 1002 621 -38.0 311 319 2.6 2487 2528 1.6 775 1213 56.5
U.K. 1389 1231 -11.4 729 546 -25.1 2714 2508 -7.6 1120 842 -24.8
OTHER 5963 5507 -7.6 3439 1775 -48.4 17360 14804 -14.7 9148 5090 -44.4
TOTAL 57867 51170 -11.6 30571 23310 -23.8 236641 210120 -11.2 115904 94453 -18.5

Germany
CHINA 46048 35306 -23.3 24654 14238 -42.2 112045 94443 -15.7 62638 48106 -23.2
SPAIN 16303 12228 -25.0 7411 7833 5.7 54433 40044 -26.4 24297 24909 2.5
HONG KONG 22097 14669 -33.6 8916 4398 -50.7 46060 35366 -23.2 19976 14061 -29.6
ITALY 5950 7204 21.1 3003 3936 31.1 23231 30494 31.3 12561 14524 15.6
U.K. 12947 11888 -8.2 5125 5816 13.5 31771 26111 -17.8 11612 12297 5.9
NETHERLANDS 6062 5501 -9.3 2724 2930 7.6 20636 22034 6.8 10880 13448 23.6
POLAND 4802 5312 10.6 2897 3464 19.6 13174 19936 51.3 10381 12454 20.0
BELGIUM 1836 2721 48.2 1318 1135 -13.9 9348 12087 29.3 4511 5751 27.5
U.S.A. 886 5049 469.9 1357 2775 104.5 1414 10121 615.8 2625 6229 137.3
DENMARK 2396 2855 19.2 1802 1030 -42.8 5186 8376 61.5 5266 3105 -41.0
JAPAN 3180 2806 -11.8 1622 1522 -6.2 6047 5333 -11.8 2945 3103 5.4
CZECH REPUBLIC 1700 1629 -4.2 734 1071 45.9 4050 5252 29.7 2138 2218 3.7
AUSTRIA 2182 2115 -3.1 857 1150 34.2 4799 5035 4.9 2411 2676 11.0
OTHER 20917 21326 2.0 10062 9588 -4.7 47215 45349 -4.0 20732 20513 -1.1
TOTAL 147306 130609 -11.3 72482 60886 -16.0 379409 359981 -5.1 192973 183394 -5.0

Denmark
U.K. 3917 3574 -8.8 1989 1860 -6.5 7139 6316 -11.5 3211 3631 13.1
SWEDEN 5082 2890 -43.1 1648 1163 -29.4 4973 3080 -38.1 1414 1664 17.7
CHINA 253 671 165.2 561 103 -81.6 358 1260 252.0 1018 215 -78.9
GERMANY 2182 1818 -16.7 948 839 -11.5 2346 1242 -47.1 321 1032 221.5
OTHER 4982 3316 -33.4 1744 1403 -19.6 6171 3952 -36.0 2082 1348 -35.3
TOTAL 16416 12269 -25.3 6890 5368 -22.1 20987 15850 -24.5 8046 7890 -1.9

Italy
HONG KONG 23560 9379 -60.2 5998 2454 -59.1 41940 17449 -58.4 10613 5621 -47.0
CHINA 7679 7548 -1.7 5948 1402 -76.4 14406 14802 2.7 11551 3701 -68.0
SPAIN 1301 2675 105.6 978 1493 52.7 2650 5580 110.6 2078 3003 44.5
GERMANY 4625 2435 -47.4 1408 764 -45.7 6649 3481 -47.6 1991 1220 -38.7
U.K. 1198 1336 11.5 783 560 -28.5 1208 1448 19.9 840 558 -33.6
OTHER 11829 10469 -11.5 4853 5271 8.6 19138 20814 8.8 8827 10151 15.0
TOTAL 50192 33842 -32.6 19968 11944 -40.2 85991 63574 -26.1 35900 24254 -32.4

Beech exports - selected E.U. countries
beech sawn lumber.   The
furniture and joinery
manufacturing sectors
throughout western Europe
have been hit by relatively low
consumption, notably in
Germany, and by intensfying
competitive pressure from
Eastern Europe and the Far
East. E.U. exports of both
beech sawn lumber and
finished furniture have been
undermined by the strong euro
this year. Meanwhile Western
European beech sawmills are
struggling to cope with new
market requirements.
Increasingly manufacturers
are asking for mixed container-
loads of small volumes of
different species which is
significantly increasing the
costs  of maintaining
inventory.

Sawmillers respond
The European sawmilling sector
has not been passive in the face
of these problems. The German
wood industry association GD
Holz has been developing a
standard contract document for
German beech exporters with the
aim of preventing future bouts
of market volatility. In future
members of the association will
be required to invoice only in
euros, to use standard measure-
ment procedures and to provide
a standard set of documents (in-
cluding certificates of origin, in-
surance and phytosanitary cer-
tificates). In addition, GD Holz
members will be obliged to in-
form forest owners of their ex-
pected timber requirements in
order to prevent future over-
supply.

Bouyant oak
The European oak trade is a
complete contrast to the beech
trade. Overall levels of trade
have been bouyant this year.
Key factors in the western Eu-
ropean oak log trade have been
a significant reduction in the
availability of French oak logs
combined with continuing
bouyancy in the western Euro-
pean market for oak barrel
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Oak exports - selected E.U. countries
                                                                   Value (1000s euros)                                                                            Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Oak logs
Austria
ITALY 513 1231 140.0 628 1583 152.1 4019 12124 201.7 3969 13487 239.8
FRANCE 2696 1402 -48.0 749 1107 47.8 8523 4473 -47.5 2347 3012 28.3
GERMANY 1481 920 -37.9 595 685 15.1 4088 2727 -33.3 1764 1757 -0.4
OTHER 330 381 15.5 251 308 22.7 1877 3003 60.0 2205 1466 -33.5
TOTAL 5020 3934 -21.6 2223 3683 65.7 18507 22327 20.6 10285 19722 91.8

Belgium
GERMANY 271 340 25.5 249 136 -45.4 2101 4159 98.0 2424 3120 28.7
FRANCE 870 645 -25.9 349 561 60.7 6200 3116 -49.7 1696 4768 181.1
U.K. 435 142 -67.4 39 182 366.7 3116 790 -74.6 176 1487 744.9
OTHER 1724 1418 -17.7 861 755 -12.3 7255 5202 -28.3 2881 2926 1.6
TOTAL 3300 2545 -22.9 1498 1634 9.1 18672 13267 -28.9 7177 12301 71.4

France
BELGIUM 6913 6701 -3.1 3799 2425 -36.2 91416 54875 -40.0 32683 20514 -37.2
ITALY 3272 3371 3.0 1880 2262 20.3 34643 34180 -1.3 19740 15930 -19.3
SPAIN 6292 4181 -33.6 2810 2552 -9.2 40415 22648 -44.0 14494 14730 1.6
GERMANY 2920 1587 -45.7 1133 929 -18.0 48513 18671 -61.5 15185 4960 -67.3
U.K. 3850 2853 -25.9 1825 1123 -38.5 25536 17902 -29.9 11742 7866 -33.0
PORTUGAL 3165 2663 -15.9 1846 1963 6.3 20200 12402 -38.6 10862 9133 -15.9
OTHER 5758 4745 -17.6 2317 2562 10.6 24673 18943 -23.2 8916 8302 -6.9
TOTAL 32170 26101 -18.9 15610 13816 -11.5 285396 179621 -37.1 113622 81435 -28.3

Germany
DENMARK 2934 2671 -9.0 1470 1874 27.5 54243 44333 -18.3 23654 31389 32.7
FRANCE 3714 3376 -9.1 2274 4722 107.7 19839 16571 -16.5 11678 18078 54.8
SWEDEN 1867 766 -59.0 246 616 150.4 19576 9745 -50.2 2962 7431 150.9
POLAND 1789 973 -45.6 431 450 4.4 10459 8640 -17.4 3743 2422 -35.3
NETHERLANDS 1340 731 -45.4 307 183 -40.4 9572 6143 -35.8 3107 1954 -37.1
SPAIN 2381 1966 -17.4 1437 1125 -21.7 4407 3431 -22.1 2460 2102 -14.6
ITALY 1110 265 -76.1 115 657 471.3 13387 2714 -79.7 532 8147 1431.4
CHINA 167 440 163.5 228 923 304.8 826 2301 178.6 1118 5363 379.7
OTHER 1559 1236 -20.7 573 1183 106.5 9393 4582 -51.2 2072 4326 108.8
TOTAL 16861 12424 -26.3 7081 11733 65.7 141702 98460 -30.5 51326 81212 58.2

Denmark
SWEDEN 2984 2476 -17.0 791 1303 64.7 21302 16409 -23.0 5970 10240 71.5
GERMANY 72 485 573.6 87 90 3.4 767 2567 234.7 611 599 -2.0
OTHER 447 209 -53.2 202 117 -42.1 1075 891 -17.1 746 335 -55.1
TOTAL 3503 3170 -9.5 1080 1510 39.8 23144 19867 -14.2 7327 11174 52.5

Oak sawn lumber
Austria
GERMANY 3926 5590 42.4 2909 2914 0.2 6901 8648 25.3 4714 4409 -6.5
ITALY 1446 1885 30.4 878 1348 53.5 3181 3803 19.6 1714 2962 72.8
OTHER 5443 5585 2.6 3072 3431 11.7 11965 11733 -1.9 6446 6890 6.9
TOTAL 10815 13060 20.8 6859 7693 12.2 22047 24184 9.7 12874 14261 10.8

Belgium
NETHERLANDS 8032 7260 -9.6 4089 3353 -18.0 12507 10355 -17.2 5656 4618 -18.4
FRANCE 6032 6276 4.0 3505 2953 -15.7 9156 9534 4.1 5303 3887 -26.7
U.K. 2603 2417 -7.1 1293 1595 23.4 4233 3214 -24.1 1675 1973 17.8
SPAIN 3838 3178 -17.2 2164 2552 17.9 3969 3119 -21.4 2135 2543 19.1
OTHER 4412 4206 -4.7 2150 3549 65.1 4917 5307 7.9 2465 8914 261.6
TOTAL 24917 23337 -6.3 13201 14002 6.1 34782 31529 -9.4 17234 21935 27.3

France
U.K. 15999 17895 11.9 8717 10293 18.1 25644 49726 93.9 12250 15579 27.2
BELGIUM 19648 16761 -14.7 9352 9128 -2.4 37441 34576 -7.7 19741 16965 -14.1
NETHERLANDS 12115 13352 10.2 6699 7143 6.6 25619 27775 8.4 12855 15370 19.6
GERMANY 8260 6934 -16.1 3792 3480 -8.2 35313 19487 -44.8 11069 10044 -9.3
SPAIN 10841 7827 -27.8 4167 4538 8.9 21464 14760 -31.2 7935 8725 10.0
ITALY 1778 2765 55.5 1527 1418 -7.1 2874 7150 148.8 2977 2386 -19.9
PORTUGAL 2256 2477 9.8 1296 1002 -22.7 5043 5519 9.4 2738 4058 48.2
SWITZERLAND 3002 3190 6.3 1446 1596 10.4 6085 4003 -34.2 1981 2673 34.9
OTHER 6595 6156 -6.7 3185 3003 -5.7 8954 13861 54.8 6705 7549 12.6
TOTAL 80494 77357 -3.9 40181 41601 3.5 168437 176857 5.0 78251 83349 6.5

Germany
SPAIN 8040 6744 -16.1 2390 2165 -9.4 16787 16641 -0.9 7198 4845 -32.7
NETHERLANDS 6798 5661 -16.7 2657 2683 1.0 16868 13837 -18.0 6263 7894 26.0
INDONESIA 1239 3735 201.5 1918 2399 25.1 4500 13170 192.7 6486 8760 35.1
BELGIUM 4758 5017 5.4 2257 1153 -48.9 8988 10114 12.5 4479 2647 -40.9
U.K. 3790 5446 43.7 2187 2813 28.6 6410 9014 40.6 3820 4388 14.9
POLAND 3509 3697 5.4 2273 1945 -14.4 7917 8661 9.4 5035 4598 -8.7
SWITZERLAND 2945 3756 27.5 1486 1668 12.2 4031 6694 66.1 2435 3171 30.2
DENMARK 1930 2493 29.2 1121 933 -16.8 2745 3269 19.1 1428 1404 -1.7
AUSTRIA 1068 1344 25.8 711 600 -15.6 2602 3023 16.2 1320 1243 -5.8
FRANCE 2400 1629 -32.1 690 837 21.3 5304 2908 -45.2 1403 3233 130.4
ITALY 389 996 156.0 298 1251 319.8 1178 2632 123.4 673 3081 357.8
OTHER 5105 6421 25.8 2761 3665 32.7 11119 12392 11.4 5214 8792 68.6
TOTAL 41971 46939 11.8 20749 22112 6.6 88449 102355 15.7 45754 54056 18.1

Denmark
SWEDEN 1790 2174 21.5 1025 1026 0.1 1995 2528 26.7 1162 1377 18.5
MALAYSIA 191 423 121.5 211 149 -29.4 286 792 176.9 402 247 -38.6
OTHER 655 980 49.6 356 519 45.8 1056 1371 29.8 443 699 57.8
TOTAL 2636 3577 35.7 1592 1694 6.4 3337 4691 40.6 2007 2323 15.7

Italy
U.K. 2229 5311 138.3 2168 2098 -3.2 1996 3939 97.3 1688 1807 7.0
GERMANY 2581 2621 1.5 1463 1201 -17.9 1504 1803 19.9 992 924 -6.9
SLOVENIA 1074 1442 34.3 806 1033 28.2 1382 1799 30.2 967 1232 27.4
SPAIN 1636 1735 6.1 953 481 -49.5 2120 1731 -18.3 978 400 -59.1
FRANCE 2709 2889 6.6 1632 2113 29.5 1637 1322 -19.2 719 1106 53.8
OTHER 3745 4448 18.8 2429 2488 2.4 3118 3651 17.1 1954 2257 15.5
TOTAL 13974 18446 32.0 9451 9414 -0.4 11757 14245 21.2 7298 7726 5.9

Netherlands
BELGIUM 2402 1966 -18.2 472 1446 206.4 3525 2284 -35.2 517 1413 173.3
CZECH REPUBLIC 225 915 306.7 251 664 164.5 480 1907 297.3 494 1403 184.0
GERMANY 1491 1408 -5.6 611 652 6.7 1853 1873 1.1 815 1300 59.5
OTHER 2477 3529 42.5 1319 1657 25.6 3299 5510 67.0 2175 2349 8.0
TOTAL 6595 7818 18.5 2653 4419 66.6 9157 11574 26.4 4001 6465 61.6

staves. Furthermore, the weak
beech market has encouraged
many western European saw-
mills to convert oak instead of
beech.

Falling French oak harvest
Over the last two years there has
been a massive fall in the level
of French oak log exports. This
is partly a reflection of greater
balance in the market after the
flood of French material that hit
the market after the December
1999 storms. It also reflects lack
of availability of high quality oak
logs as the French authorities
have resticted new harvests in
an effort to allow the forests to
recover. With less oak available
from France, there has been in-
creasing reliance on oak logs
from other European countries.
Oak log exports from Germany,
Austria, Belgium and Denmark
have been rising this year.
The level of trade in European
oak sawn lumber has also been
rising strongly over the last 18
months. This seems strongly
indicative of the fashion for
oak that has emerged in the
E.U for flooring, furniture and
interior fittings. European oak
has also been one of the major
beneficiaries of the recent
trend amongst manufacturers
to demand cut-to-size lumber.

Regional trade
Another feature of the European
oak trade which differentiates it
from the beech trade is it’s re-
gional nature. Very little western
European oak is exported out-
side the E.U. However the Ger-
man export data hints that this
may be about to change. Al-
though still relatively restricted,
German exports of oak logs to
China have risen sharply over
the last 18 months. Indonesia is
also becoming an increasingly
important market for German oak
sawn lumber.
Spanish importers of European
oak sawn lumber are shifting
from their traditional French
suppliers in favour of German
suppliers.  UK imports of
French sawn oak have been
rising strongly this year.

8

Source: hardwoodmarkets.com based on BTS data. H.S. codes: Beech logs: 44039200, 44039290, 44039210. Oak logs:
44039100, 44039190, 44039110. Beech sawn lumber: 44079200. Oak sawn lumber: 44079190.
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Hardwood imports - European Union
                                                                   Value (million euros)                                                                            Volume (000 m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Tropical logs
GABON 198.5 152.2 -23.3 80.2 65.8 -17.9 815.7 669.1 -18.0 347.3 282.0 -18.8
CAMEROON 98.6 84.2 -14.6 45.0 36.3 -19.3 342.9 281.7 -17.9 151.0 120.0 -20.5
CONGO REPUBLIC 58.4 71.9 23.2 35.3 27.7 -21.7 174.4 226.4 29.9 109.8 87.3 -20.5
LIBERIA 69.1 62.8 -9.0 38.5 36.0 -6.3 259.7 246.1 -5.2 145.2 143.8 -1.0
CENT. AFR. REP. 29.3 21.5 -26.7 9.3 13.9 50.3 85.6 64.4 -24.7 27.6 38.6 39.8
EQUAT. GUINEA 20.8 14.5 -30.4 7.2 7.7 6.9 104.1 69.0 -33.8 33.4 39.1 17.3
OTHER 53.8 42.0 -22.0 21.7 24.3 12.2 117.2 89.0 -24.1 43.0 47.4 10.2
TOTAL 528.4 449.1 -15.0 237.1 211.8 -10.7 1899.5 1645.6 -13.4 857.2 758.2 -11.5

Beech logs
SLOVAKIA 18.8 16.5 -12.1 9.2 7.1 -22.4 596.7 493.2 -17.3 263.8 195.5 -25.9
SWITZERLAND 17.1 14.1 -17.5 10.8 9.3 -14.1 166.0 141.8 -14.5 93.3 91.8 -1.7
CROATIA 5.2 5.3 0.6 3.6 1.7 -51.1 50.4 57.5 14.1 34.2 18.4 -46.2
CZECH REPUBLIC 5.4 5.2 -3.9 3.1 2.6 -17.0 181.4 175.6 -3.2 103.1 81.3 -21.1
HUNGARY 4.7 4.6 -3.0 2.7 5.2 94.6 92.5 95.8 3.6 52.3 90.8 73.7
OTHER 33.3 10.3 -69.0 5.4 7.3 35.9 989.4 114.7 -88.4 59.1 75.0 27.1
TOTAL 84.6 56.0 -33.8 34.8 33.3 -4.2 2076.4 1078.6 -48.1 605.7 552.8 -8.7

Oak logs
U.S.A. 16.1 13.5 -16.5 9.2 8.3 -9.2 32.4 24.1 -25.5 16.8 18.5 10.4
HUNGARY 9.6 7.8 -18.6 5.4 5.5 0.8 127.3 98.2 -22.9 66.9 49.8 -25.6
UKRAINE 6.6 6.0 -8.4 4.0 4.1 1.7 21.1 19.9 -5.6 12.8 13.4 5.3
CROATIA 3.7 4.1 9.0 2.7 2.7 -1.1 11.0 10.6 -3.7 7.1 6.9 -3.1
POLAND 1.3 1.5 11.9 0.9 1.4 64.4 3.0 3.0 -1.7 2.0 2.9 46.2
OTHER 21.3 6.3 -70.6 3.0 5.8 89.7 320.4 43.1 -86.5 20.4 29.6 44.7
TOTAL 58.6 39.1 -33.4 25.2 27.8 10.0 515.2 198.9 -61.4 126.0 121.1 -3.9

Other hardwood logs
RUSSIA 236.3 232.5 -1.6 106.8 115.7 8.3 7296.1 7449.5 2.1 3293.6 3627.6 10.1
U.S.A. 123.8 101.5 -18.0 69.7 55.4 -20.5 222.6 173.7 -22.0 123.2 102.3 -17.0
LATVIA 69.9 90.1 28.9 38.9 47.0 20.8 1860.2 2262.8 21.6 971.5 1116.9 15.0
ESTONIA 54.3 58.8 8.3 29.5 27.8 -5.8 1416.0 1546.8 9.2 747.7 681.4 -8.9
HUNGARY 27.4 24.0 -12.4 13.3 12.3 -8.0 531.5 515.4 -3.0 286.4 234.8 -18.0
OTHER 118.6 77.4 -34.8 44.2 43.6 -1.4 2056.3 1025.8 -50.1 522.3 526.2 0.8
TOTAL 630.3 584.3 -7.3 302.5 301.8 -0.2 13382.6 12974.0 -3.1 5944.6 6289.2 5.8

Tropical sawn lumber
CAMEROON 301.5 248.6 -17.5 124.3 114.0 -8.3 617.0 518.2 -16.0 265.0 278.8 5.2
MALAYSIA 263.5 233.8 -11.3 115.4 119.1 3.2 421.6 394.1 -6.5 173.6 217.6 25.3
BRAZIL 212.0 172.4 -18.7 92.0 83.1 -9.7 515.1 441.9 -14.2 222.7 253.2 13.7
IVORY COAST 173.7 166.1 -4.4 100.3 60.1 -40.0 377.6 327.9 -13.2 183.5 131.4 -28.4
GHANA 77.0 56.3 -26.8 31.0 26.0 -16.0 168.3 129.7 -23.0 66.7 59.9 -10.2
CONGO REPUBLIC 19.9 28.8 44.9 13.8 16.6 19.9 39.9 56.7 42.3 26.5 32.6 23.3
GABON 18.3 26.2 43.2 13.3 14.5 9.1 47.3 62.4 31.9 30.8 36.5 18.5
INDONESIA 27.8 24.2 -13.1 11.0 15.9 43.7 38.3 38.2 -0.4 16.2 27.5 69.5
BURMA 20.6 18.7 -9.4 11.5 10.9 -5.2 10.7 10.0 -6.1 6.1 6.7 10.9
U.S.A. 13.0 15.0 15.2 7.1 6.7 -5.6 11.5 11.3 -1.2 6.2 5.8 -5.6
CONGO DEM. REP. 7.0 12.6 80.2 5.8 4.5 -23.1 12.4 21.3 71.4 9.7 7.1 -26.7
OTHER 98.3 73.9 -24.8 37.1 33.2 -10.5 213.9 129.0 -39.7 64.1 68.0 6.1
TOTAL 1232.7 1076.7 -12.7 562.6 504.5 -10.3 2473.6 2140.6 -13.5 1071.0 1125.2 5.1

Beech sawn lumber
BOSNIA & HERZ. 42.6 38.6 -9.5 23.8 17.6 -26.0 128.1 115.1 -10.1 70.6 58.2 -17.6
CROATIA 32.9 31.6 -3.9 18.9 18.5 -2.1 135.5 113.2 -16.5 67.8 66.2 -2.4
SLOVENIA 21.4 21.7 1.5 12.8 11.3 -11.9 59.4 60.9 2.6 33.6 30.2 -10.2
SLOVAKIA 20.1 19.9 -1.0 11.4 10.8 -5.1 67.1 64.4 -3.9 37.4 33.9 -9.2
SERBIA & MONT. 14.8 18.1 21.9 9.4 9.2 -1.7 45.8 84.7 84.9 29.6 29.6 0.1
POLAND 22.2 17.7 -20.3 10.5 10.9 4.3 48.5 39.1 -19.4 25.1 30.0 19.6
ROMANIA 14.5 15.1 3.7 7.4 8.8 20.1 35.2 37.0 4.9 17.4 21.5 23.2
UKRAINE 8.1 8.9 10.0 4.9 5.3 9.3 24.7 26.7 7.9 14.3 16.7 16.8
ALBANIA 6.6 6.8 3.6 3.3 2.3 -31.2 21.0 21.0 0.1 11.7 7.9 -32.3
OTHER 38.5 23.0 -40.3 13.1 13.2 1.2 163.9 81.8 -50.1 49.1 44.8 -8.7
TOTAL 221.7 201.3 -9.2 115.3 108.0 -6.4 729.3 644.0 -11.7 356.5 339.0 -4.9

Oak sawn lumber
U.S.A. 288.7 245.7 -14.9 138.4 110.4 -20.2 455.3 457.4 0.5 226.1 181.1 -19.9
CROATIA 39.0 36.6 -6.2 20.8 22.6 8.7 80.4 75.6 -5.9 43.5 44.1 1.4
UKRAINE 24.7 31.1 26.0 14.9 18.8 26.1 76.3 89.9 17.9 42.4 51.1 20.6
CANADA 30.2 26.8 -11.3 14.9 10.0 -32.4 37.9 39.0 3.0 19.6 15.3 -22.0
ROMANIA 16.1 20.1 24.6 10.7 10.1 -5.9 32.8 40.1 22.1 21.5 20.3 -5.7
HUNGARY 20.0 19.9 -0.1 10.7 10.7 -0.1 50.7 43.8 -13.5 26.6 26.6 0.0
POLAND 13.8 19.1 38.5 8.9 12.4 39.7 28.0 33.3 18.8 16.7 24.1 44.6
LITHUANIA 8.9 8.9 0.6 5.1 4.6 -10.5 11.5 12.4 7.8 7.3 6.5 -10.6
BOSNIA & HERZ. 4.5 6.9 53.8 3.0 3.7 23.1 13.2 19.5 48.4 8.0 12.2 52.0
OTHER 60.0 35.5 -41.0 18.4 18.4 -0.2 162.1 107.2 -33.9 51.3 65.4 27.6
TOTAL 505.8 450.6 -10.9 245.9 221.8 -9.8 948.1 918.3 -3.1 462.9 446.7 -3.5

Other hardwood sawn lumber
U.S.A. 240.5 206.0 -14.3 116.8 101.8 -12.9 382.2 262.6 -31.3 177.6 165.7 -6.7
CANADA 111.8 86.9 -22.3 48.8 39.7 -18.8 97.8 87.7 -10.3 44.9 45.4 1.0
LATVIA 44.0 41.9 -4.7 22.1 24.7 11.7 296.4 284.3 -4.1 146.6 164.8 12.4
HUNGARY 32.5 32.3 -0.6 17.6 16.2 -7.9 170.4 156.2 -8.3 83.7 68.2 -18.4
LITHUANIA 25.9 31.4 21.3 14.8 19.7 33.1 216.6 260.3 20.1 121.3 150.6 24.2
ROMANIA 15.6 21.8 39.4 10.8 10.8 -0.2 37.2 56.0 50.5 26.1 31.5 20.7
CROATIA 20.9 20.3 -2.5 10.8 11.2 4.4 65.6 62.5 -4.7 33.7 33.5 -0.5
ESTONIA 16.7 15.0 -9.7 8.5 7.0 -17.2 79.5 59.5 -25.1 34.4 24.2 -29.5
OTHER 119.9 93.9 -21.7 51.0 47.2 -7.5 583.9 423.4 -27.5 227.7 207.4 -8.9
TOTAL 627.7 549.6 -12.4 301.2 278.3 -7.6 1929.5 1652.4 -14.4 895.9 891.4 -0.5

Tropical hardwood veneer
IVORY COAST 58.4 47.7 -18.3 25.7 24.1 -6.1 128.4 110.6 -13.8 57.2 52.3 -8.5
GABON 31.1 45.3 45.5 21.3 25.4 18.9 66.0 100.6 52.4 46.5 58.9 26.6
GHANA 38.7 38.5 -0.5 21.0 20.7 -1.6 48.5 52.2 7.6 26.4 30.6 15.7
CAMEROON 23.2 25.1 8.0 11.8 16.4 39.3 46.1 47.5 3.1 22.9 30.6 33.5
BRAZIL 11.1 9.9 -11.1 4.7 4.4 -8.0 18.1 15.3 -15.2 7.2 7.4 3.2
EQUAT. GUINEA 9.0 9.8 9.2 4.4 5.0 14.5 23.4 21.4 -8.3 10.0 11.0 10.3
OTHER 37.5 30.3 -19.3 15.8 20.8 31.9 18.8 19.7 5.3 9.4 13.8 47.8
TOTAL 209.1 206.6 -1.2 104.7 116.8 11.5 349.3 367.5 5.2 179.5 204.6 13.9

Other hardwood veneer
U.S.A. 196.1 173.1 -11.7 92.8 90.6 -2.4 91.1 75.6 -17.0 39.2 41.5 6.1
SLOVENIA 24.9 28.3 13.9 15.5 15.2 -1.7 18.7 20.2 8.1 11.2 11.0 -1.9
POLAND 19.0 25.9 36.0 12.8 14.4 12.6 14.2 20.2 42.6 10.6 15.1 42.3
CROATIA 22.7 19.3 -14.7 11.4 12.9 12.6 16.6 14.2 -14.6 7.9 7.5 -5.4
CANADA 19.8 15.6 -21.2 9.0 6.9 -23.2 8.2 6.4 -22.2 3.5 3.3 -4.8
SWITZERLAND 22.0 15.5 -29.6 9.1 6.5 -28.2 10.7 9.1 -15.0 4.8 3.2 -32.7
OTHER 88.2 91.3 3.5 42.8 61.9 44.6 113.6 112.4 -1.1 52.2 75.8 45.3
TOTAL 392.7 369.1 -6.0 193.3 208.3 7.8 273.1 258.0 -5.5 129.4 157.5 21.7

Shift to added
value imports
E.U. import data indicates that
the trend towards greater im-
ports of secondary processed
wood products at the expense
of primary wood products has
continued strongly this year.
This trend has been driven
both by long-term
globalisation factors which are
encouraging companies to
shift manufacturing facilities
to lower cost countries, and by
short  te rm currency
fluctuations. The strength of
the euro has inflated the
relat ive costs  of  wood
processing in Europe.

Tropical logs down 11%
During the first 6 months of
2003, the volume of tropical log
imports into the E.U. declined by
11% from around 857,000 m3 to
758,000 m3, continuing the trend
evident last year. Supply restric-
tions and rising taxation levels
in Gabon, Congo Republic and
Cameroon have encouraged a
partial switch to imports from the
Central African Republic and
Equatorial Guinea this year. The
decline in EU tropical log imports
has been partially compensated
by a rise in imports of tropical
sawn lumber and veneers.
Considering temperate hard-
wood log imports, the Nordic
countries have been importing
large and increasing quantities
of low value industrial birch
roundwood from Russia.

Low beech log imports
Weakness in the European
beech sector has been reflected
in low levels of EU beech log
imports this year. EU imports of
oak saw logs have been more
stable, tending to rise from the
U.S., Ukraine and Poland, but to
decline from Croatia.
During the first 6 months of
this year, EU import volumes
of tropical sawn lumber
regained some of the ground
lost during 2002. However the
euro value of imports declined,
primarily due to the strength
of the euro. EU imports from
Cameroon, the EU’s largest

11
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Hardwood imports - European Union
                                                                   Value (million euros)                                                                            Volume (000 m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Tropical hardwood plywood
INDONESIA 293.8 236.4 -19.6 107.3 104.2 -2.9 732.4 631.6 -13.8 277.4 281.1 1.3
BRAZIL 95.3 103.3 8.3 41.4 48.7 17.9 305.8 331.6 8.4 136.1 175.6 29.0
MALAYSIA 49.2 37.1 -24.7 16.9 19.0 12.8 127.3 97.9 -23.1 43.9 53.5 21.8
CHINA 10.4 25.8 149.7 8.8 24.2 175.4 26.9 70.3 161.0 19.9 75.7 280.1
NON-EU SUPP. 21.6 19.8 -8.4 9.7 8.2 -15.0 31.0 32.9 6.3 11.6 12.1 4.4
GABON 12.4 14.1 14.0 8.4 8.4 0.4 22.3 24.5 10.1 14.2 14.7 3.5
OTHER 70.7 51.9 -26.6 26.6 27.0 1.4 144.5 117.7 -18.5 59.3 67.3 13.4
TOTAL 553.4 488.4 -11.7 218.9 239.8 9.5 1390.2 1306.6 -6.0 562.5 680.0 20.9

Other hardwood plywood
RUSSIA 91.2 97.5 6.9 47.0 52.7 12.2 268.7 277.2 3.1 127.2 161.6 27.1
LATVIA 49.0 45.7 -6.7 24.4 23.7 -3.1 88.7 86.5 -2.5 48.2 45.4 -5.8
POLAND 19.3 23.2 20.5 11.1 13.5 22.2 37.8 46.4 22.7 21.8 26.3 20.7
ROMANIA 8.8 15.1 71.4 8.1 9.5 18.1 20.8 38.6 85.4 20.8 24.0 15.5
CZECH REPUBLIC 16.5 14.2 -13.9 7.6 6.9 -8.6 36.8 36.3 -1.5 18.6 18.4 -1.5
ESTONIA 8.6 12.0 39.5 6.1 7.4 21.8 23.2 29.5 26.7 15.1 17.1 13.7
OTHER 99.7 72.9 -26.9 36.6 37.2 1.6 218.2 176.1 -19.3 85.4 93.7 9.7
TOTAL 293.1 280.7 -4.2 140.8 151.0 7.2 694.4 690.6 -0.5 337.0 386.4 14.7

Sleepers
IVORY COAST 2.9 3.1 9.2 1.8 1.2 -34.2 7.0 6.6 -5.9 4.0 2.6 -35.1
U.S.A. 2.4 1.3 -45.2 0.8 0.1 -86.0 5.2 2.7 -49.0 1.6 0.3 -82.2
AUSTRALIA 2.7 1.1 -60.3 0.6 0.2 -57.3 10.0 3.5 -65.2 1.8 1.0 -46.1
SWITZERLAND 0.4 0.7 95.6 0.4 0.0 -98.8 22.1 38.8 75.4 22.7 0.0 -99.8
OTHER 11.1 3.9 -64.6 2.2 2.5 15.0 59.6 18.4 -69.1 10.3 9.3 -10.1
TOTAL 19.4 10.1 -47.7 5.8 4.1 -29.9 104.0 70.0 -32.7 40.4 13.2 -67.4

                                                                   Value (million euros)                                                                      Weight (000 tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Planed, sanded and finger-jointed hardwood
BRAZIL 27.8 29.7 7.0 16.5 15.6 -5.8 29.0 33.7 16.3 18.2 20.9 15.0
MALAYSIA 18.9 26.4 39.6 13.4 15.0 11.9 14.1 19.3 37.1 9.8 12.5 27.4
INDONESIA 21.7 16.6 -23.1 8.3 8.7 5.3 18.4 14.0 -23.7 6.9 8.4 22.7
GHANA 6.3 13.3 111.5 7.2 4.3 -39.9 7.9 13.2 67.7 7.0 4.3 -39.3
LATVIA 0.8 10.4 1282.3 4.6 6.9 49.3 0.9 33.5 3435.0 15.9 18.2 14.3
OTHER 64.8 61.4 -5.3 31.3 35.4 12.9 84.2 84.4 0.3 42.9 52.4 22.0
TOTAL 140.2 157.8 12.6 81.4 85.9 5.5 154.5 198.2 28.4 100.7 116.7 15.8

Hardwood profiles
INDONESIA 108.9 99.8 -8.4 46.7 55.4 18.7 96.1 101.1 5.3 45.1 63.6 40.9
POLAND 34.8 39.7 14.3 19.3 23.8 23.4 31.3 32.6 4.1 16.6 19.6 17.6
CHINA 33.0 39.7 20.5 16.5 25.1 52.1 17.5 21.7 24.1 9.0 14.7 63.5
MALAYSIA 44.0 34.3 -22.1 18.0 14.8 -17.8 34.0 26.5 -22.1 13.2 12.3 -7.2
OTHER 524.0 521.4 -0.5 265.1 281.9 6.3 334.2 378.6 13.3 173.5 196.0 13.0
TOTAL 744.7 734.9 -1.3 365.6 401.1 9.7 513.1 560.5 9.2 257.5 306.1 18.9

Planed hardwood veneers
HUNGARY 4.2 4.4 4.1 2.0 2.4 16.5 1.2 1.0 -20.3 0.5 0.6 22.1
ESTONIA 2.2 3.1 39.6 1.0 3.0 184.6 1.7 1.4 -21.8 0.6 8.7 1381.4
OTHER 16.1 12.5 -22.4 6.9 7.1 2.4 6.5 6.7 3.0 3.8 3.6 -5.1
TOTAL 22.5 19.9 -11.4 10.0 12.4 24.2 9.4 9.0 -4.6 4.8 12.9 166.8

Windows and their frames
POLAND 40.2 61.4 52.6 26.3 41.1 56.3 13.0 17.5 35.2 8.1 12.5 53.9
NORWAY 25.2 26.6 5.5 12.8 11.6 -9.4 3.9 3.7 -4.0 1.8 2.0 6.1
HUNGARY 5.7 24.0 324.5 11.3 11.9 5.0 1.7 6.6 284.6 3.2 3.3 2.2
SLOVENIA 19.5 14.7 -24.4 6.0 6.9 15.2 4.1 3.2 -22.1 1.4 1.5 8.0
OTHER 94.2 44.3 -53.0 22.9 20.9 -8.7 25.3 15.2 -40.0 8.2 7.3 -10.6
TOTAL 184.8 171.1 -7.4 79.3 92.4 16.5 48.0 46.2 -3.7 22.7 26.5 16.7

Doors and their frames
INDONESIA 68.3 66.8 -2.1 32.9 30.8 -6.2 35.6 36.4 2.2 16.3 19.0 16.4
SOUTH AFRICA 48.2 56.5 17.3 28.4 26.8 -5.9 27.7 34.4 24.1 17.1 18.4 7.1
POLAND 36.7 33.5 -8.5 17.1 18.2 6.4 24.1 20.0 -17.2 10.4 12.4 19.3
BRAZIL 34.5 31.4 -8.9 16.8 18.2 8.6 22.7 22.1 -2.4 11.8 14.6 23.4
OTHER 197.8 179.3 -9.3 88.2 90.6 2.7 92.4 85.0 -8.0 42.2 47.7 13.1
TOTAL 385.4 367.6 -4.6 183.4 184.6 0.7 202.5 197.9 -2.3 97.9 112.1 14.5

Parquet panels
NORWAY 49.8 52.0 4.4 25.6 24.1 -5.9 16.2 17.8 9.8 8.5 9.0 5.0
CHINA 43.7 45.7 4.6 21.5 23.4 9.0 20.9 22.3 6.7 10.2 12.3 20.1
INDONESIA 35.4 35.1 -0.9 17.8 17.8 -0.1 18.0 18.4 2.6 9.2 10.3 11.5
SWITZERLAND 33.6 31.1 -7.6 14.2 15.3 7.9 9.1 10.5 15.0 4.5 5.0 10.5
OTHER 209.4 153.6 -26.6 78.4 82.6 5.3 123.7 97.6 -21.1 48.8 53.9 10.6
TOTAL 371.8 317.4 -14.6 157.6 163.2 3.6 188.0 166.7 -11.3 81.3 90.5 11.3

Wooden furniture
POLAND 1499.3 1631.4 8.8 825.9 927.5 12.3 815.5 851.6 4.4 426.4 485.6 13.9
INDONESIA 558.9 532.6 -4.7 306.4 310.8 1.5 178.2 187.6 5.3 101.9 117.2 14.9
CHINA 389.7 530.1 36.0 251.7 341.5 35.7 151.1 209.4 38.6 100.4 141.9 41.4
ROMANIA 440.9 480.8 9.0 243.9 255.3 4.7 281.6 286.3 1.6 149.3 150.9 1.0
CZECH REPUBLIC 267.2 251.7 -5.8 125.4 124.1 -1.0 159.4 145.3 -8.8 71.9 68.7 -4.6
BRAZIL 209.1 215.0 2.8 103.9 114.8 10.5 108.0 121.3 12.4 55.5 72.0 29.6
MALAYSIA 208.2 210.5 1.1 115.6 118.3 2.3 88.1 97.6 10.8 51.6 57.7 11.8
VIETNAM 161.9 186.9 15.4 131.6 165.4 25.7 61.5 75.5 22.9 52.6 79.7 51.4
OTHER 2127.0 2177.5 2.4 1087.6 1171.3 7.7 933.6 989.8 6.0 478.6 563.9 17.8
TOTAL 5862.2 6216.5 6.0 3192.1 3529.1 10.6 2777.0 2964.3 6.7 1488.4 1737.4 16.7

supplier  of tropical  sawn
lumber, have remained stable
this year, while imports from
Malaysia and Brazil have
rebounded strongly.
Malaysian and Brazilian
products are invoiced in
American dollars and have
been price competitive during
2003. Political problems in
Ivory Coast contributed to a
28% fall in EU imports from
this country in the January to
June period.
EU imports of beech sawn
lumber fell during  the opening
six months of 2003. Countries
of the former Yugoslavia
remain the EU’s largest
external suppliers of beech
sawn lumber, but Romania,
Poland, and Ukraine were
increasing market share in the
first half of 2003.

Eastern European impact
Eastern European suppliers
continue to expand market
share in the EU oak lumber
market. During the first six
months of 2003, there was
strong growth in EU oak
lumber imports from Ukraine,
Poland, and Bosnia, while
imports from Croatia remained
stable. However imports from
the United States and Canada
fell sharply during this period.
Big shifts are underway in the
tropical hardwood plywood
market. EU imports of tropical
plywood from Indonesia were
stable during the first  6
months of 2003. But there was
strong recovery in imports of
Brazi lian and Malaysian
hardwood plywood. EU
imports of tropical hardwood
plywood from China were up
75% in the first half of 2003.
Russia has been expanding
sales of birch plywood in the
EU this year.
EU imports of all categories of
value added wood products,
including doors, windows,
hardwood profiles, and wood
furniture have risen this year.
Indonesia, Poland, China and
Malaysia are part icular ly
prominent suppliers.

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight data is provided as supplied by BTS. Due to
numerous errors in the Eurostat volume data, data provided here is estimated where necessary from weight data.

HS codes for EU trade data
Tropical logs: 44034980, 44034995, 44034920,
44034100, 44034910, 44034940, 44039995 (from tropi-
cal countries), 44039998 (from tropical countries).
Beech logs: 44039200, 44039290, 44039210.
Oak logs: 44039100, 44039190, 44039110.
Other hardwood logs: 44039950, 44039910,
44039959, 44039951, 44039995 (from non tropical
countries), 44039998 (from non tropical countries).
Tropical hardwood plywood: 44121390, 44121310,
44129299, 44122299, 44129210, 44122210,
44129291, 44122291.
Other hardwood plywood: 44121400, 44122980,
44122300, 44122920.
Tropical sawn lumber: 44079994, 44079996,

44072969, 44072999, 44072995, 44072961,
44072560, 44072580, 44072490, 44072690.
Beech sawn lumber: 44079200.
Oak sawn lumber: 44079190.
Other hardwood  lumber: 44079997, 44079991.
Planed, sanded, or finger jointed hardwood:
44079910, 44079115, 44072905, 44072510,
44072610, 44079930, 44079139, 44072931,
44072983, 44072930, 44072939, 44072920,
44072530, 44072430, 44072630, 44079950,
44072950, 44072985, 44072550, 44072650
44072415.
Hardwood profiles: 44092091, 44079131, 44092011,
44092098.
Tropical hardwood veneers: 44083985, 44083995,
44083935, 44083980, 44083990, 44083931,

44083921, 44083130.
Other hardwood veneers: 44089089, 44089085,
44089081, 44089095.
Planed hardwood veneers: These include all prod-
ucts which are planed, sanded, or finger jointed and
boards for pencils: 44083111, 44089035, 44083970,
44083121, 44083955, 44089015, 44083125,
44083915.
Doors and frames: 44182080, 44182010.
Windows and their frames: 44181090, 44181010.
Wood furniture:
Includes finished furniture, furniture components, and
prefabricated buildings of wood 94016100, 94016900,
94019030, 94033011, 94033019, 94033091,
94033099, 94034090, 94035000, 94036010,
94036030, 94036090, 94039030, 94060010.

10



12 c  Forest Industries Intelligence Limited December 2003

Hardwood imports - Italy
                                                                   Value (1000s euros)                                                                            Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Tropical logs
CAMEROON 29709 27451 -7.6 14633 11455 -21.7 121270 107726 -11.2 57126 46787 -18.1
CONGO REPUBLIC 14450 16792 16.2 9815 5947 -39.4 40331 45641 13.2 25588 16329 -36.2
LIBERIA 18841 14161 -24.8 10554 9211 -12.7 68441 53811 -21.4 39484 35159 -11.0
GABON 17537 14115 -19.5 6650 7339 10.4 65730 66012 0.4 26736 27477 2.8
CENT. AFR. REP. 6810 7219 6.0 4066 6136 50.9 17693 20838 17.8 11928 16168 35.5
BURMA 4962 3462 -30.2 1774 2553 43.9 3075 2545 -17.2 1085 1595 47.0
OTHER 6718 6242 -7.1 3614 2781 -23.0 15237 15292 0.4 8652 4741 -45.2
TOTAL 99027 89442 -9.7 51106 45422 -11.1 331777 311865 -6.0 170599 148256 -13.1

Beech logs
AUSTRIA 11238 11121 -1.0 7162 5146 -28.1 148783 140117 -5.8 82173 56471 -31.3
SWITZERLAND 14486 10763 -25.7 8144 6324 -22.3 143280 116712 -18.5 73796 64329 -12.8
FRANCE 7495 5688 -24.1 3673 2082 -43.3 99851 72544 -27.3 39569 25523 -35.5
GERMANY 4917 4841 -1.5 2740 2227 -18.7 71972 60359 -16.1 31842 29105 -8.6
SLOVENIA 2683 3689 37.5 1989 2179 9.6 48968 62910 28.5 33837 32472 -4.0
OTHER 7081 6006 -15.2 4130 2663 -35.5 68347 74956 9.7 44074 35485 -19.5
TOTAL 47900 42108 -12.1 27838 20621 -25.9 581201 527598 -9.2 305291 243385 -20.3

Oak logs
CROATIA 3250 3591 10.5 2428 2258 -7.0 9972 9609 -3.6 6471 5866 -9.3
FRANCE 2636 2754 4.5 1661 1294 -22.1 27320 29988 9.8 16873 11223 -33.5
HUNGARY 3154 1448 -54.1 1034 952 -7.9 61753 11154 -81.9 8471 4218 -50.2
AUSTRIA 780 844 8.2 466 646 38.6 10297 7779 -24.5 3548 5279 48.8
GERMANY 659 842 27.8 241 298 23.7 6723 8865 31.9 2769 2536 -8.4
OTHER 1084 1677 54.7 878 1672 90.4 7345 10128 37.9 5279 7901 49.7
TOTAL 11563 11156 -3.5 6708 7120 6.1 123410 77523 -37.2 43411 37023 -14.7

Other hardwood logs
FRANCE 38657 30499 -21.1 16060 14094 -12.2 432124 286888 -33.6 144713 119524 -17.4
U.S.A. 36715 26329 -28.3 19640 14577 -25.8 104320 64922 -37.8 47174 45000 -4.6
CROATIA 19733 18664 -5.4 10999 8182 -25.6 299080 310274 3.7 175023 130729 -25.3
HUNGARY 20635 18166 -12.0 9833 9252 -5.9 396000 382101 -3.5 204462 179565 -12.2
AUSTRIA 7452 6547 -12.1 3684 3291 -10.7 94127 90332 -4.0 52240 39237 -24.9
OTHER 31463 26589 -15.5 14673 16612 13.2 281352 225443 -19.9 115832 140738 21.5
TOTAL 154655 126794 -18.0 74889 66008 -11.9 1607003 1359960 -15.4 739444 654793 -11.4

Tropical sawn lumber
CAMEROON 67920 55946 -17.6 31058 24310 -21.7 151936 134849 -11.2 75681 58661 -22.5
IVORY COAST 59632 55622 -6.7 31451 22280 -29.2 137589 139413 1.3 79748 57513 -27.9
MALAYSIA 16244 21666 33.4 8948 15163 69.5 25453 33967 33.4 14222 24117 69.6
GABON 9108 12228 34.3 6433 7147 11.1 25905 31733 22.5 16190 19935 23.1
GHANA 13943 12116 -13.1 6457 6781 5.0 31729 28317 -10.8 15508 16526 6.6
BRAZIL 8745 8110 -7.3 3454 4987 44.4 16879 17903 6.1 6590 13356 102.7
NIGERIA 9614 5249 -45.4 3060 3181 4.0 18512 8132 -56.1 4647 4895 5.3
LIBERIA 1990 5220 162.3 2782 351 -87.4 4262 11606 172.3 6313 800 -87.3
BURMA 5148 5076 -1.4 2863 4675 63.3 2485 2648 6.6 1422 2510 76.5
INDONESIA 5791 3078 -46.8 1157 2969 156.6 7161 4636 -35.3 1611 5158 220.2
THAILAND 619 2887 366.4 1243 355 -71.4 121 463 282.6 206 73 -64.6
OTHER 16905 16786 -0.7 8379 8180 -2.4 32016 32338 1.0 15831 16316 3.1
TOTAL 215659 203984 -5.4 107285 100379 -6.4 454048 446005 -1.8 237969 219860 -7.6

Beech sawn lumber
CROATIA 27855 26387 -5.3 15615 14094 -9.7 120528 96003 -20.3 56137 51170 -8.8
BOSNIA & HERZ. 26316 23522 -10.6 15218 11323 -25.6 83009 75126 -9.5 47016 37859 -19.5
SLOVENIA 15366 14799 -3.7 8746 7686 -12.1 49628 50573 1.9 27649 24319 -12.0
SERBIA & MONT. 6534 8211 25.7 4521 4554 0.7 22110 54672 147.3 14785 15484 4.7
SLOVAKIA 8413 8018 -4.7 4405 4396 -0.2 27351 27025 -1.2 15144 13720 -9.4
ALBANIA 6457 6765 4.8 3263 2236 -31.5 20466 20800 1.6 11549 7735 -33.0
ROMANIA 5319 5807 9.2 2866 3065 6.9 14717 15614 6.1 7018 8504 21.2
AUSTRIA 6357 4991 -21.5 2514 2547 1.3 25702 22301 -13.2 11137 12139 9.0
GERMANY 5555 4951 -10.9 2424 1657 -31.6 22679 20431 -9.9 9670 5744 -40.6
OTHER 19987 15091 -24.5 8914 8211 -7.9 88199 47047 -46.7 27993 26133 -6.6
TOTAL 128159 118542 -7.5 68486 59769 -12.7 474389 429592 -9.4 228098 202807 -11.1

Oak sawn lumber
CROATIA 28064 28130 0.2 15851 17928 13.1 55555 56131 1.0 31210 34640 11.0
U.S.A. 16530 13883 -16.0 7919 9221 16.4 25864 22819 -11.8 12594 16877 34.0
HUNGARY 6094 7031 15.4 3931 3818 -2.9 14259 15087 5.8 8294 7916 -4.6
FRANCE 7537 6467 -14.2 3452 3592 4.1 6127 7532 22.9 4454 3472 -22.0
UKRAINE 4069 5437 33.6 2572 3759 46.2 9422 11807 25.3 5729 7939 38.6
SLOVENIA 3837 5171 34.8 2635 3022 14.7 5933 7874 32.7 3945 4429 12.3
ROMANIA 3327 4663 40.2 2394 3220 34.5 5308 7324 38.0 3824 5382 40.7
BOSNIA & HERZ. 2067 3103 50.1 1196 1561 30.5 4757 6516 37.0 2517 4726 87.8
AUSTRIA 1545 2168 40.3 797 1070 34.3 5265 7607 44.5 2471 4281 73.2
OTHER 4839 5871 21.3 2744 3017 9.9 10602 13510 27.4 6257 7117 13.7
TOTAL 77909 81924 5.2 43491 50208 15.4 143092 156207 9.2 81295 96779 19.0

Other hardwood sawn lumber
U.S.A. 89077 82754 -7.1 45493 41564 -8.6 208506 117265 -43.8 97618 86958 -10.9
HUNGARY 22988 22238 -3.3 11966 9656 -19.3 132853 115787 -12.8 62034 44574 -28.1
SPAIN 17473 21022 20.3 11304 10158 -10.1 12130 11540 -4.9 5867 5966 1.7
ROMANIA 12217 16900 38.3 8340 8738 4.8 29309 42728 45.8 20370 23116 13.5
CROATIA 14554 14687 0.9 7685 7805 1.6 45312 45363 0.1 23862 23523 -1.4
CANADA 9502 8881 -6.5 4742 5009 5.6 9590 9833 2.5 5432 6073 11.8
SLOVENIA 7919 8196 3.5 5125 3259 -36.4 14921 13218 -11.4 8404 5481 -34.8
AUSTRIA 4792 6420 34.0 2737 3361 22.8 24367 33930 39.2 14794 19011 28.5
OTHER 56639 49923 -11.9 25710 27946 8.7 333828 223742 -33.0 117277 137870 17.6
TOTAL 235161 231021 -1.8 123102 117496 -4.6 810816 613406 -24.3 355658 352572 -0.9

Tropical hardwood veneer
IVORY COAST 24991 22741 -9.0 11974 11010 -8.1 38294 39424 3.0 21513 21305 -1.0
CAMEROON 17825 20732 16.3 9113 15112 65.8 33409 38769 16.0 17117 27974 63.4
GHANA 18368 15005 -18.3 8734 8105 -7.2 19247 17816 -7.4 9442 10862 15.0
GABON 2621 3080 17.5 1690 3442 103.7 5028 4584 -8.8 2750 7596 176.2
GERMANY 1861 2560 37.6 1196 1357 13.5 815 1128 38.4 465 688 48.0
SPAIN 2288 2373 3.7 1067 994 -6.8 2043 2019 -1.2 868 1104 27.2
OTHER 11776 13491 14.6 5519 7392 33.9 8929 9691 8.5 3920 5924 51.1
TOTAL 79730 79982 0.3 39293 47412 20.7 107765 113432 5.3 56075 75454 34.6

Other hardwood veneer
GERMANY 39349 39775 1.1 20152 18761 -6.9 11189 12266 9.6 7105 5388 -24.2
U.S.A. 23328 26621 14.1 14545 14626 0.6 7006 8827 26.0 4734 5127 8.3
FRANCE 16297 15402 -5.5 7367 5659 -23.2 50762 48674 -4.1 24136 15984 -33.8
SLOVENIA 6878 10863 57.9 5709 5784 1.3 7558 9767 29.2 5405 5221 -3.4
CROATIA 8072 8223 1.9 5175 5817 12.4 7321 6945 -5.1 4273 3669 -14.1
TURKEY 7027 7503 6.8 3948 4736 20.0 4967 4989 0.4 2587 2650 2.4
OTHER 35198 37836 7.5 17762 19691 10.9 47529 55728 17.3 24998 34999 40.0
TOTAL 136149 146223 7.4 74658 75074 0.6 136331 147196 8.0 73238 73038 -0.3

Economic recession
hits hardwood trade
The economic recession in
Italy this year has clearly had
an impact on the Italian hard-
wood import trade, but the news
is not all bad.
The Italian economy has been
weak this year, with the Econo-
mist Intelligence Unit forecast-
ing only 0.3% growth rising to
perhaps 1.9% next year. Many
Italian importers have suffered
cash flow problems as their cus-
tomers have been very slow to
pay for goods and have had to
deal with declining consump-
tion. The crucial Italian furniture
manufacturing sector suc-
ceeded in expanding export
sales during the first half of 2003.
Italian furniture exports for this
period were valued at US$4,605
million, 14.6% up on the same
period in 2002. However domes-
tic consumption was poor and
competitive pressure has been
intensifying from overseas pro-
ducers.

Log imports down
across the board
Italian hardwood log imports
during the first 6 months of 2003
were down across the board, a
reflection of slow underlying
consumption, resource con-
straints in some supply coun-
tries and a partial shift in
processing capacity to lower
cost countries. One indication
of this shift was a 35% rise in
Italian imports of tropical hard-
wood veneer during this period.
The strength of the euro further
undermined the cost competi-
tiveness of primary processing
in the euro-zone this year.

Sawn oak remains strong
Italian imports of sawn lumber
were down during the first 6
months of 2003, with the excep-
tion of sawn oak  imports. Ital-
ian sawn oak imports have risen
strongly over the last 18 months,
a trend confirming the fashion
for oak in the Italian and wider
European furniture sector.
Croatia is now the dominant
supplier of sawn oak to Italy,
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Hardwood imports - Italy
                                                                   Value (1000s euros)                                                                            Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Tropical hardwood plywood
FRANCE 17521 15919 -9.1 8450 8963 6.1 23371 21703 -7.1 11722 11948 1.9
MOROCCO 6585 8056 22.3 4435 3726 -16.0 8416 10474 24.5 5814 4958 -14.7
GABON 5652 7911 40.0 5191 4792 -7.7 8602 11919 38.6 7812 7576 -3.0
INDONESIA 8920 7760 -13.0 5177 3407 -34.2 22605 21633 -4.3 14367 10183 -29.1
CAMEROON 3512 3634 3.5 2504 1444 -42.3 9785 10479 7.1 7185 4267 -40.6
BRAZIL 2423 3390 39.9 1743 3221 84.8 6514 9735 49.4 4913 10916 122.2
OTHER 8992 9630 7.1 4286 6032 40.7 20076 20484 2.0 8880 13759 54.9
TOTAL 53605 56300 5.0 31786 31585 -0.6 99369 106427 7.1 60694 63607 4.8

Other hardwood plywood
RUSSIA 21821 24595 12.7 13241 11825 -10.7 59565 69490 16.7 36018 35775 -0.7
FINLAND 23426 24592 5.0 12930 13232 2.3 31786 33177 4.4 17371 18645 7.3
ROMANIA 3794 6856 80.7 4030 2974 -26.2 11168 21562 93.1 12823 9584 -25.3
AUSTRIA 5562 5435 -2.3 3080 2419 -21.5 11937 11814 -1.0 6720 4961 -26.2
SLOVAKIA 3126 4173 33.5 1668 2841 70.3 13783 18288 32.7 7376 12457 68.9
CZECH REPUBLIC 3839 4105 6.9 1930 1928 -0.1 10971 12121 10.5 5681 5706 0.4
OTHER 22324 26836 20.2 14145 13553 -4.2 50072 60017 19.9 30852 32381 5.0
TOTAL 83892 96592 15.1 51024 48772 -4.4 189282 226470 19.6 116841 119509 2.3

Sleepers
FRANCE 2974 4273 43.7 1964 1537 -21.7 14464 19058 31.8 8664 7756 -10.5
BOSNIA & HERZ. 563 339 -39.8 309 44 -85.8 2386 1386 -41.9 1264 208 -83.5
AUSTRIA 234 320 36.8 127 82 -35.4 636 1097 72.5 321 442 37.7
GERMANY 84 114 35.7 37 53 43.2 424 580 36.8 241 199 -17.4
OTHER 89 230 158.4 72 113 56.9 673 513 -23.8 145 370 155.2
TOTAL 3944 5276 33.8 2509 1829 -27.1 18583 22634 21.8 10635 8975 -15.6

                                                                   Value (1000s euros)                                                                      Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Planed, sanded and finger-jointed hardwood
MALAYSIA 9837 3665 -62.7 2062 3251 57.7 8486 3405 -59.9 1972 3199 62.2
INDONESIA 4350 2999 -31.1 1707 1950 14.2 4106 2341 -43.0 1335 1687 26.4
FRANCE 3049 2602 -14.7 1420 1253 -11.8 2468 1195 -51.6 649 2019 211.1
IVORY COAST 2877 1996 -30.6 866 1200 38.6 1201 1530 27.4 725 1083 49.4
HUNGARY 1208 1286 6.5 558 1133 103.0 1909 1780 -6.8 714 510 -28.6
OTHER 7915 8115 2.5 4234 6000 41.7 9085 9714 6.9 5120 6843 33.7
TOTAL 29236 20663 -29.3 10847 14787 36.3 27255 19965 -26.7 10515 15341 45.9

Hardwood profiles
INDONESIA 21416 20887 -2.5 10411 11288 8.4 11124 13317 19.7 5949 8072 35.7
IVORY COAST 12858 14209 10.5 7150 7343 2.7 8632 9170 6.2 4520 4764 5.4
NIGERIA 15133 12333 -18.5 6403 5589 -12.7 10925 9205 -15.7 4701 4465 -5.0
FRANCE 6520 10399 59.5 5307 7251 36.6 2347 3729 58.9 1793 2008 12.0
OTHER 71514 77883 8.9 39941 44623 11.7 53627 56194 4.8 29104 31715 9.0
TOTAL 127441 135711 6.5 69212 76094 9.9 86655 91615 5.7 46067 51024 10.8

Planed hardwood veneers
CAMEROON 596 1052 76.5 948 907 -4.3 374 817 118.4 745 149 -80.0
PORTUGAL 555 838 51.0 601 306 -49.1 129 249 93.0 183 147 -19.7
OTHER 2361 3397 43.9 1853 969 -47.7 1001 1861 85.9 968 633 -34.6
TOTAL 3512 5287 50.5 3402 2182 -35.9 1504 2927 94.6 1896 929 -51.0

Windows and their frames
DENMARK 15342 16870 10.0 9109 4071 -55.3 2878 3131 8.8 1728 719 -58.4
HUNGARY 14 9460 67471.4 4128 4464 8.1 4 2082 51950.0 904 1122 24.1
AUSTRIA 1823 4859 166.5 1646 1842 11.9 636 672 5.7 215 268 24.7
ROMANIA 758 1925 154.0 1250 293 -76.6 707 2091 195.8 1264 309 -75.6
OTHER 13137 6568 -50.0 2687 3617 34.6 3381 1989 -41.2 980 1084 10.6
TOTAL 31074 39682 27.7 18820 14287 -24.1 7606 9965 31.0 5091 3502 -31.2

Doors and their frames
ROMANIA 7278 8369 15.0 4143 7109 71.6 5509 6767 22.8 3332 6018 80.6
GERMANY 2948 1932 -34.5 1315 1038 -21.1 1796 1068 -40.5 783 617 -21.2
INDONESIA 1695 1470 -13.3 953 428 -55.1 681 551 -19.1 369 178 -51.8
AUSTRIA 770 933 21.2 491 242 -50.7 243 377 55.1 230 98 -57.4
OTHER 5908 5649 -4.4 2842 2558 -10.0 3287 3034 -7.7 1497 1258 -16.0
TOTAL 18599 18353 -1.3 9744 11375 16.7 11516 11797 2.4 6211 8169 31.5

Parquet panels
AUSTRIA 8698 8878 2.1 4164 5467 31.3 3402 3048 -10.4 1496 1796 20.1
GERMANY 9719 6804 -30.0 3443 3252 -5.5 3997 3128 -21.7 1464 1935 32.2
SWEDEN 2001 3787 89.3 1685 1825 8.3 775 1625 109.7 754 827 9.7
FINLAND 2512 3578 42.4 1842 1863 1.1 845 1055 24.9 555 554 -0.2
OTHER 17824 15280 -14.3 6933 9458 36.4 10484 7769 -25.9 3404 5312 56.1
TOTAL 40754 38327 -6.0 18067 21865 21.0 19503 16625 -14.8 7673 10424 35.9

Wooden furniture
ROMANIA 53988 61990 14.8 29429 35132 19.4 43912 45972 4.7 22766 25365 11.4
AUSTRIA 38266 60408 57.9 26604 31301 17.7 14732 27547 87.0 12064 14811 22.8
SWITZERLAND 44741 42471 -5.1 21952 18529 -15.6 21212 19646 -7.4 10166 8044 -20.9
GERMANY 36706 35046 -4.5 17542 14264 -18.7 9999 9904 -1.0 5082 4638 -8.7
INDONESIA 29179 31056 6.4 19070 20235 6.1 11316 13522 19.5 7441 8897 19.6
SLOVENIA 21993 26799 21.9 14024 14142 0.8 12220 16789 37.4 8961 8225 -8.2
FRANCE 37923 24092 -36.5 12530 8796 -29.8 13427 5749 -57.2 2796 1929 -31.0
CROATIA 18856 22934 21.6 11963 13382 11.9 15343 16455 7.2 8483 8712 2.7
OTHER 173670 186142 7.2 92387 109397 18.4 89680 100560 12.1 50523 59132 17.0
TOTAL 455322 490938 7.8 245501 265178 8.0 231841 256144 10.5 128282 139753 8.9

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight data is provided as supplied by BTS. Due to
numerous errors in the Eurostat volume data, data provided here is estimated where necessary from weight data.

with some of this volume sub-
sequently re-exported to other
EU countries. Italian imports of
American white oak sawn lum-
ber have recovered somewhat
this year, benefiting from ex-
change rate movements.

Huge furniture sector
Despite the economic down-
turn, Italy’s high-end wood fur-
niture sector remains a huge
market for better quality sawn
lumber and dimension. The mar-
ket is also innovative, with less
of a tendency to standardize
production. It is open to experi-
mentation with new species.
Due to the exceptional finishing
capabilities of the Italian wood
processing sector, it can work
with both the cheapest and most
expensive species.

Demand for cut-to-size
There has been a strong trend
in the Italian market towards
purchasing of cut-to-size timber
and big shift away from
randoms as manufacturers have
sought to reduce costs and
waste.
Eastern European hardwood
producers have been quick to
exploit this trend. With inward
investment, Eastern European
suppliers have improved their
ability to provide regular sup-
ply of high quality dimension
lumber at competitive prices.
They have also benefitted from
their close proximity to the Ital-
ian market.

New opportunities in
construction sector
New opportunities for
hardwoods are also emerging in
the Italian construction sector.
Recent Italian government
policy has favoured increased
home restoration activity. This
is likely to generate new demand
from the window, door, mould-
ing, flooring , and furniture sec-
tors. Growth of the Italian floor-
ing manufacturing sector, which
supplies both the domestic and
export markets, is also generat-
ing new demand for dimension
lumber, notably of hard maple,
white oak, and red elm.

HS codes for EU trade data
Tropical logs: 44034980, 44034995, 44034920,
44034100, 44034910, 44034940, 44039995 (from tropi-
cal countries), 44039998 (from tropical countries).
Beech logs: 44039200, 44039290, 44039210.
Oak logs: 44039100, 44039190, 44039110.
Other hardwood logs: 44039950, 44039910,
44039959, 44039951, 44039995 (from non tropical
countries), 44039998 (from non tropical countries).
Tropical hardwood plywood: 44121390, 44121310,
44129299, 44122299, 44129210, 44122210,
44129291, 44122291.
Other hardwood plywood: 44121400, 44122980,
44122300, 44122920.
Tropical sawn lumber: 44079994, 44079996,

44072969, 44072999, 44072995, 44072961,
44072560, 44072580, 44072490, 44072690.
Beech sawn lumber: 44079200.
Oak sawn lumber: 44079190.
Other hardwood  lumber: 44079997, 44079991.
Planed, sanded, or finger jointed hardwood:
44079910, 44079115, 44072905, 44072510,
44072610, 44079930, 44079139, 44072931,
44072983, 44072930, 44072939, 44072920,
44072530, 44072430, 44072630, 44079950,
44072950, 44072985, 44072550, 44072650
44072415.
Hardwood profiles: 44092091, 44079131, 44092011,
44092098.
Tropical hardwood veneers: 44083985, 44083995,
44083935, 44083980, 44083990, 44083931,

44083921, 44083130.
Other hardwood veneers: 44089089, 44089085,
44089081, 44089095.
Planed hardwood veneers: These include all prod-
ucts which are planed, sanded, or finger jointed and
boards for pencils: 44083111, 44089035, 44083970,
44083121, 44083955, 44089015, 44083125,
44083915.
Doors and frames: 44182080, 44182010.
Windows and their frames: 44181090, 44181010.
Wood furniture:
Includes finished furniture, furniture components, and
prefabricated buildings of wood 94016100, 94016900,
94019030, 94033011, 94033019, 94033091,
94033099, 94034090, 94035000, 94036010,
94036030, 94036090, 94039030, 94060010.

12
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Hardwood imports - Portugal
                                                                   Value (1000s euros)                                                                            Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Tropical logs
CONGO REPUBLIC 17988 23142 28.7 11099 7122 -35.8 61265 80561 31.5 39364 23568 -40.1
GABON 32533 22051 -32.2 12707 9032 -28.9 114378 80668 -29.5 46966 30982 -34.0
CAMEROON 13887 15797 13.8 9649 6664 -30.9 45936 51415 11.9 32408 23183 -28.5
CONGO DEM. REP. 8951 5840 -34.8 2890 3401 17.7 30151 20216 -33.0 10426 11722 12.4
CENT. AFR. REP. 5225 3059 -41.5 1350 1876 39.0 16173 10060 -37.8 4492 5728 27.5
EQUAT. GUINEA 1359 2412 77.5 672 1486 121.1 5716 10607 85.6 3319 6755 103.5
OTHER 5747 2829 -50.8 1948 859 -55.9 21916 10812 -50.7 7274 3143 -56.8
TOTAL 85690 75130 -12.3 40315 30440 -24.5 295535 264339 -10.6 144249 105081 -27.2

Tropical sawn lumber
BRAZIL 26411 23855 -9.7 14214 9646 -32.1 59320 62292 5.0 33710 27558 -18.2
CAMEROON 7768 8196 5.5 4185 3562 -14.9 14497 16139 11.3 8365 7166 -14.3
CONGO DEM. REP. 3314 5204 57.0 2085 1025 -50.8 6580 10466 59.1 4093 2208 -46.1
CONGO REPUBLIC 1529 4025 163.2 1338 2160 61.4 3292 8041 144.3 2666 4023 50.9
IVORY COAST 1889 3453 82.8 2126 498 -76.6 4702 8600 82.9 5370 1305 -75.7
GABON 1803 2151 19.3 1302 627 -51.8 4715 4745 0.6 2878 1327 -53.9
SPAIN 587 562 -4.3 280 381 36.1 2339 2054 -12.2 1162 572 -50.8
U.S.A. 11 411 3636.4 255 6 -97.6 39 1527 3815.4 1222 28 -97.7
OTHER 1708 1078 -36.9 643 647 0 4316 2539 -41.2 1422 1420 0
TOTAL 45020 48935 8.7 26428 18552 -29.8 99800 116453 16.7 60888 45607 -25.1

Beech sawn lumber
SPAIN 1648 2372 43.9 899 762 -15.2 4722 5255 11.3 1981 1751 -11.6
FRANCE 775 1287 66.1 654 817 24.9 2189 3443 57.3 1793 2038 13.7
GERMANY 419 1260 200.7 600 650 8.3 946 2601 174.9 1291 1130 -12.5
DENMARK 350 806 130.3 414 271 -34.5 774 2076 168.2 1056 752 -28.8
ROMANIA 171 194 13.5 83 324 290.4 394 410 4.1 195 539 176.4
UKRAINE 84 147 75.0 93 7 -92.5 223 393 76.2 245 19 -92.2
SWEDEN 239 122 -49.0 22 148 572.7 821 344 -58.1 60 446 643.3
ITALY 63 85 34.9 31 118 280.6 74 208 181.1 38 246 547.4
BOSNIA & HERZEGOVINA 24 83 245.8 43 25 -41.9 47 208 342.6 123 53 -56.9
OTHER 62 85 37.1 71 73 2.8 116 153 31.9 128 164 28.1
TOTAL 3835 6441 68.0 2910 3195 9.8 10306 15091 46.4 6910 7138 3.3

Oak sawn lumber
U.S.A. 17995 19059 5.9 8642 9099 5.3 25568 27844 8.9 12110 14206 17.3
FRANCE 1835 2311 25.9 1145 1280 11.8 4347 4564 5.0 2016 2584 28.2
CANADA 2427 2113 -12.9 1293 722 -44.2 2903 2424 -16.5 1487 901 -39.4
SPAIN 1994 1397 -29.9 751 544 -27.6 1997 1740 -12.9 826 678 -17.9
BELGIUM 816 1017 24.6 664 212 -68.1 1482 1003 -32.3 677 187 -72.4
UKRAINE 512 908 77.3 296 529 78.7 1183 2027 71.3 624 1177 88.6
GERMANY 848 885 4.4 418 63 -84.9 3133 1474 -53.0 721 110 -84.7
HUNGARY 321 416 29.6 305 69 -77.4 1078 1322 22.6 984 155 -84.2
CROATIA 670 351 -47.6 230 54 -76.5 1401 634 -54.7 399 101 -74.7
OTHER 1398 721 -48.4 404 458 13.4 3131 1321 -57.8 781 775 -0.8
TOTAL 28816 29178 1.3 14148 13030 -7.9 46223 44353 -4.0 20625 20874 1.2

Tropical hardwood veneer
BRAZIL 4818 3495 -27.5 1660 1195 -28.0 9978 8038 -19.4 3660 2889 -21.1
SPAIN 1368 3481 154.5 1532 1808 18.0 3178 3107 -2.2 1125 1683 49.6
EQUAT. GUINEA 1062 1825 71.8 869 376 -56.7 2381 3339 40.2 1371 915 -33.3
GHANA 0 672 na 268 313 16.8 0 1764 na 667 813 21.9
IVORY COAST 534 381 -28.7 288 203 -29.5 1637 1346 -17.8 1007 737 -26.8
GERMANY 724 367 -49.3 145 73 -49.7 1006 356 -64.6 219 24 -89.0
OTHER 890 952 7.0 570 962 68.8 952 969 1.8 599 1273 112.5
TOTAL 9396 11173 18.9 5332 4930 -7.5 19132 18919 -1.1 8648 8334 -3.6

Other hardwood veneer
U.S.A. 6042 7259 20.1 4166 2726 -34.6 2621 3327 26.9 1855 1423 -23.3
FRANCE 4184 4187 0.1 2146 1991 -7.2 2872 3804 32.5 1668 1374 -17.6
GERMANY 4563 3385 -25.8 1647 1250 -24.1 1789 1847 3.2 803 654 -18.6
SPAIN 4806 2190 -54.4 1099 3519 220.2 2902 1863 -35.8 1074 2572 139.5
TURKEY 207 668 222.7 449 168 -62.6 98 343 250.0 244 101 -58.6
ITALY 687 405 -41.0 158 105 -33.5 345 170 -50.7 74 28 -62.2
OTHER 2814 1262 -55.2 745 640 -14.1 1828 940 -48.6 557 540 -3.1
TOTAL 23303 19356 -16.9 10410 10399 -0.1 12455 12294 -1.3 6275 6692 6.6

                                                                  Value (1000s euros)                                                                      Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Hardwood profiles
SPAIN 14249 12812 -10.1 6280 5121 -18.5 10103 7531 -25.5 3320 2760 -16.9
BRAZIL 5303 2736 -48.4 1662 1082 -34.9 6238 3514 -43.7 2057 1654 -19.6
ITALY 1776 1358 -23.5 780 763 -2.2 337 292 -13.4 177 196 10.7
NETHERLANDS 673 966 43.5 391 291 -25.6 544 468 -14.0 245 159 -35.1
OTHER 5119 2245 -56.1 1043 1150 10.3 2987 1608 -46.2 784 632 -19.4
TOTAL 27120 20117 -25.8 10156 8407 -17.2 20209 13413 -33.6 6583 5401 -18.0

Doors and their frames
SPAIN 20817 17617 -15.4 7293 8429 15.6 7399 5617 -24.1 2287 2958 29.3
ITALY 559 746 33.5 252 132 -47.6 202 170 -15.8 71 36 -49.3
FRANCE 733 253 -65.5 94 93 -1.1 311 45 -85.5 13 16 23.1
BRAZIL 548 167 -69.5 27 163 503.7 223 81 -63.7 35 70 100.0
OTHER 1061 214 -79.8 79 74 -6.3 310 52 -83.2 18 20 11.1
TOTAL 23718 18997 -19.9 7745 8891 14.8 8445 5965 -29.4 2424 3100 27.9

Parquet panels
SWEDEN 2801 4357 55.6 2076 1234 -40.6 893 1457 63.2 724 407 -43.8
SPAIN 3797 3723 -1.9 1670 1598 -4.3 2281 2674 17.2 1595 954 -40.2
CHINA 1675 2496 49.0 718 1853 158.1 832 1111 33.5 302 817 170.5
INDONESIA 1493 1217 -18.5 572 888 55.2 755 624 -17.4 274 527 92.3
OTHER 11925 8273 -30.6 4728 1490 -68.5 7058 4838 -31.5 2951 941 -68.1
TOTAL 21691 20066 -7.5 9764 7063 -27.7 11819 10704 -9.4 5846 3646 -37.6

Wooden furniture
SPAIN 71483 81362 13.8 32757 31423 -4.1 17444 24131 38.3 8810 11649 32.2
ITALY 24343 27905 14.6 12954 11827 -8.7 3917 4646 18.6 2249 2192 -2.5
FRANCE 13120 15905 21.2 6626 7127 7.6 5591 7782 39.2 3459 3256 -5.9
BELGIUM 3062 4871 59.1 2315 2206 -4.7 943 1986 110.6 920 869 -5.5
GERMANY 3738 4372 17.0 2312 1736 -24.9 899 1271 41.4 639 612 -4.2
SWEDEN 554 3252 487.0 1171 1124 -4.0 79 206 160.8 120 91 -24.2
NETHERLANDS 3248 3012 -7.3 1140 1784 56.5 1096 1226 11.9 462 795 72.1
DENMARK 2369 2729 15.2 1002 1319 31.6 1131 1347 19.1 519 625 20.4
OTHER 18661 12561 -32.7 6419 6000 -6.5 6235 6441 3.3 3300 3507 6.3
TOTAL 140578 155969 10.9 66696 64546 -3.2 37335 49036 31.3 20478 23596 15.2

Steep decline in
tropical wood trade
Portugal is experiencing its
steepest economic downturn in
two decades. The economy is
in recession, and real GDP is ex-
pected to contract by around
0.7% in 2003 as domestic demand
has collapsed. In an effort to get
to grips with an excessively high
public deficit, the Portuguese
government  has implemented a
severely restrictive budget
policy and a swathe of far-reach-
ing structural reforms. However
these are widely expected to lay
the foundations for a recovery
in 2004-05. The Economist Intel-
ligence Unit forecasts that GDP
will grow by 1.7% in 2004, be-
fore rising to 2.6% in 2005.
Hardwoods imported into Por-
tugal are destined for three main
end-user sectors; pulp and pa-
per (eucalyptus - excluded from
this data), joinery and furniture.
Poor economic conditions have
undermined imports this year.

Big user of logs
Portugal has traditionally been
a major buyer of hardwood logs.
The country has numerous small
sawmills where logs are often
cut through and through for re-
sale as boules. Portugal’s im-
ports of tropical logs fell by 27%
during the first 6 months of 2003.
Imports fell from all the major
supply countries – Congo Re-
public, Gabon and Cameroon.
Portugal’s imports of tropical
sawn lumber fell by 25% in the
first half of 2003. Portugal is a
significant buyer of African and
Brazilian sawn lumber, partly
due to strong linguistic and
trade links left over from its co-
lonial past. Of major supply
countries, only Congo Repub-
lic increased sawn lumber sales
to Portugal during this period. 
Portugal’s imports of temperate
hardwood sawn lumber have
been more stable. The US is the
leading supplier of temperate
hardwoods to Portugal, with a
strong focus on white oak, as in
Spain.  Eastern European sup-
pliers have made little impres-
sion on this market.
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Hardwood imports - Ireland

HS codes for EU trade data
Tropical logs: 44034980, 44034995, 44034920,
44034100, 44034910, 44034940, 44039995 (from tropi-
cal countries), 44039998 (from tropical countries).
Beech logs: 44039200, 44039290, 44039210.
Oak logs: 44039100, 44039190, 44039110.
Other hardwood logs: 44039950, 44039910,
44039959, 44039951, 44039995 (from non tropical
countries), 44039998 (from non tropical countries).
Tropical hardwood plywood: 44121390, 44121310,
44129299, 44122299, 44129210, 44122210,
44129291, 44122291.
Other hardwood plywood: 44121400, 44122980,
44122300, 44122920.
Tropical sawn lumber: 44079994, 44079996,

44072969, 44072999, 44072995, 44072961,
44072560, 44072580, 44072490, 44072690.
Beech sawn lumber: 44079200.
Oak sawn lumber: 44079190.
Other hardwood  lumber: 44079997, 44079991.
Planed, sanded, or finger jointed hardwood:
44079910, 44079115, 44072905, 44072510,
44072610, 44079930, 44079139, 44072931,
44072983, 44072930, 44072939, 44072920,
44072530, 44072430, 44072630, 44079950,
44072950, 44072985, 44072550, 44072650
44072415.
Hardwood profiles: 44092091, 44079131, 44092011,
44092098.
Tropical hardwood veneers: 44083985, 44083995,
44083935, 44083980, 44083990, 44083931,

44083921, 44083130.
Other hardwood veneers: 44089089, 44089085,
44089081, 44089095.
Planed hardwood veneers: These include all prod-
ucts which are planed, sanded, or finger jointed and
boards for pencils: 44083111, 44089035, 44083970,
44083121, 44083955, 44089015, 44083125,
44083915.
Doors and frames: 44182080, 44182010.
Windows and their frames: 44181090, 44181010.
Wood furniture:
Includes finished furniture, furniture components, and
prefabricated buildings of wood 94016100, 94016900,
94019030, 94033011, 94033019, 94033091,
94033099, 94034090, 94035000, 94036010,
94036030, 94036090, 94039030, 94060010.

                                                                   Value (1000s euros)                                                                            Volume (m3)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Tropical sawn lumber
CAMEROON 14642 9617 -34.3 4588 5632 22.8 28527 15218 -46.7 6842 8466 23.7
IVORY COAST 7926 5744 -27.5 2133 5890 176.1 12494 9073 -27.4 3491 9162 162.4
GHANA 9647 3761 -61.0 2012 1187 -41.0 15965 8133 -49.1 2672 2118 -20.7
U.K. 1518 757 -50.1 309 2344 658.6 1794 1092 -39.1 402 3707 822.1
CANADA 251 481 91.6 246 123 -50.0 281 413 47.0 213 109 -48.8
U.S.A. 748 474 -36.6 346 50 -85.5 1387 644 -53.6 504 48 -90.5
AZERBAIJAN 0 198 na 198 0 -100.0 0 189 na 189 0 -100.0
BELGIUM 87 198 127.6 70 113 61.4 134 167 24.6 42 247 488.1
NIGERIA 541 161 -70.2 112 161 43.8 1015 383 -62.3 310 216 -30.3
INDONESIA 104 155 49.0 22 9 -59.1 247 189 -23.5 29 16 -44.8
NON-EU UNKNOWN 1 94 9300.0 27 0 -100.0 1 137 13600.0 35 0 -100.0
OTHER 886 556 -37.2 376 536 42.6 1367 827 -39.5 577 840 45.6
TOTAL 36351 22196 -38.9 10439 16045 53.7 63212 36465 -42.3 15306 24929 62.9

Oak sawn lumber
U.S.A. 7863 6240 -20.6 3349 2169 -35.2 7559 6700 -11.4 3665 4238 15.6
CHINA 48 554 1054.2 74 115 55.4 51 338 562.7 40 117 192.5
U.K. 56 274 389.3 44 434 886.4 44 211 379.5 54 371 587.0
CANADA 268 225 -16.0 29 215 641.4 269 188 -30.1 41 168 309.8
LATVIA 525 209 -60.2 209 0 -100.0 302 254 -15.9 254 0 -100.0
GHANA 0 130 na 55 0 -100.0 0 90 na 22 0 -100.0
GERMANY 77 82 6.5 31 25 -19.4 120 112 -6.7 54 44 -18.5
BRAZIL 0 61 na 14 0 -100.0 0 84 na 25 0 -100.0
ALBANIA 0 51 na 51 0 -100.0 0 28 na 28 0 -100.0
OTHER 647 240 -62.9 176 135 -23.3 2093 272 -87.0 164 178 8.5
TOTAL 9484 8066 -15.0 4032 3093 -23.3 10438 8277 -20.7 4347 5116 17.7

Tropical hardwood plywood
BRAZIL 11939 10677 -10.6 4212 5057 20.1 34945 34095 -2.4 14046 16918 20.4
U.K. 4151 5269 26.9 2458 2761 12.3 8735 8874 1.6 3418 5663 65.7
SWEDEN 2143 1110 -48.2 823 428 -48.0 2721 2217 -18.5 1161 616 -46.9
BELGIUM 2019 922 -54.3 514 517 0.6 4039 1792 -55.6 1095 1051 -4.0
CANADA 511 486 -4.9 486 105 -78.4 895 968 8.2 968 201 -79.2
NETHERLANDS 1190 373 -68.7 859 161 -81.3 411 802 95.1 665 547 -17.7
OTHER 3848 1788 -53.5 1025 695 -32.2 7947 4302 -45.9 2029 832 -59.0
TOTAL 25801 20625 -20.1 10377 9724 -6.3 59694 53050 -11.1 23382 25828 10.5

                                                                  Value (1000s euros)                                                                      Weight (tonnes)

2001 2002 % chg 2002 2003 % chg 2001 2002 %chg 2002 2003 % chg
Year Year 01-02 Jan-Jun Jan-Jun 02-03 Year Year 01-02 Jan-Jun Jan-Jun 02-03

Hardwood profiles
CHINA 5742 8573 49.3 4488 5345 19.1 2866 4750 65.7 2338 3352 43.4
U.K. 8202 6046 -26.3 2818 2680 -4.9 2750 2632 -4.3 835 1334 59.8
CANADA 5367 4797 -10.6 2757 1993 -27.7 2625 2734 4.2 1546 1209 -21.8
MALAYSIA 2248 1910 -15.0 972 836 -14.0 1314 1162 -11.6 650 511 -21.4
OTHER 14781 13781 -6.8 7468 5008 -32.9 7648 8179 6.9 4387 3133 -28.6
TOTAL 36340 35107 -3.4 18503 15862 -14.3 17203 19457 13.1 9756 9539 -2.2

Windows and their frames
U.K. 13081 15827 21.0 6598 7197 9.1 2470 3168 28.3 1264 1633 29.2
DENMARK 4370 5119 17.1 1977 3751 89.7 451 602 33.5 231 477 106.5
U.S.A. 2872 2861 -0.4 1174 1352 15.2 195 198 1.5 82 97 18.3
ESTONIA 122 802 557.4 308 559 81.5 28 130 364.3 54 76 40.7
OTHER 2371 1093 -53.9 639 489 -23.5 431 292 -32.3 169 166 -1.8
TOTAL 22816 25702 12.6 10696 13348 24.8 3575 4390 22.8 1800 2449 36.1

Doors and their frames
U.K. 13526 16862 24.7 6829 11162 63.4 6143 7185 17.0 3168 5016 58.3
SOUTH AFRICA 7553 8451 11.9 3871 4140 6.9 4570 5373 17.6 2455 2598 5.8
SPAIN 3587 4617 28.7 1682 2066 22.8 974 1189 22.1 333 443 33.0
BRAZIL 3373 3669 8.8 2034 2555 25.6 2162 2538 17.4 1379 1951 41.5
OTHER 15935 14073 -11.7 7724 6768 -12.4 4482 4414 -1.5 2221 2144 -3.5
TOTAL 43974 47672 8.4 22140 26691 20.6 18331 20699 12.9 9556 12152 27.2

Parquet panels
U.K. 878 2789 217.7 1074 1401 30.4 565 1633 189.0 673 744 10.5
CHINA 2224 2471 11.1 1043 1274 22.1 1177 1372 16.6 577 729 26.3
INDONESIA 1434 1920 33.9 747 440 -41.1 809 1057 30.7 416 253 -39.2
SWITZERLAND 1174 1841 56.8 635 1149 80.9 1041 2244 115.6 744 1556 109.1
OTHER 7466 7051 -5.6 3820 3178 -16.8 3842 3025 -21.3 1616 1573 -2.7
TOTAL 13176 16072 22.0 7319 7442 1.7 7434 9331 25.5 4026 4855 20.6

Wooden furniture
U.K. 89131 104631 17.4 45548 50477 10.8 18693 20926 11.9 9685 10077 4.0
ITALY 21014 22102 5.2 11400 10434 -8.5 3685 4735 28.5 2866 1907 -33.5
MALAYSIA 13336 14756 10.6 7573 6822 -9.9 6096 7526 23.5 3626 3887 7.2
INDONESIA 5332 13397 151.3 6690 3744 -44.0 2089 5384 157.7 2744 1472 -46.4
ROMANIA 4170 7117 70.7 3273 4088 24.9 1577 2479 57.2 1162 1400 20.5
BELGIUM 6035 7017 16.3 3751 3168 -15.5 1322 1635 23.7 854 697 -18.4
DENMARK 6984 6963 -0.3 4387 2939 -33.0 1568 1867 19.1 1164 712 -38.8
CHINA 3781 5924 56.7 2743 4517 64.7 1417 2124 49.9 1072 1912 78.4
OTHER 59391 51851 -12.7 27975 28059 0.3 16444 17182 4.5 8453 10798 27.7
TOTAL 209174 233758 11.8 113340 114248 0.8 52891 63858 20.7 31626 32862 3.9

Data sources: data is derived from data supplied by BTS Ltd drawn from Eurostat. Value and weight
data is provided as supplied by BTS. Due to numerous errors in the Eurostat volume data, data
provided here is estimated where necessary from weight data. For breakdown of harmonised system
(HS) codes used to prepare these tables see below.

Tropical sawn and
white oak dominate
The main primary hardwood
product imports into Ireland
are tropical sawn lumber, no-
tably iroko, tropical hardwood
plywood, and American white
oak.
Irish imports of tropical sawn
lumber recovered strongly this
year after a downturn in 2002.
Imports during the first half of
2003 reached 25,000 m3, up
62% of the same period in
2002. Despite the political
problems in Ivory Coast, Irish
importers were able to source
more product from that country
this year. Much of this volume
comprises iroko in fixed sizes.
Irish importers have also been
buying larger volumes from
Cameroon, mainly iroko in
random sizes and sapele.

Tropical plywood up 10%
The volume of Ireland’s imports
of tropical hardwood plywood
increased by 10% to nearly
26,000 m3 during the first half of
2003. Nearly 17,000 m3 derived
from Brazil.
Ireland’s imports of American
oak sawn lumber declined in
euro value terms during the
first half  of 2003 but increased
in volume terms. These
divergent trends may be
partly due to the weakness of
the dollar against the euro.
Increasing volumes of
hardwood are being imported
into Ireland in machined form,
notably from China. Ireland’s
imports of wood doors,
parquet  panels and wood
furniture have also been rising
strongly this year.
The Irish economy has slowed
considerably this year, but with
GDP growth forecast at around
2.2% it remains one of the fastest
growing in the EU. GDP is
expected to grow at around 3.1%
next year. Construction activity
is still high but forecasts
suggest a levelling off in
housing demand and a
slowdown in commercial
construction over the next few
years.
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Malaysia running on empty
C&F Europe (dollar) prices for most grades
of dark red meranti have remained steady at
low levels over the last month. Further weak-
ening of the dollar against the euro has
meant that prices have seemed even lower
to European importers.  Shippers in Penin-
sular Malaysia have dark red meranti stock
available for December/January  shipment,
but there is very little volume in the supply
pipeline. Log supplies are restricted due to
monsoon weather and sawmillers have re-
frained from cutting for the European mar-
ket due to weak demand. Pages 2/3

Myanmar teak disruption
Exports of Burmese teak boards and fur-
ther processed products have been se-
verely disrupted in recent months. Dur-
ing the summer the U.S. banned all trade
between American companies and
Myanmar. Teak sawn and machined lum-
ber exports ceased temporarily in August
and September after the Forest Minister
was arrested for corruption. Exports have
now resumed but subject to a strict quota
system. The increased bureaucracy has
meant FOB prices for Myanmar teak lum-
ber have risen since the summer months.
Myanmar teak log exports have been un-
affected by these developments Page 3

Price gains for tropical plywood
Indonesian tropical plywood prices have
continued to rise, in late November reach-
ing INDO96 less 19% to 22% depending on
size of order for BB/CC grade. Price gains
reflect declining log availability, increased
controls on illegal logging, and rising freight
rates. Brazilian hardwood plywood prices
have also tended to firm but remain around
10% below Indonesian prices. In Japan, de-
mand is brisk for JAS certified plywood but
falling away rapidly for non-certified prod-
uct. UK demand has remained subdued.
Demand for imported plywood in the United
States has been good in recent months.
Page 3

Mahogany regulations tightened
Regulations governing the trade in
Swietenia macrophylla (South American
mahogany) from all locations were tight-

ened from 15 November following the spe-
cies listing on CITES Appendix II. Page 4

Rising demand for U.S. hardwoods
Domestic demand for American hardwoods
has been good in recent weeks.The
strength of U.S. economic recovery has sur-
prised economists. In October 2003, residen-
tial construction reached the highest level
of activity seen in 17 years, boosted by low
interest rates and rising confidence. Overall
U.S. hardwood exports have improved dur-
ing the course of the year making some of
the biggest gains since the summer. U.S.
hardwood log supply seems to have im-
proved in recent weeks, but reports are var-
ied. Many sawmills still suggest that log in-
ventories are not as high as they would wish
at this time of year. Expectations are for firm
dollar prices for most U.S. hardwood items
during the winter months. Pages 4/5

Beech and oak on different tracks
The European beech trade is still beset with
problems. E.U. beech log exports to the Far
East recovered strongly this year, but sawn
lumber exports have fallen sharply. E.U. do-
mestic demand for beech sawn lumber is
weak due to the furniture sector recession.
The shift from beech lumber to log exports
is creating considerable tension within the
European sawmilling industry. Meanwhile,
the European oak market, both for logs and
sawn lumber, is thriving.  Pages 5/6/7

E.U. shifts to secondary
wood product imports
The trend towards greater E.U. imports of
secondary processed wood products at the
expense of primary wood products has con-
tinued strongly this year. This trend has
been driven both by long-term globalisation
factors which are encouraging companies
to shift manufacturing facilities to lower cost
countries, and by short term currency fluc-
tuations. The strength of the euro has in-
flated the relative costs of wood process-
ing in Europe. Pages 10/11

Some good news from Italy
The economic recession in Italy this year
has had an impact on Italian hardwood im-
ports, but the news is not all bad. Italian

hardwood log imports during the first 6
months of 2003 were down across the board.
Imports of tropical and beech sawn lumber
were declining, but imports of sawn oak lum-
ber were rising strongly. There has been a
strong trend in the Italian market towards
purchasing of cut-to-size timber. Eastern
European suppliers have been quick to ex-
ploit this trend.  Pages 12/13

Portugal’s tropical wood imports fall
Portugal is experiencing its steepest eco-
nomic downturn in two decades. Imports of
tropical logs and sawn lumber have fallen
sharply. Imports of beech and oak sawn lum-
ber have been more stable. Page 14

Ireland’s tropical imports recover
Ireland’s imports of tropical sawn lumber
and plywood have recovered this year after
a downturn in 2002. Ireland’s imports of
American white oak have increased in vol-
ume terms but declined in euro value terms.
Page 15

SFI program overtakes FSC
Between March and October this year, glo-
bal certified forest area increased from
around 139 million  to 164 million hectares.
This growth focused strongly on North
America. The SFI Program has overtaken
the FSC as the world’s second largest certi-
fication program in terms of area (after
PEFC). Other significant gains have been in
Malaysia where the MTCC scheme is be-
ginning to make headway. The rapid increase
in certified forest area in Eastern Europe seen
in 2002 has not been repeated this year  as
most of the large state owned forests of the
Baltics and Poland are already certified. Fu-
ture major expansion in certified forest area
may focus on Southern hemisphere planta-
tions and eucalyptus forests. Pages 6/7

Illegal logging in Peru
An ITTO report says that Peru’s new for-
estry law is an important step towards re-
ducing illegal logging, but strong additional
measures are needed. The report also high-
lights that while corruption has been a con-
tributory factor, the main underlying causes
of illegal logging in Peru are related to pov-
erty and excessive bureaucracy. Page 4


