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No easy ride in the United States

Despite all the relevant indicators showing
the US economy’s continuing expansion,
market conditions for hardwood producers
do not make for an easy or stable climate.
Sure enough, June housing starts across all
fifty states increased by 9.7% over the same
month last year, maintaining an unbroken
record, but factors beyond the control of
most companies are having an adverse im-
pact on business. Health and workman’s
compensation insurance rates have in-
creased substantially in recent years, and
fuel prices have sharply increased. At the
same time domestic manufacturers are un-
der increasing pressure from imports. Such
factors mean that passing on higher costs
to customers can be very difficult.

Oak facing tough times

As reported in May, market conditions for
the common grades of red oak remain chal-
lenging, and are a source of concern for
those in sales as well as in purchasing. Posi-
tive results are noted in recent activity in-
volving the upper grades of white oak, but
it is the common grades which make up the
higher volume of lumber available in this
species. Although, it is a known fact that
people are buying bigger houses, it seems
that they are not investing in new furniture
for them. Furthermore, the interior fittings
are now such a mixture and can include im-
ported pre-finished flooring, pre-primed
MDF mouldings, veneered stair treads, and
in the kitchen, maple or red alder doors. Red
oak, in particular, still has its niche in the
market, but to a much lesser extent than in
previous times and, now, the consumer has
so many choices that red oak is but one
product in an altogether wider portfolio.
Some producers are finding it difficult to
keep their red oak inventory from rising,
despite a recent return by some flooring
producers to using #1 Common product.
However, they are generally paying little

more for this product than they did for #2
Common red oak one year ago. White oak
is being used in flooring as well, but at a
much lower level, overall, than in previous
years. Furthermore, since some mills have
been avoiding red oak production, there is
currently a glut of 4/4 #1 Common KD white
oak in the market, and news of massive quan-
tities being offered by some large produc-
ers is resulting in a weakening in prices.

Green lumber in abundance
Contacts throughout the industry report
that overall market conditions for lumber
products are mostly unchanged from previ-
ous weeks. As usual in the summer months,
most contacts report that ample supplies of
green lumber are available in the market-
place. Demand for both hard and soft maple
remains very strong, though many buyers
suggest that their ability to process all avail-
able green maple is limited and, in some
cases, are turning away offered supplies of
these products. On the other hand, lack of
demand for many grades and thicknesses
of ash, cherry and, of course, red and white
oak, have led to abundant supplies of green
lumber inventory in these species.

In contrast, some shortages are noted for
certain items and sources indicate green and
kiln dried walnut and hickory stocks are lim-
ited. Furthermore, tulipwood stocks are not
building, as it is enjoying a revival. It has
become less cost-effective to paint soft
maple nowadays, and tulipwood makes for
an effective substitute for cherry with ap-
plication of stain.

Another factor contributing to the challeng-
ing domestic market conditions for US hard-
wood species, is the continuing increase in
hardwood imports. The first four months of
this year showed a 5.5% increase in the vol-
ume of hardwood lumber coming in the
States, as compared to the same period in
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Editorial: to certify or not to certify

The decision on whether or not to shift over to
certified wood products is a tough one in the
hardwood sector. Unlike softwood traders — who
can source regular supplies of certified product
from Europe and North America without paying
a premium — hardwood traders often have to
pay premium prices for products that are avail-
able only irregularly. Hardwood suppliers also
have to cope with an uncertain and fickle mar-
ket. Many end-users claim to be dedicated to
purchasing certified products, but immediately
back away when asked to pay more or to wait
longer.

This is why recent efforts by UK government to
develop a consistent framework for public sec-
tor procurement — favouring certified products —
are so encouraging. These efforts hold out the
promise - at least in one small European market
- of creating more consistent demand for certi-
fied hardwoods. Unlike earlier WWF inspired
initiatives seeking to generate demand mainly for
FSC certified products, the UK government proc-
ess has the advantage of being “blind” to specific
certificate brands. In accordance with EU pro-
curement directives, it requires acceptance of any
certification scheme able to deliver timber in ac-
cordance with a set of objective criteria for “legal
and sustainable”. This approach should encour-
age competition between certification brands,
providing choice and boosting innovation, broad-
ening the certified supply base, and reducing the
risk of a narrow set of interests hijacking the
procurement process in pursuit of their own
political ends.

While UK government has made a good start, it
still has much work to do. Recent events seem to
suggest that the process of assessing certifica-
tion schemes may not be free from political ma-
nipulation. Fear of a green backlash seems to
have been the main factor behind the UK gov-
ernment’s decision to delay announcement of the
positive results of an independent assessment
of the PEFC and SFI Program schemes. Any

subsequent back tracking on this assessment
would severely damage the credibility of the UK
government process. It would only confirm pro-
ducers in their belief that European governments
tend to move the goal posts at the merest hint of
complaint from green pressure groups. But it is
unreasonable to expect producers to make far-
reaching commitments to certification without
absolute clarity on the standards they will have
to adopt to gain market acceptance. On the other
hand, quick confirmation of the positive assess-
ment report of PEFC and the SFI Program would
2o a long way to demonstrating UK government’s
determination to be driven by an objective ap-
praisal of each certification scheme’s real ability
to deliver “legal and sustainable” timber.

The situation in the UK also highlights a prob-
lem that is bound to arise as various European
governments set out to devise their public sector
procurement policies. At present, each govern-
ment is establishing different and often complex
requirements for timber suppliers seeking to
demonstrate that timber is from legal and sus-
tainable sources. There is little evidence that this
process is being co-ordinated, let alone harmo-
nised, at international level. It is also unreason-
able to expect certification schemes to adjust their
procedures in an effort to conform with each set
of national requirements, some of which may be
contradictory.

So if public sector procurement in Europe is to
have any lasting effect to encourage hardwood
producers down the certification route, it needs
to satisfy four simple rules: it needs to be har-
monised between all the members of the EU; it
needs to recognise a variety of certification brands
assessed against objective criteria; it needs to
provide absolute clarity on the certification
schemes that are acceptable; and it needs to be
stable with no shifting of the goal posts in re-
sponse to pressure from special interest groups.

Rupert Oliver

Tropical hardwood market

Return to Africa

Recent supply and exchange rate trends indi-
cate that the balance of advantage in the global
tropical hardwood trade may be shifting from
South East Asia and South America towards
Africa.

Prices of Asian tropical hardwood logs have con-
tinued to rise in recent months with relatively
tight supply falling short of levels of demand.
The trend affects most species and grades. Japa-
nese plywood manufacturers report that com-
petition for logs from manufacturers in other
parts of Asia, particularly China, India and Viet-
nam, has pushed prices so high that they are
unable to compete. Increased control of harvest-
ing in Indonesia has played a key role to restrict
supplies of tropical hardwood logs this year.

PNG controls hit Asian log supply

Reports are also emerging of increased harvest-
ing control in Papua New Guinea so that tradi-
tional buyers of PNG logs (for example Asian
manufacturers of garden furniture) are now hav-
ing to look to alternative sources of supply.
FOB dollar prices on offer for sawn meranti lum-
ber in European specifications remain stable this

month. Various factors have contributed to slug-
gish demand in Europe including: the onset of
the summer vacation period; slow consumption
in the key Dutch window frame market; and con-
tinuing difficulties in the African sapele market.
As the dollar has recovered against the euro in
recent months, meranti prices now look uncom-
petitive against sapele. For example, UK deliv-
ered prices for kiln dried meranti tembaga sawn
lumber of around £390/m3 compare with equiva-
lent prices for sapele of around £375/m3.

UK importers report continuing high prices for
Asian bangkarai/balau decking profiles. UK CIF
prices are now being quoted at around £560/m3.
In July, Malaysia followed China’s lead to loosen
the nation’s fixed exchange rate against the US
dollar and to move instead to a “managed float™
whereby the authority’s will try to maintain the
ringgit’s value against a basket of foreign curren-
cies. In theory this should mean some apprecia-
tion of the ringgit and a corresponding rise in
prices for Malaysian exports. But in practice
the newly liberated ringgit rose by only 1.4%
against the dollar, even less than the yuan.
Prices for Myanmar teak boards are difficult to
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Tropical hardwood market

Meranti Sawn Lumber Prices

West Malaysia, MTCC-certified, DRM-tembaga
All prices US$/ton, C&F UK port, including

5% agents commission

Grade: Select & better GMS; Kiln dried

Size: Width 6"+ avg 7"/8”; Length: 8'+ avg 12’/14’

May Jun July
1” 940 940 940
2’ 980 980 980
25" 1015 1015 1015
3’ 1030 1030 1030

Prices quoted are now MTCC certified product.
West Malaysian shippers are increasingly offer-
ing the certified product to the UK as standard.
Non certified product prices are around 3% lower.

20

assess at present as mills are in the process of
digesting a 16% increase in log prices forced on
them by the state-run Myanmar Timber Enter-
prise (MTE). The unexpected price rise has
meant that mills are struggling to fulfil contracts
agreed earlier based on lower log prices. Many
Myanmar mills are struggling to secure adequate
log supplies and have been forced to shift to
lower grades, resulting in lower yields. Many
Myanmar mills also suffer from severe cash short-
ages. Nevertheless, inward investment — mainly
from China, Taiwan and Thailand - has also al-
lowed a partial shift in Myanmar to value added
product. There is increased lamination and fin-
ger-jointing of teak in response to a general de-
cline in log availability and quality, while more
garden furniture is now being manufactured in
the country.

Slow sapele consumption

European consumption of African sapele sawn
Iumber remains slow, with continuing reports in
late July of importers struggling to shift their
existing stocks. On the other hand, shippers are
generally maintaining existing FOB price levels
(in euros), reflecting their view that supplies will
tighten before the end of the year and that ex-
change rate factors are shifting in their favour.
FOB prices for iroko and framire have cooled a

little in recent months, a reflection of better avail-
ability from Ivory Coast during the first half of
2005 and a slowdown in European consumption
in the second quarter of the year. Improved avail-
ability combined with mounting concerns over
product quality have led to some erosion in prices
for khaya from Ivory Coast. In contrast, prices
for Cameroon khaya (n’gollon) remain firm. De-
mand for khaya from US joinery manufacturing
sector has remained stable in recent months.
Good demand for the limited supplies of wawa
and ayous sawn lumber now available has meant
continuing firm prices. South Africa continues
to be mentioned as a particularly good market
for wawa sawn lumber.

Brazilian supply difficulties

A government crackdown on illegal logging meant
that log supply has been a major problem in the
opening months of the harvesting season in the
Brazilian Amazon. The crackdown began in early
July with the arrest of IBAMA and state offi-
cials in Mato Grosso on illegal logging and re-
lated corruption charges. Of the 89 people ar-
rested, 40 were from IBAMA, including the top
official in the state. The government also closed
down four logging firms as part of the sweep.
The officials from IBAMA are accused of turn-
ing a blind eye as loggers illegally cut a swathe
through 48,000 hectares of rain forest in the past
2 years, sometimes accepting bribes in return for
furnishing loggers with false documents. In the
wake of the arrests the government imposed se-
vere restrictions on the issue of log and lumber
transport documents, bringing log supply to the
mills to a halt in some areas. The situation varies
between shippers and with some reported to
have received transport documents, while many
others have not. There were reports of the prob-
lems easing by the end of July, but the crack-
down suggests that overall availability may be
down this year. Meanwhile the Brazilian real
stood at a 39 month high against the dollar dur-
ing July, boosted by good consumer activity and
strong export growth. This is another factor

Certified hardwood market

How much of a premium?

The real level of demand and availability of
price premiums for certified wood products is a
key issue for wood suppliers. This is particu-
larly true of suppliers in the tropics, who may
need to make big investments to upgrade for-
estry practices to meet international standards.
Itis also particularly relevant to smaller private
forest owners, which do not benefit from public
subsidy and for whom the unit costs of forest
auditing tend to be high. Advocates of forest
certification, in an effort to encourage suppli-
ers down the certification route, often make far
reaching claims about the scale of market de-
mand for certified products. However there have
been few studies of the real market implications
of forest certification for suppliers. A new re-
search project, commissioned by the UK Depart-
ment for International Development and the
UK Timber Trade Federation, being undertaken
by Forest Industries Intelligence Limited,
should go some way to filling this gap.

The premiums study is also designed to inform

UK government’s efforts to develop a procure-
ment policy requiring a progressive shifty to “le-
gal and sustainable” timber (see box, page 4).
The research takes the form of regular 6 monthly
reports to assess and track market price premi-
ums available for verified legal and sustainable
timber in the UK market. Information is gath-
ered by telephone interview directly from the
trade. Reports are made available at
www.ttf co.uk and www.illegal-logging.info.
Research for the project indicates that UK gov-
ernment policy is having a major impact on the
UK market for certified wood products. There
is a widespread perception in the UK trade that
anybody wishing to supply central government
projects must ensure that wood is independently
certified. Furthermore premiums can occasion-
ally be achieved for certified products supplied
to public sector construction projects. This is in
contrast to the rest of the construction market,
where premiums are generally very difficult to
achieve.

Certified softwood predominant
The research indicates that trade in certified prod-
uct now dominates the UK softwood trade. Due

that 1s likely to encourage high dollar prices for
Brazilian hardwood products this year.

Against this background, UK based traders re-
port difficulties sourcing some Brazilian hard-
wood products. UK CIF prices for massaranduba
decking now stand at around £480/m3, while
equivalent prices for garapa decking are higher at
around £530/m3. UK CIF prices for kiln dried
tatajuba stand at around £400/m3.

Availability of mahogany sawn lumber from Peru
continues to decline following imposition of a
strict export quota system for the species.

African indicative prices

May Jun Jul
Exchange rates
US$/euro 1.23 1.24
US$/£ 1.81 1.79
Euro/£ 1.48 1.44

All prices include agents commission of 5%

Sawn lumber

Cameroon, CAR, Congo (Braz.)
Euro/m3; FOB
Grade/size: FAS, air dried, width6”+, length 6'+

Sapele 450 450 450
Sipo 575 575 550
N’Gollon 600 600 600
Iroko 710 710 685

Cote d’lvoire

Euro/m3; FOB Abidjan

Grade: FAS

Size: width 6"+ avg 9”-10”; length 6+ avg 10’-11’,
thickness 17-2"

Iroko AD 710 710 650

Mahogany AD 600 600 575

Framire KD) 425 425 420

Ayous KD No.1 C&S 320 320 340

Dimension stock

Azobe 440/ 440/ 440/
500 500 500

Dabema 325/ 325/ 325/
375 375 375

Gabon

Euro/m3; FOB

Grade and size: FAS, width 6"+, length 6'+

Okoume KD 340 340 340

to the wide availability and well developed dis-
tribution networks for certified softwood prod-
uct, there are no premiums to be had for these
products in the UK. UK, Swedish, and Finnish
suppliers offer either FSC or PEFC certified
products to the UK as standard.

In contrast, the UK market for certified/verified
hardwood is a still poorly developed. There are
several reasons. On the supply side, UK hard-
wood imports mainly derive from areas that have
been slow to certify. Lack of infra-structure, land
tenure and political problems have meant only
slow progress in the tropics. Fragmentation of
forest ownership and industry has been a major
constraint limiting certification of temperate hard-
wood forests. So there has not been the same
“push” from hardwood suppliers seeking to de-
velop markets for certified products as there has
been in the softwood sector.

UK a small hardwood player

On the demand side, the UK is only a relatively
small player in the international hardwood mar-
ket, consuming no more than around 500,000
m3 of hardwood plywood and 350,000 m3 of
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3(DJertified hardwood market

UK demand for “legal and sustainable” timber

high value hardwood logs and sawn lumber each
year. These figures are insignificant against UK
consumption of sawn softwoods (in excess of
10 million m3), and against hardwood consump-
tion in other countries. So there has not been the
same “pull” from the market for certified hard-
wood products.

The research highlights that internal operational
concerns are a major factor determining market
demand for certified wood products. Several con-
tacts emphasised the high costs of managing
stocks of wood products with different labels is
extremely costly. This problem is particularly
pronounced for those products — such as ply-
wood — that may or may not also require CE
marking in conformance with the European Con-
struction Products Directive. These operational
concerns mean that importing companies have a
big incentive to shift over to 100% certified stock
when supplies become sufficiently available. On
the other hand, if supplies are insufficient, they
have a big incentive to carry no certified stocks,
or only the minimum necessary to satisfy occa-
sional market demand.

These issues are clearly reflected in the UK wood

Estimated premiums available in July
2005 on the UK delivered price (£/m3)
certified/verified legal hardwoods

£/m3 % premium

Dark red meranti tembaga GMS kiln dried 2 inch sawn
lumber

Uncertified 394 —_
MTCC certified 403 2
FSC certified 427 8
Sapele Kiln dried 1-2 inch sawn lumber

Unverified 374 —_
Verified legal 381 2

Brazilian masaranduba hardwood decking profiles
Uncertified 499

FSC certified 661 <)
Malaysian/indonesian bangkarai/balau hardwood decking
profiles

Uncertified 513 —_—

European beech 25 mm square edged, Kiln dried,
steamed, A-quality

Uncertified 437 —_—
PEFC certified 440 1
FSC certified 451 3
European oak 25 mm square edged kiln dried

Uncertified 700 —_
PEFC certified 707 1
FSC certified 721 3
American 1 inch white oak FAS/1F, kiln dried square
edged

Uncertified 444 —_
FSC certified 495 i
American tulipwood 1 inch FAS/1F, kiln dried square
edged

Uncertified 275 —_
FSC certified 287 4

American cherry 1 inch FAS/1F, kiln dried square edged -
Pennsylvania

Uncertified 918
FSC certified 949 3

American hard maple 1 inch FAS/1F, kiln dried square
edged - North US No 1 & 2 white

Uncertified 720

FSC certified 785 9

Brazilian elliotti pine plywood, 18 mm, C+C
Uncertified 174
FSC certified 185 7

Indonesian/Malaysian plywood, 18 mm WBP, BB/ICC
Grade.

Uncertified 308 —_
MTCC certified 316 3
FSC certified 319 4

Birch plywood, Russian BB/ICP or Finnish BB/IWG
Uncertified 360 —_
PEFC certified 400 kil

In 2000, UK Prime Minister Tony Blair made a
commitment to ensure all wood used in central
government contracts derives from “legal and
sustainable” sources. The UK Department for
Environment Food and Rural Affairs (DEFRA)
was given responsibility to ensure implementa-
tion. While the commitment does not officially
extend to local authorities, much work is being
carried out by DEFRA to encourage adoption
of equivalent policies at this level.

To conform with EU and WTO rules, UK gov-
ernment cannot demand that all wood used in
public sector contract work be certified, nor that
wood must be certified under a particular
“brand”. Suppliers must always have the op-
tion to provide alternative forms of evidence.
However, independent certification is seen as
by far the preferred option.

In June 2004, DEFRA commissioned a consul-
tancy firm to form a Central Point of Expertise
on Timber (CPET) with the aim of “supporting
buyers and suppliers by providing expert and
impartial guidance and advice”. Tt was tasked
initially with assessing five certification schemes
(FSC, PEFC, CSA, SFI Program and MTCC)
to assess conformance with UK government cri-
teria for “legal and sustainable” timber.

In November 2004, CPET released their initial
results which indicated that FSC and CSA met
UK government criteria for “legal and sustain-
able”. The SFI Program also met the criteria,

importing sector. There are many companies —
often larger, often involved in softwoods — that
are implementing procurement policies designed
to ensure that 100% of their supplies derive from
certified sources. These companies are actively
promoting certified timber in the market, and
putting pressure on both suppliers and custom-
ers to expand sales of certified wood products.
Some of these companies are willing to pay price
premiums for certified wood products in pur-
suit of their policy goals.

On the other hand, there are many UK import-
ing companies — often smaller, often involved in
the hardwood and plywood trade - that stock
only a small volume of certified products to sat-
isfy occasional orders. These companies are gen-
erally unwilling to pay any price premium.

Big variation in hardwood premiums
Supply and demand factors result in very sig-
nificant variation in price premiums on offer and
occasionally accepted by UK traders for certi-
fied hardwood products (see table). Some Euro-
pean hardwood and plywood products are being
offered either FSC or PEFC certified as standard
to the UK market with no premium attached.
This reflects good availability of FSC products
from certified state forests in Germany and Po-
land, and of PEFC products from France, Ger-
many and Finland. American hardwoods are being
offered FSC certified to the UK market with a
3% to 9% premium, depending on species. These
prices are being paid occasionally by importers,
although the vast majority of this trade is domi-
nated by uncertified material.

The largest premiums requested are for Brazil-
ian FSC hardwood decking products. Premiums
of over 30% are sometimes requested, a reflec-
tion of the limited availability of these products.
These high premiums are paid very occasion-

with the reservation that suppliers must pro-
vide additional evidence to showing that at least
70% of the labelled wood product derived from
an SFI Program certified forest. PEFC and
MTCC met UK government criteria for “legal”
timber but not for “sustainable” timber.

PEFC and the SFI Program responded with a
series of system changes to ensure full conform-
ance. CPET undertook a further review in the
light of the changes and duly confirmed to
DEFRA that both schemes now met the UK
government criteria.

In June 2005, DEFRA issued a press release
stating that they had decided to delay formal
announcement of this positive result until such
time as “government officials had met repre-
sentatives of UK ENGO:s to discuss their con-
cerns”’. DEFRA officials held a closed meeting
with Greenpeace, Worldwide Fund for Nature
(WWF) and Friends of the Earth on 26 July
2005.

At time of preparation of this report, DEFRA
had still to make a formal announcement to the
effect that PEFC and the SFI Program should be
recognised as “legal and sustainable”.
Meanwhile, in September 2005, CPET is due to
embark on the second phase of their project, to
determine which forms of evidence, alternative
to forest certification, may be accepted by UK
government procurement officials as evidence
that wood is “legal and sustainable”.

ally, usually for government contracts where the
project manager has firm obligation to secure
certified product and has left procurement of
hardwood decking until the very last minute. FSC
brand recognition is another factor helping se-
cure a higher premium.

MTCC certified Malaysian meranti is now regu-
larly offered to UK buyers with a 3-4% pre-
mium. This relatively low premium has boosted
interest in MTCC certified product in the UK.
On the other hand, lack of full CPET recognition
for MTCC as “legal and sustainable” undermines
the ability of MTCC suppliers to command a
greater premium.

Premiums for “legally verified”

suffer through lack of recognition

There is a similar problem with African
hardwoods. Over the last 12 months, there has
been a significant increase in the number of sup-
pliers offering “verified legal” African hardwoods
to the UK market. Although backed by inde-
pendent chain of custody assessments and as-
surances of legal status, most suppliers are strug-
gling to generate much market interest in “legally
verified” African hardwoods. Even premiums of
2% on the UK delivered price are proving diffi-
cult to achieve. Lack of CPET guidance on rec-
ognised procedures for “legal verification” seems
to be a major obstacle to the development of
market demand for these products. Government
specifiers are unsure of the credibility of the
claims made.

Note: This article is based on a presentation de-
livered by Forest Industries Intelligence Limited
to the Royal Institute of International Affairs on
27 July 2005. The views expressed are those of
Forest Industries Intelligence Limited and should
not be taken to imply the views of any of the
organisations commissioning the research.
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North America

2004 and this was almost entirely accounted
for by tropical species.

While there was a marginal increase in im-
ports of beech lumber from Germany, imports
from France actually fell in comparison to
January to April 2004. At the same time, Bra-
zil increased its lead as the number one sup-
plier of hardwood lumber (excluding Canada)
to the US by 41%, reaching a volume of just
under 67,000m3. Other Latin American sup-

US hardwood imports

2004 2005 %
Jan-Apr Jan-Apr chg

Hardwood lumber (1000 m3)
Canada 397.9 376.7 -5.3
Brazil 451 63.6 41.0
Peru 1.3 15.8 39.8
Germany 10.4 12.7 221
Malaysia 10.0 1.1 11.0
Ghana 10.9 10.3 -5.5
Ivory Coast 5.6 10.1 80.4
Argentina 12.5 7.2 -42.4
Indonesia 7.0 71 1.4
Bolivia 55 6.3 14.5
Cameroon 5.9 4.8 -18.6
India 2.2 4.0 81.8
China 1.5 3.7 146.7
Chile 2.4 2.9 20.8
Guyana 11 1.8 63.6
France 1.6 1.2 -25.0
Spain 0.9 0.5 -44.4
Lithuania 0.2 0.4 100.0
Other 58.8 82.9 41.0
Total 590.8 623.1 5.5

Hardwood plywood (US$ million)

plying countries showed mixed results, with
imports from Argentina falling significantly,
while imports from Peru, Chile, Bolivia and
Guyana all grew substantially.

Increased interest in Africa

The US buyers’ interest in African species
also increased during the first four months
of this year, but while slight decreases were
seen in imports from Ghana and Cameroon,
imports from Ivory Coast increased by over
80%. Inrecent months, suppliers of African
species have working harder to promote
demand in the United States. They have
achieved some success with sapele.
Imports of hardwood lumber from China also
increased over the January to April period;
no doubt much of which was accounted for
by American species. Imports from India in-
creased to from 2,200m3 to 4,000m3 - prob-
ably mostly accounted for by teak, and some
rosewood, the vast majority of which not
originating in India itself.

In terms of hardwood veneer, imports into
the United States have been steadily in-
creasing for some time and the first four

months of 2005 showed a 7.4% increase on
the same period last year, reaching a value
of $118.6 million. While Canada still domi-
nates, it is other supplying countries which
have benefited in recent months from the
buoyant US market and, as with lumber, tropi-
cal species have made the greatest head-
way.

China dominates plywood imports
It is not news to report that China is now
the number one supplier of hardwood ply-
wood to the US, but it is interesting to note
that China supplied almost exactly twice as
much hardwood plywood as Canada dur-
ing the first four months of this year. While
the January to April period showed a gen-
eral decline in imports of hardwood plywood
from most other supplying countries, as
compared to the same four months in 2004,
the gains posted by China, Canada and
Russia more than made up for the shortfall.
Overall, hardwood plywood imports in-
creased by 16.2% on the first four months
last year to reach a value of over $480 mil-
lion.

US export overview

A tough year so far

While the situation for American hardwood
lumber and veneer exports improved during
the April this year, as compared to the first
three months, overall prospects for 2005 are
far from exciting. US hardwood log exports

published price of twelve key hardwood
items sold on the export market, shows a
6% decrease in value in July this year, as
compared to the same index one year ago.
However, the average unit value of hard-
wood lumber exported during the first four
months of this year actually increased from

China 85.0 146.3 721 . . $488 per cubic metre to $495 per cubic me-
Canada 617 76.3 23.7 increased by just under 14% during the P P
Indonesia 68.4 68.1 -0.4  January to April period this year, while lum-
Malaysia 61.8 54.6 1.7 ber shipments rose by 1% in volume and Demand centres on‘North Europe
g;’:zsi:a gg'g gg 'g ?g 2.5% in value. At the same time, hardwood ~ Overall, exports of American hardwood prod-
Ecuador 78 70 103  veneer exports decreased by 6.3%. However, ~ ucts to Europe have been slow this year
Germany 13.8 6.4 -53.6  with the onset of the European summer ~and figures for the first four months show
Taiwan 7.0 6.3 -10.0  slowdown, this improvement in exports is ~ real increases in only a few markets. Lumber
Thailand 4.3 4.7 93 likely to be temporary. sales to the EU increased by only 0.2% in
Finland 4.2 4.5 71 . volume, as compared to the same period in
Iéaly 1; 12; g?:l Overseas buyers more hesitant 2004, but were up 6.1% in value. This appar-
uyana . . -21. . > : .
Ghana 1.4 0.7 -50.0 For a variety _Of Tcasons, overseas buyers ent disparity between volume and value
Other 10.8 14.6 352  have become ‘1ncreasmgly hesitant to pur- ¢ almost entirely from the fact that ex-
Total 413.3 480.3 16.2  chasc lumber in recent weeks. For some, the ports of white oak FAS/ 1F lumber and strips
reason is that they already have large lum- h .
S . : ave been strong to Europe, while sales of
Hardwood veneer (US$ million) ber and even larger finished goods inven- glo ) P .
Canada 72.0 66.8 7.2 o5 F h 4 3¢ that thev feel thei FAS/ 1F ash and tulipwood have only just
Brazil 3.9 8.4 115.4 tonei. orﬂ(z; er}fklt 18 .t at}tl ez ce dt €IT' " been maintained. European demand for most
Italy 5.5 7.6 38.2  supplics of North American ardwoods ar¢ i1+ jtems, however, has been down in re-
Germany 6.0 6.7 11.7  generally adequate, so there is no need to cent weeks
Ghana 43 6.2 44.2 P PCKS.
China 3.2 5.1 59.4 Storik up- (zther L(}aS(;IIIS are thgttcgrtet\;ln ™M= Buyers in Spain and Portugal have been rela-
Ivory Coast 0.9 20 1222 Poriersancmanulacturers mamtam e - yejy active in the FAS/ 1F white oak mar-
Gabon 2.1 1.9 -9.5  pression that prices have not yet reached ket, but have showed little interest in #1
Spain 2.4 1.9 -20.8  bottom, while some face growing uncertain- Co;nmon and other species. The approach-
France 1.9 1.8 5.3 ties in the markets for their products, so they . : . ,
Mexico 1.4 1.1 214 1d o - ing summer holidays, together with a slower
Russia 0.2 0.2 0.0 T(;l I\c;oniezvatlvg 1n\fnt(;)ry pﬁmol?s’ furniture business, have caused a decline
gft‘r']':r 2-15 g-; 32-2 et qrt i Igerlcanblgrll ‘Zog :Imder ex& in exports to Italy in recent weeks. At the
' ' ' port price index published Dy Hardwoo same time, however, reports indicate in-
Total 110.4 118.6 7.4 Review Global, which tracks the average ’ > TP
06
(©Forest Industries Intelligence Limited 5 July 2005
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creased shipments to the United Kingdom,
Ireland and Sweden over the last month or
so, indicative of a real shift in the North-
South divide in Europe. Trade data also sug-
gest stronger German business, but contacts
indicate that much of the lumber entering
Germany is still being transhipped to East-
ern Europe for manufacturing. Markets in
Belgium and France were quiet due to re-
duced manufacturing activity, as well as the
impending summer holidays.

In recent years, increased competition from
Southern European, Eastern European and

small relative to China, surged again in June.
One explanation for this is that many, if not
most, large Chinese manufacturers has or is
building a plant in Vietnam. Interestingly,
shipments of US hardwood lumber to Viet-
nam from January to April April 2005 in-
creased by 6,889m3 as compared to a year
ago, while shipments to China fell by 5,945m3
during the same period.

Manufacturers in Thailand and Indonesia
have been fairly busy in recent months,

thanks to decent Japanese and North
American demand for their products. Some
Thai furniture companies have started mak-
ing upscale furniture in order to differenti-
ate themselves from Chinese producers. At
the same time, the US hardwood lumber trade
into Taiwan, South Korea and, to a much
lesser extent, Malaysia has been in decline,
as each is a high-cost producer compared
to China, Vietnam and Indonesia.

US hardwood exports, January to April 2004 and 2005

. 2004 2005 % 2004 2005 %
Asian wood product manufacturers has $ mill. $ mill. Chg 000m3 000 m3 Chg
caused widespread plant closures in Ger-  World
many, Belgium and France. Now, Italian fur- togsb i;g-?g igg-g; gg ;gg -;3 ggg-gg 113-3

. . umbper . . o B B o
niture and Spanlsh dogr manufaf:turers are  \eneer 16169 151 44 63 na na =
similarly trying to retain worldwide market

s 1 . . Canada
share amid increased shipments of low-cost Logs 20.45 28.73 1.7 484.89 603.98 .
products from Eastern Europe and South-  Lumber 146.52 142.90 25 333.75 341.90 2.4
east Asia. Veneer 51.83 53.10 2.4 na na na
Mixed fortunes in China e

. ) Logs 54.22 53.62 1.1 110.39 88.76 -19.6
While exports of hardwood logs and lum- Italy 12.16 12.24 0.7 4317 36.82 -14.7
ber have shown a continual increase to i Gbefmanv 11‘;-;3 1%‘;-22 2;-Z 222-;2 2317-32 '3-2

. . . . umbper . . o B B o
China for some time, the various markets in ShaIn 33.45 3397 05 53.70 5110 48
China presented a mixed picture overall in ltaly 32.58 33.29 2.2 58.79 57.13 -2.8
recent weeks. Furniture factories have been lé’::i]da':;"gdom 2111 'gg fggg 1;; ?gg? ?g':g 1;'1
holding large inventories of finished goods  Veneer 61.15 57.89 -5.3 na na na
and limited orders from North American re- SGPZ':*’"V %g?? i;-gg ﬁ? na n =
tailers have meant that their renewed raw Italy 9.10 9.52 45 na na na
material purchasing activity has been slower N

sia
than usual. On the other hand, demand from | 4 16.01 18.78 173 33.76 39.12 15.9
Chinese flooring plants has been fairly high, Vietnam 3.15 4.13 52.0 6.61 8.45 53.0
with strong markets for finished products L”\';'il;?r:am 22'32 38'?2 ;g'g ?g'g; %'gg gg'g
in North America. Veneer 5.73 4.46 -22.1 na na na
In terms of species, sales of grainy woods Wi 0.86 059 ol na na i
such as red and white oak and ash have  Greater china
been generally slow, while red alder has been '-O%Sh_ gg-?i ig-gl ?1’1? gg-;g 1%-33 ;g-g
. . . Ina . . o . B o
the species of choice. At the same time, Hong Kong 14.34 10.75 -25.0 24.45 19.64 -19.7
tulipwood sales have been fairly consist- Taiwan 5.84 4.86 -16.9 10.93 7.78 -28.8
. Lumber 85.20 79.29 -6.9 218.27 202.03 7.4
ent. In fact, red alder exports to China have China 49.61 57.69 16.3 136.73 156.00 14.1
been steadily increasing for the past seven Hong Kong 25.48 15.37 -39.7 56.49 31.27 -44.6
years and, on a trend basis, red alder has Ve::;";’a" ;g;; 12'?,2 'gg-g 25-?12 14-13 _41521
been the most exported hardwood lumber China 12.75 933 268 na na na
species to China since late 1999. ?9“9 Kong Z-;Z_, g-‘;g -gg-z na na na
alwan . . 0 na na na
US exporters may stand to benefit from the
20 to 25% reduction in China’s imports of ~ Japan
. ] . Iy _ Logs 12.41 9.55 -23.0 31.91 26.24 -17.8
Indonesian hardwoods. While Russiaisnow o, 16.59 16.79 1.2 34.08 26.61 219
the most important supplier of hardwood  Veneer 1.37 1.87 37.2 na na na
logs and lumber to China, it is possible that PYPT—
part of the gap in the market could be filled  Logs 7.04 6.40 9.2 15.64 17.15 9.7
by an increase in imports of American '\-lumbef Z-;g g-gg E; 11.76 11.19 -4.8
. . eneer . . -471. na na na
hardwoods. However, high material costs
are the inhibiting factor and Russia also  Mexico
. Logs 4.28 3.97 -7.2 11.80 10.94 -7.3
benefits from lower transportation costs, as Lumber 25 11 30.17 i 64,66 78.72 o1a
well as the ease of cross-border trade. Veneer 5.93 7.60 28.2 na na na
Targeting low-cost producers North Africa and Middle East
_ Logs 0.92 1.10 19.5 1.47 1.80 22.7
Early .reports sugge?st that harcllwoo.d fum- e er 11.81 11.72 0.7 16.20 16.35 0.9
ber shipments to Vietnam, while still very  veneer 1.97 1.39 295 na na na
(©Forest Industries Intelligence Limited 6 July 2005
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Species notes

0 Alder: exports of alder lumber have gone
from strength to strength in recent months
and during the first four months of this year
have risen by 40% to reach over 106,000 m3.
Although red alder only accounted for
10.7% of total US hardwood lumber export
volume in the first four months of this year
(and only 8.3% of the value), it accounted
for 27.5% of exports to China.

0 Ash: most US contacts describe demand
for ash as sluggish in the current market.
Sawmill operators report limited supplies of
ash logs are available, due mainly to weather
conditions. These contacts also note that
smaller production runs of this species are
being made to keep log inventories rotated
in efforts to avoid stain damage. In export,
ash lumber sales have fallen by 10% overall
in the January to April period this year.

0 Basswood: demand for this species remains
in line with production and prices have re-
mained unchanged for some time now. No
change is forecast for the immediate future
and most mills are content to just service
their existing customer base. In export, how-
ever, where basswood has seen strong de-
mand in recent years for offshore blind manu-
facturing, stiffer competition from alterna-
tive species is likely to keep exports in check.
0 Cherry: market commentators report that
US domestic demand for cherry remains
steady. The popularity of this species with
consumers is underlined by the volume of
product lines offered by furniture manufac-
turers, along with consistent usage by other
solid wood products manufacturers. How-
ever, excess quantities of this species are
reportedly available to the marketplace.
Many sawmills have made efforts to reduce
the amount of red oak produced, and cherry
is an attractive alternative based on sale-
ability and profit potential. The resulting
focus on green cherry production has had a
softening influence on prices. In export,
demand for cherry today is almost at exactly
the same level as one year ago. The oak
trend in Europe and the global desire for
walnut have, no doubt, tempered interest in
this species.

0 Hard maple: US hardwood industry
sources indicate that supply circumstance
have changed significantly in the past weeks
in comparison to the past several months.
Sawmill operators report that they are con-
tinuing to focus on hard maple production
as long as logs are available and cutting
this species is practical. Due to the positive
results experienced by mills and resale op-
erations handling hard maple, and the de-
sire of most to avoid processing red oak,
contacts report that an abundance of green
stocks is currently available in the market.

In fact, some buyers indicate they are turn-
ing away offers of green lumber that sur-
pass their processing capabilitics, and are
cautious in purchasing from sources out-
side of their existing supplier base because
of concerns of stain and other problems
associated with handling this species dur-
ing the summer months. However, reports
state that demand for this species remains
strong from cabinet, flooring and moulding
manufacturers.

0 Soft maple: demand for soft maple remains
steady at the current time. Many buyers
have incorporated this species as an alter-
native for use with hard maple, taking ad-
vantage of the similar appearance and com-
paratively lower prices. Of course, soft ma-
ple is also used in certain applications as a
substitute for cherry, but as prices have
risen, tulipwood is becoming an alternative
substitute. As demand has increased for this
species, so have prices. And as prices have
risen, so have production levels. In export,
maple (without differentiating between hard
and soft) has seen steady, if not exciting
demand in recent months.

0 Red oak: within the US industry, much
concern is expressed over what short-term
solutions exist for current market conditions
for this important species. Due to decreases
in demand for red oak from most industry
segments, sawmills have reduced produc-
tion of this species. Some mill operators in-
dicate they have tried to accomplish this
objective by sawing other species; others
note that reduced hours of operations have
been implemented to attain this goal; and
many others report combining both meth-
ods to reduce output. The end result is that
less green red oak is now coming available
to the marketplace. Contacts agree that the
concerted efforts to reduce production have
had no immediate impact on overall sup-
plies. No shortages of any grades have been
reported. At the same time, however, the
cutbacks in production are troubling to a
number of industry observers who reason
that, whilst short-term cutbacks are impor-
tant, long-term supplies of red oak may be
significantly affected. Red oak lumber ex-
ports have barely changed in the first four
months of this year, as opposed to 2004,
but demand in most markets is sluggish. In
the Middle East, however, red oak is still the
favoured species and will continue to domi-
nate exports there, while there exist few suit-
able alternatives.

0 White oak: for the same reasons that red
oak is facing challenging market conditions
in the US domestic market, particularly in
the Common grades, white oak producers
are finding it difficult to keep production
moving. At the same time, however, demand
for white oak in export markets continues to

be very strong and exports have remained
steady in volume during the first four
months of this year.

0 Tulipwood/yellow poplar: inventories of
tulipwood logs and lumber are reportedly
on the rise and veneer plants and sawmills
indicate log yards are at or near targeted
levels, with an increasing mix of tulipwood.
Market commentators report that because
of the rapid turnover rate of this species
from log form to kiln dried lumber, the sup-
ply pipeline is beginning to fill. Buyers for
moulding manufacturers, millwork houses
and distribution yards report that FAS/1F
purchases are in line with recent weeks.
Those involved in export sales to China and
other Asian countries indicate the volume
of #1 Common moving to overseas custom-
ers is steady. At the same time, however, the
strength in demand for these items has trans-
lated into very little price movement.

0 Walnut: demand for walnut in the US con-
tinues and demand in Europe and China re-
mains strong and is unlikely to weaken
through the course of this year. However,
exports of walnut logs and lumber actually
decreased during the first four months of
this year, as compared to the same period in
2004. Log exports fell by 13.2% in volume
and 16 in value, while lumber exports fell by
5.7% in volume and 1.7% in value.

@Forest Industries Intelligence Limited

US sawn lumber indicative prices
North Appalachian US$ MBF* CIF- W. Europe
Grade: FAS/IF, KD square edged
Net measure after kilning
NOTE US prices are highly variable depending on quality and
point of orgin. These prices are shown only to highlight trends
overtime.
*One cubic meter is equivalent to 423.8 EzF or0.4238 MBF
Apr May July
$/£ 1.90 1.81 1.79
$/Euro 1.29 1.23 1.24
Red oak
1” 2080 2000 1950
1.25” 2300 2300 2250
1.5” 2350 2350 2325
2’ 2725 2825 2725
White oak
1” 1750 1800 1810
1.25” 1900 2000 2025
1.5” 2450 2475 2500
2’ 2950 3050 3000
Ash
1” 1375 1375 1400
2’ 1725 1750 1775
Tulipwood
1” 1000 1075 1110
1.25” 1050 1090 1150
1.5” 1100 1125 1170
2’ 1150 175 1200
Cherry (Pennsylvania)
1” 3550 3675 3775
1.25” 3700 3850 4175
1.5” 4050 4075 4250
2’ 4250 4200 4500
Hard Maple (North US, No 1 & 2 White )
1” 3150 3150 2950
1.25” 3250 3250 3250
1.5” 3400 3400 3300
2’ 3550 3650 3350
Walnut
1” 2975 2975
1.25” 3250 3250
1.5” 3450 3450
2’ 3950 3950
July 2005



Germany imports Jan-Mar 2004 and 2005 EU nation import trade commentary

Value mill. euro Weight 000 tonnes Value mill. euro Weight 000 tonnes Germany still in the doldrums
2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 5 . . . . . .
chng chng chng chng | Germany’s tropical log imports continued their long term slide during the
Oak logs Other hardwood planed. sanded or finger ointed (o) first quarter of 2005, with the biggest decreases in imports from Cameroon
USA. 143 1.27 -11 2.09 2.00 -5 AUSTRIA 0.19 413 2121 017 0.3 . . . . ~ . .
FRANCE 040 049 2 197 418 112 | ITALY 016 030 @D 005 009 79 and the Congo Repubhc. This slide was partlally offset by a rise m log
UKRAINE 0.21 0.10 -55 0.74 0.27 -63 POLAND 0.07 0.24 27 0.16 0.26 57 . ~ . ey - .
AUSTRIA 021 010 56 027 010 64 | NETHERLND. 008 002 80 o010 002 -8 | Imports from Gabon. The decline reflects a shift in veneer processing ca-
DENMARK 0.14 0.16 1 1.25 153 3 ROMANIA 0.09 0.04 -60 0.09 0.07 22 . . .
OTHER 047 025 48 171 112 35 | OTHER 064 o020 & os7 o037 - | pacity away from Germany, both to Eastern European destinations and to
TOTAL 2.87 2.36 -18 8.03 9.20 15 TOTAL 1.22 5.00 3N 143 1.09 24 . . . P ~ ~ .
some tropical supplier countries. Germany’s imports of veneers from tropical
Beech logs Veneer of Eurostat tropical species (a) - 3 .
FRANCE 110 110 0 948 1046 10 | VORYC. 201 206 2 268 283 6 | countries increased durlng the first quarter of the year.
SWITZ. 0.29 0.17 41 4.03 251 -38 GHANA 0.84 0.87 4 068 057 -16 5L : : :
AUSTRIA 040 018 7 032 180 &1 | 1TaLy 100 125 2 o2 o2 a | Germany’s imports of tropical sawn lumber were static overall during the
SLOVAKIA 0.16 0.24 % 059 0.62 6 FRANCE 040 0.16 -60 0.15 0.08 47 : : : : :
DENMARK 048 004 .80 057 030 8 | caBON 032 o020 8 o021 o1s 45 | reporting period. Imports from Malaysia were down, a reflection of tight
OTHER 0.33 0.25 -25 1.40 0.90 -36 OTHER 1.23 1.82 8 040 0.83 106 : : et : CINE : :
TOTAL 215 197 ® 1638 1668 2 | ToTAL 580 634 o a3 ars o | supplies and sluggish activity in Germany’s joinery sector. An increase in
Birch logs Veneer of other hardwood species (b) indirect imports of tropical sawn lumber from the Netherlands hints at the
FINLAND 0.79 0.59 -25 217 148 -32 U.SA. 1480 11.78 20 414 391

RUSSIA. o010 0o o o400 s | rorao a1 4 @ fe1 1m = | increased importance of just-in-time trading in Germany, and also reflects
BURMA 0.27 000 -100 0.16 0.00 -100 CZECHR. 416 1.35 -68 1.99 1.07 46 : : :
BorONA  o5b oos 98 ok on TR samEt 3w av % e oss 1o | the fact that Dutch importers have been overstocked and offering tropical
BELARUS 0.00 0.13 0.00 0.5 AUSTRIA 273 1.91 -30 084 062 =27 > 41 :

OTHER 0.13 0.05 -gg 038 023 -21a OTHER 1328 1165 -12 540 454 -16 lumber prOdUCtS trom landed StOCk at Competltlve prlces‘

TotaL 139 088 G 365 220 40 | TOTAL 4093 331 49 w123 6 | Germany’s imports of temperate sawn timber were down across the board

Poplar logs Hardwood mouldings 1 3 1 1

AUI;TRIAg 0.00 0.00 na 000 0.00 na INDONESIA 227 ¢ 3.50 5 354 486 37 durlng the ﬁrSt qua‘rter Ot 20059 a trend affeCtlng mOSt Spe(:les a‘nd Supply
UKRAINE 000 004 1750 0.01 020 2413 POLAND 426 232 45 386 3.08 -20 sources

NETHERLND. 0.01 0.02 18 022 034 % AUSTRIA 308 232 25 343 107 69 °

HUNGARY 0.00 0.00 na 000 0.00 na NETHERLND. 135 223 6 145 3.08 113

HUNGARY 000 000 ra 000 000 ra | NETHE 186 2z & 145 308 1 | {Jnderlying lowAle\{els Aot ‘consumptlon in Germany’s furniture sector are
OTHER 000 002 ra 000 026  ra | OTHER go2 o2 @ 772 1083 4 | reflected by a big fall in imports of temperate hardwood veneer. Imports

TOTAL 0.01 0.08 733 0.23 0.80 21 TOTAL 2045 21.27 4 2022 2315 : A

from both the USA and Czech Republic were down dramatically. And
Logs of Eurostat troplcal species (a) Plywood of Eurostat troplcal specles (a) . . . . . N
CAMEROON 359 326 -9 780 647 -7 | INDONESIA 352 54 s19 670 2 | yplike most other EU countries, Germany’s imports of finished wood fur-
GABON 1.20 1 24 3 344 3.66 7 ITALY 3.7 3. 23 13 2 80 1.92 3 . . . .
CONGO R. 110 044 60 217 103 53 | SPAIN 235 371 8 193 290 % | piture were down dunng the first quarter of this year.
BURMA 0.78 0.67 -14 048 0.36 -24 FRANCE 1.04 1.36 31 097 093 5
EQ. GUINEA 0.63 0.84 3B 2.09 340 63 BELGIUM 0.36 1.68 373 052 2.30 346
OTHER 162 0.77 49 313 1.05 -67 OTHER 3.29 298 10  4.23 3.50 17 . . .
TOTAL 882 722 48 1911 1597 16 | TOTAL 1427 1842 20 1565 18.25 7 | Some br|ght spots in Spam
Other hardwood logs (b) Plywood of other hardwood species (b) There were bright spots in the Spanish market during the first quarter of
US.A. 7.00 9.21 2 8.18 1027 .3} FINLAND 2463 2165 -12 2588 2040 21 . . . K
FRANCE 205 217 6 402 637 8 | ITALY sos 787 3 677 ess 3 | 2005. Tropical log imports were up on the same period the previous year,
GABON 0.23 045 B 074 091 3 RUSSIA 6.12 6.36 4 1295 1393 8 . . .
AUSTRIA 054 048 12 081 057 -0 | AUSTRIA 441 416 6 462 43 -+ | notably from Gabon and the Congo Republic. Tropical sawn lumber im-
SPAIN 0.38 0.38 -1 033 047 45 CHINA 046 266 43 079 418 430 . . . ~
OTHER 408 303 26 1009 573 43 | OTHER s187 2722 45 4439 w18 - | ports were also reasonably bouyant, with strong growth in imports from
T e e | T A A A ™| Brazil Imports of higher value oak sawn lumber were stable overall, with a
Sawn lumber of Eurostat tropical species (a) Softwood plywood . ) . p g . . . f
MALAYSIA 313 251 20 393 316 -9 | BRAZIL 841 1500 m 2129 3471 e | decline in imports from Ukraine compensated by an increase in imports
NETHERLND. 273 437 5] 3.89 5.90 82 FINLAND 843 8.62 2 1162 9.63 -17 . ~
GHANA 209 251 2 257 288 12 FRANCE 269 218 -19 455 363 -20 .

from the USA and France. Even the beech market showed some signs of life,
CAMEROON 221 1.85 -17 3.62 277 -24 AUSTRIA 261 205 -2 372 2.01 46 . . . . ~q - . . .
INDONESIA 157 177 1 2235 226 1| RUssia 191 206 8 547 saa s | with an increase in imports of higher value material. Tropical veneer im-
OTHER 4.28 3.62 -15 504 421 -16 OTHER 11.27 9.86 -13 1632 14.96 -8 .
TOTAL 16.00 16.62 4 2127 2148 0 | TOTAL 3532 39.75 13 6297 7028 r | ports were also up, paﬂlcular ly from the IVOl’y Coast.
Oak sawn lumber (hlgh value) (c) Windows and frames of Eurostat tropical species (a) Anecdotal reports Suggest that Spanlsh demand for hardwoods is becoming
U.SA. 272 46 3.67 3.27 -1 POLAND 0.34 041 2 0.09 0.04 -56 . 3 .
UTHUMNIA  oas oas 1 e osv s | noiaRUs  ooe os = o0 oo o | much more dependent on the construction sector as the furniture industry
AUSTRIA 048 0.50 3 085 0.67 -20 NETHERLND. 0.03 0.01 -85 0.03 0.00 -100 h d f 3 th d h th
FRANCE 085 059 31 167 093 44 | SLOVENIA 002 001 40 000 000 75 as come under pressure from imports. e data suggests that this pressure
CANADA 0.35 0.31 -11 040 0.31 -2 SWITZ. 0.00 0.00 0.00 0.00 . 3 3 . .
OTHER 115 081 80 251 140 56 | oTHER 000 o001 5 ooo ooo 1o | has continued to mount during 2005. Spain recorded a 25% increase in the
TOTAL 598 508 5 o0 0% S| TOTAL 04 043 0 oM 0% %1 valueof finished wood furniture during the first quarter of the year. Imports
S A lumber (low YA ) s 592 21 | by 2 fames of other Rardwoes species ® . | from China were up nearly 60%, while imports from Indonesia increased
CZECHR. 040 0.22 -45 1.39 0.77 44 DENMARK 0.23 017 -28 0.04 0.02 -34 b 22(y
RUSSIA 0.21 0.18 -15 0.64 0.51 -21 AUSTRIA 0.19 0.23 2 0.05 0.05 1" y 0.
SLOVAKIA 0.08 0.03 -56 0.29 0.11 -64 ITALY 0.07 0.11 0 0.04 0.06 44
BELARUS 0.00 0.00 na 0.00 0.00 na SWITZ. 0.08 0.04 49 0.01 0.00 -70
OTHER 0.00 0.02 na 0.00 0.11 na OTHER 0.31 0.06 -81 0.18 0.01 -4 H i H i
TOTAL 2.61 2.30 12 9.78 741 24 TOTAL 3.04 0.67 78 0.90 0.16 82 Troplcal WOOd Imports pICk up n France
Beech sawn lumber (high value) (c) Doors and frames of Eurostat tropical species (a) Aﬁer a SIOW year n 20049 FrenCh 1mp0rts Of troplcal hardWOOd IOgS were
BOSNIA 0.89 058 -356 197 1.38 -30 HUNGARY 0.23 0.22 -3 017 0.1 -7 1 ] ] r ]
BN, 0% 0fs I 1eT 13 0| RuNeARv o oz 0z 3 047 ode 7| relatively bouyant in the opening months of 2005. This was due both to an
POLAND 1.10 054 -51 235 0.86 -63 POLAND 0.11 0.00 -97 0.02 0.00 -95 1 1 1 1 1
ROMANIA 058 0.29 -50 0.82 046 44 CZECHR. 0.06 0.00 -100 0.01 0.00 -100 lmprovement m Fren(:h Consmptlon and to some eaSIng m the Supply
SERBIA 044 0.22 49 0.50 041 -18 AUSTRIA 0.01 0.00 -67 0.00 0.00 na 1 1 >
SEREIA 044 022 45 080 041 8 | AUSTR S 0% & oo oo = | Situation. Impgrts from Gabon recovered from the low 1evels of last year,
TOTAL 563 396 30 1060 620 42 | TOTAL 049 o042 5 o2 oz 1| while French importers were able to secure more consistent log supplies
Beech sawn lumber (low value) (c) Doors and frames of other hardwood species (b) 1 1 a
Beech sawn lumber low \ 1s2 200w | DSk andframes of other hardwood species () from the‘Democratlc Republic of Congo, On the qther hand, French 10g
SWITZ. 000 000 ma 000 000 e | HUNGARY 248 256 3 167 161 3 | jmports from Cameroon have now declined to negligible levels following
FINLAND 0.00 0.01 na 0.00 0.02 na NETHERLND. 1.30 1.21 7 035 033 -7 . B .
SPAIN 000 005 na 000 014 | POLAND 155 192 2 058 077 3 | tjghtening controls on harvesting and export from that country. French
USA. 0.00 0.00 na 0.00 0.00 na SLOVENIA 1.80 1.18 -34 0.88 0.68 -23 . . R .
OTHER 028 011 63 08 040 62 | OTHER 232 280 8 095 110 % | jmports of tropical sawn lumber were also strong in the first quarter, boosted
TOTAL 0.87 0.79 8 2.67 2.66 L] TOTAL 13.75 1747 7 6.12 7.80 z b 500/ . R th 1 f . I—t f B 1
Other hardwood sawn lumber (hlgh value) (b) (c) Parquet panels (d) y a 0 1ncreaseAm ¢ value o lmpo S rom I;aZI : N
CANADA 558 460 42 47 | AUSTRIA 1758 1381 21 eas 503 -2 | In contrast to relatively bouyant tropical imports, imports of sawn oak and
U.SA. 3.68 424 15 3. 09 3 73 2 POLAND 3.83 201 48 3.63 1.68 -54 . .
AUSTRIA 067 087 0 166 147 -2 | FRANCE 285 145 &1 141 100 2 | other temperate hardwoods were down dramatically in the first quarter of
POLAND 0.00 0.25 na 0.00 052 na INDONESIA  2.06 208 1 1.22 1.34 10 . . .
CHINA 006 032 42 004 019 371 | CHINA 120 123 s oes o075 5 [ 2005. Imports were down from nearly all major supplying countries
OTHER 288 259 -10 289 275 -5 OTHER 16.96 17.96 6 895 8.12 -9 . .
TOTAL 1317 1297 2 1193 1219 2 | TOTAL 4458 3824 44 2231 18.01 19 | Like other western European countries, French hardwood processors have
Other hardwood sawn lumber (fow value) () (0 Finished wood furniture (d) to compete against a rising tide of overseas competition. French imports of
LITHUANIA 3.35 1.71 49 23 -70 POLAND 289.04 21242 -27 14629 106.37 =27

LATVIA 138 247 ® 899 1267 41 | DENMARK 8804 7426  -16 3413 3129 8 seml-processed and finished wood products are rising rapldlyA In the first
RUSSIA 084 188 15 679 1278 & | ITALY 7746 7740 0 1914 2157 B - . « . S

UKRAINE 076 074 3 330 403 2 | ROMANIA 2863 3128 9 1597 1658 4 | quarter 0f 2005, 1mports of planed, sanded and ﬁnger-] ointed”” hardwoods
BELARUS 048 040 -18 501 413  -18 | CHINA 2264 3140 2 1157 1750 i o/ : . s ..
OTHER 123 006 95 38 028 -9 | OTHER 287.84 26691 7 11958 11459 4 | Were up over 50% in value terms, while mports of finished wood furniture

TOTAL 8.04 7.26 <10 5098 40.77 20 TOTAL 793.65 693.66 13 346.68 307.90 -1 0 . g ~ . .
were up 6%. This year Brazil is featuring more strongly as a supplier of

PI; d, ded il -jointed lumb f Ei tat Wood furnitt ts (d) . . . . ~ . ~ .

Tropleal species (ay TocTTomted lmber of Burostat e T o hasy % 1277 wss  w | machined timber to France. And while French imports of Asian furniture do

NETHERLND. 0.28 0.25 12 021 0.22 3 POLAND 20.03 977 51 1298 789 3 f d h - 1
GHANA 035 065 & 032 05 @ | sweben s 848 1 620 ss o | NOtyetcompare to imports of European products, they are growing strongly.
IVORY C. 0.28 0.21 27 021 0.14 -35 AUSTRIA 7.24 7.38 2 388 353 -9 . : . 3

BELGIUM 015 o012 22 022 011 4o | CZECHR. 805 33s 58 475 255 s | For example, French imports of Chinese finished wood furniture reached 32
CAMEROON 0.21 0.10 52 014 0.06 -56 OTHER 3484 2726 -22 2816 2066 27 112 . 112

STHER 045 068 5 041 025 50 | TOTAL 11340 9645 45 o873 ses0 20 | million euro in the first 3 months of 2005, compared to only 19 million euro
TOTAL 1.72 1.99 16 1.51 1.40 7

during the same period in 2004.

Note all data is compiled by Forest Industries Intelligence Limited based on Eurostat data supplied by
BTS Limited using our unique procedures to ensure consistent analysis across the EU. Our experience
shows that Eurostat tonnage data is considerably more accurate than Eurostat volume data, irrespective
of EU country.
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Spain imports Jan-Mar 2004 and 2005

France imports Jan-Mar 2004 and 2005

Value mill. euro Weight 000 tonnes

Value mill. euro Weight 000 tonnes

Value mill. euro Weight 000 tonnes

Value mill. euro Weight 000 tonnes

2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 2003 2004 % 2004 2005 % 2004 2005 %
chng chng chng chng chng chng chng chng
Oak logs Other hardwood planed, sanded or finger-jointed (b) Oak logs Other hardwood planed, sanded or flnger]olnted (b)
FRANCE 242 230 -5 1129 1018 -10 POLAND 120 086 28 266 122 -54 GERMANY 598 470 -2 2269 2268 0 BRAZIL 091
GERMANY 2.01 0.84 58 434 184 -58 FRANCE 076 058 24 102 078 -24 BELGIUM 026 017 35 241 1.36 43 SPAIN 0.90 0.91 1 0.76 0.76 0
078 081 4 223 241 8 U.S.A. 036 055 5% 041 0.69 67 AUSTRIA 029 0.16 45 112 049 -66 BELGIUM 031 041 3B 038 050 2
UKRAINE 065 057 12 205 142 -31 UKRAINE 029 0.09 -7 1.08 029 <73 LUXEM. 016 0.13 19 075 041 45 GERMANY 017  0.10 44 016  0.09 -39
ROMANIA 059 0.03 96 213 0.06 -97 CROATIA 010 017 @ 022 035 % UKRAINE 009 012 2 027 029 8 ITALY 020 054 169 005 0.12 134
OTHER 063 037 42 117 062 47 OTHER 115 086 25 193 120 -38 OTHER 065 045 30 391 237 -39 OTHER 122 210 ul 128 295 131
TOTAL 707 491 31 2321 16.53 29 TOTAL 3.86 3.11 <19 733 4.52 -38 TOTAL 743 572 23 3115 27.60 -1 TOTAL 3.72 572 5 397 6.88 n
Beech logs Veneer of Eurostat troplcal species (a) Beech logs Veneer of Eurostat tropical species (a)
FRANCE 108 070 36 793 546 -31 IVORY C. 227 275 2 245 286 17 BELGIUM 048 045 -8 1508 1395 -7 GABON 1260 1228 -3 1447 1373 5
GERMANY 065 042 -37 185 1.05 44 EQ. GUINEA 160 150 -7 180 140 22 GERMANY 035 021 -39 617 325 47 EQ. GUINEA 1.31 1.04 =21 140 1.06 -24
BELGIUM 008 0.12 8 051 0.01 -9 GHANA 084 050 <40 067 049 =27 SPAIN 012 0.04 84 386 1.1 -1 GHANA 068 095 38 037 042 12
ITALY 012 017 38 007 015 123 GERMANY 040 058 46 008 0.12 Y] SWITZ. 017 0.16 -1 174 193 n BELGIUM 095 067 29 052 039 -25
SLOVAKIA 042 0.06 86 142 020 -86 PORTUGAL 054 070 0 019 030 3] LUXEM. 007 012 % 109 226 106 SPAIN 064 067 5 061 0.86 4
OTHER 052 054 4 270 233 -14 OTHER 208 384 & 144 196 B OTHER 000 003 1550 0.02 0.09 418 OTHER 248 211 -5 250 219 -12
TOTAL 287 199 31 1448 9.20 36 TOTAL 7.73 9.88 2 663 7.14 8 TOTAL 120 1.00 A7 2795 22.58 -19 TOTAL 18.65 17.72 5 19.86 18.65 6
Birch logs Veneer of other hardwood species (b) Birch logs Veneer of other hardwood species (b)
FRANCE 0.03 0.05 % 023 033 46 U.S.A. 11.78 10.06 -5 367 357 -3 LITHUANIA 002 000 -100 0.14 0.00 -100 ITALY 1.08 097 <10 019 0.16 -14
EQ. GUINEA 0.14 000 -100 084 0.00 -100 ROMANIA 402 554 B 156 211 k3 GABON 002 000 -100 0.09 000 -100 GERMANY 183 143 22 0985 073 -24
RUSSIA 000 000 -100 0.01 000 -100 GERMANY 252 342 ¥ 068 1.3 67 ROMANIA 000 0.00 na 000 0.00 na SPAIN 050 0.19 62 0.1 0.08 -28
FINLAND 0.00 0.00 na 000 0.00 na ITALY 219 265 2 042 060 2 GERMANY 000 0.02 na 000 0.14 na BELGIUM 070 0.62 12 032 038 17
0.00 0.00 na 000 0.00 na UKRAINE 114 074 -35 058 045 -23 BELGIUM 0.00 0.00 na 000 0.00 -100 U.K. 079 059 25 005 0.04 22
OTHER 000 0.01 na 000 0.02 na OTHER 620 744 2 377 453 20 OTHER 000 0.12 na 000 058 na OTHER 3.00 210 -30 228 228 0
TOTAL 0.17  0.06 62 1.08 036 67 TOTAL 27.84 29.85 7 1067 1239 16 TOTAL 0.04 0.13 22 023 072 214 TOTAL 7.90 5.90 25 3.90 3.66 6
Poplar logs Hardwood mouldings Poplar logs Hardwood mouldings
FRANCE 0.06 0.6 3 055 056 1 CHINA 347 443 2 215 3.0 k<] BELGIUM 093 063 -33 1634 1135 -31 BRAZIL 3.81 872 19 643 1216 8
UKRAINE 000 000 -100 002 000 -100 GERMANY 245 267 9 185 246 3B SPAIN 042 042 0 1381 1443 4 ITALY 388 4.06 5 078 1.07 B
000 0.00 na 000 0.00 na FRANCE 139 144 4 072 066 8 GERMANY 009 0.07 17 204 138 -33 GERMANY 3.09 258 17 381 240 -37
000 0.00 na 000 0.00 na POLAND 173 060 656 205 068 -67 NETHERLND. 0.01 000 -100 015 0.00 -100 BELGIUM 260 207 =21 197 119 40
000 0.00 na 000 0.00 na ITALY 122 158 2 030 027 -12 LUXEM. 0.01 000 -100 007 0.00 -100 SPAIN 154 127 -18 070 048 -32
OTHER 0.00 0.00 na 000 0.00 na OTHER 654 547 -16 538 524 -3 OTHER 000 0.03 80 0.02 003 a OTHER 852 1076 2% 628 745 19
TOTAL 0.06 0.06 3 057 056 3 TOTAL 16.80 16.18 4 1245 1230 -1 TOTAL 145 115 21 3243 2718 -16 TOTAL 2345 2946 2% 1998 2475 ]
Logs of Eurostat troplcal species (a) Plywood of Eurostat tropical species (a) Logs of Eurostat tropical species (a) Plywood of Eurostat tropical species (a)
CONGO R. 196 23 2 488 587 20 CHINA 0.63 6 1.02 041 -60 GABON 16.02 19.94 51.13 5871 15 BELGIUM 3.13 4 46 4.30 -7
C. AFR.R. 228 1.79 -2 499 413 -17 FRANCE 037 024 -36 032 021 -35 CONGO R. 678 754 1 1792 1956 9 GERMANY 238 169 -29 1.34 1.06 -21
GABON 115 209 &’ 321 532 23 GERMANY 016  0.11 -32 015 0.09 -38 CONGO DR 096 4.06 321 242 998 313 INDONESIA 205 289 4 333 4.10 p<l
FRANCE 070 113 @ 098 186 =] POLAND 0.1 0.01 89 010 0.01 -88 CAMEROON 159 061 62 396 191 -62 GABON 1.71 1.63 -5 176 170 4
CAMEROON 079 1.36 7 175 323 2] FINLAND 012 0.04 67 015 0.08 47 C.AFR.R. 081 1.29 8 187 3.02 (4 ITALY 106 127 2 079 085 8
OTHER 207 241 16 484 552 4 OTHER 037 065 7 024 073 198 OTHER 190 218 15 595 649 9 OTHER 335 286 14 512 371 =27
TOTAL 8.94 1115 2% 2065 2592 % TOTAL 174 124 29 199 153 23 TOTAL 28.06 35.61 Z 8324 9968 2 TOTAL 13.68 13.61 0 16.96 1572 7
Other hardwood logs (b) Plywood of other hardwood species (b) Other hardwood logs (b) Plywood of other hardwood species (b)
U.S.A. 246 124 49 285 151 47 FINLAND 755 552 -27 804 565 -30 U.S.A. 210 172 -18 167 178 7 FINLAND 546 645 18 531 6.38 sl
FRANCE 212 126 41 8.21 591 -28 RUSSIA 082 072 12 178 134 -25 GABON 105 1.18 13 386 398 3 BELGIUM 333 394 19 431 5.06 17
CAMEROON 063 0.24 62 320 1.04 -68 LATVIA 093 058 -37 110 068 -38 BELGIUM 039 045 7 238 239 0 GERMANY 182 192 5 139 118 -15
EQ. GUINEA 024 007 72 145 029 -80 FRANCE 067 059 12 064 034 47 CANADA 076 0.03 9% 087 007 -91 INDONESIA 210 157 25 370 250 -32
GERMANY 013 0.16 2 027 055 106 GERMANY 050 0.18 65 010 0.07 -36 CONGO R. 025 0.15 <40 104 047 -54 LATVIA 138 1.08 22 154 121 22
OTHER 037 067 81 110 170 % OTHER 073 143 o 077 233 201 OTHER 099 1.12 13 526 712 k3 OTHER 530 661 5 738 779 6
TOTAL 594 3.63 -39 17.08 10.99 36 TOTAL 1120  9.02 <19 1243 1040 -16 TOTAL 553 4.66 <16 15.08 15.83 5 TOTAL 1940 21.56 1 2363 24.12 2
Sawn lumber of Eurostat tropical species (a) Softwood plywood Sawn lumber of Eurostat tropical species (a) Softwood plywood
CAMEROON 1193 11.29 -6 2099 1872 -1 FRANCE 119 079 -34 092 083 -10 BRAZIL 1135 17.08 2482 3273 2 FINLAND 564 6.88 2 661 727 10
IVORY C. 996 1275 28 1388 16.18 17 BRAZIL 079 075 -5 129 125 2 CAMEROON 6.81 6.79 0 1077 1064 -1 AUSTRIA 252 249 -1 187 231 p<)
BRAZIL 194 515 186 446 1076 141 GERMANY 07 059 -16 035 039 “ BELGIUM 225 364 @2 286 483 @ BELGIUM 174 321 8 402 671 67
CONGO R. 314 219 30 593 394 -34 PORTUGAL 038 039 3 053 054 3 MALAYSIA 317 257 -19 506 372 -26 ITALY 210 198 6 177 170 4
PORTUGAL 037 160 337 054 388 617 CHINA 008 022 188 018 043 136 IVORY C. 215 206 4 313 280 -1 U.K. 169 1.02 40 239 138 42
OTHER 412 319 23 494 429 -13 OTHER 127  1.02 20 146 1.04 -28 OTHER 860 6.94 -19 1163 937 -19 OTHER 514 558 9 763 736 -3
TOTAL 3145 36.17 1% 5074 57.76 “ TOTAL 442 376 A5 471 449 5 TOTAL 34.32 39.08 #“ 5827 64.08 10 TOTAL 18.82 21.14 12 2429 2673 10
Oak sawn lumber (hlgh value) (c) Windows and frames of Eurostat tropical species (a) Oak sawn lumber (hlgh value) (:) Windows and frames of Eurostat troplcal species (a)
U.S.A. 1812 1934 7 2799 30.11 8 ITALY 0.00 0.00 na 000 0.00 na U.S.A. 1.95 11 260 153 41 BELGIUM 020 0.20 -3 004 .04 20
CANADA 1.66 1.66 0 242 214 -1 FINLAND 003 000 -100 0.00 0.00 na BELGIUM 1.00 1.1 5 15 122 152 2 BRAZIL 005 0.03 49 003 0.01 -64
FRANCE 206 244 19 187 404 116 U.K. 0.01 0.01 0 000 0.0 na UKRAINE 061 044 27 079 054 -32 MALAYSIA 009 0.01 90 007 0.00 -94
UKRAINE 132 055 59 282 119 -68 SWEDEN 0.00 0.00 na 000 0.00 na ITALY 110 0.03 98 030 0.04 -86 POLAND 000 0.00 na 000 0.00 na
GERMANY 047 036 -2 097 069 -29 INDIA 000 0.00 na 000 0.00 na CANADA 063 023 64 064 024 -63 SLOVAKIA 000 0.13 na 000 0.3 na
OTHER 176 146 17 216 131 -39 OTHER 000 0.01 na 000 0.02 na OTHER 178 201 13 262 294 13 OTHER 005 012 149 0.01 0.02 s
TOTAL 25.37 25.82 2 3823 3948 3 TOTAL 0.03 0.02 50 0.00 0.02 na TOTAL 7.06 4.97 30 817 6.81 -7 TOTAL 039 048 2 014 01 -26
Oak sawn lumber (low value) (c) Windows and frames of other hardwood species (b) Oak sawn lumber (low value) (c) Windows and frames of other hardwood species (b)
PORTUGAL 0.00 017 na 000 064 na PORTUGAL 034 091 170 0.15 &7 BELARUS 000 000 -100 0.2 000 -100 POLAND 165 001 -100 055 000 -100
SWEDEN 003 0.03 6 015 0.11 -29 HUNGARY 050 000 -100 015 000 -100 0.00 0.00 na 000 0.00 na BELGIUM 019 0.8 6 006 0.04 45
LITHUANIA  0.00 000 -100 0.01 0.00 -100 DENMARK 0.21 0.14 -35 008 0.03 -65 0.00 0.00 na 000 0.00 na DENMARK 006 0.36 5%  0.01 0.10 764
0.00 0.00 na 000 0.00 na FRANCE 0.02 0.15 513  0.01 0.03 440 0.00 0.00 na 000 0.00 na SWITZ. 002 0.02 0 000 0.0 -50
0.00 0.00 na 000 0.00 na ITALY 006 0.03 56  0.01 0.01 46 0.00 0.00 na 000 0.00 na ITALY 003 0.5 329 001 0.04 529
OTHER 003 0.01 -7 0.1 0.04 -66 OTHER 020 0.08 58 0.04 0.02 49 OTHER 0.00 0.00 na 000 0.00 na OTHER 051 078 % 015 0.27 &
TOTAL 0.06 0.21 29 027 079 191 TOTAL 133 131 2 039 024 40 TOTAL 000 0.00 -100 0.02 0.00 -100 TOTAL 245 150 39 078 045 42
Beech sawn lumber (high value) (c) Doors and frames of Eurostat tropical species (a) Beech sawn lumber (high value) (c) Doors and frames of Eurostat tropical species (a)
ROMANIA 069 091 R 143 165 15 PORTUGAL 065 207 216 041 148 263 ROMANIA 052 046 12 061 057 -6 CHINA 007 053 619 0.04 026 550
CROATIA 129 092 29 320 194 -39 FRANCE 0.00 0.01 2 000 0.0 0 SLOVAKIA 059 026 55 145 057 -61 INDONESIA 025 051 ® 012 027 129
ITALY 087 031 64 109 040 -64 ARGENTINA 0.00 0.00 na 000 0.00 na SPAIN 025 028 2 025 022 -13 BRAZIL 019 0.8 7 012 011 -12
UKRAINE 077 076 -1 1.00 1.08 8 ITALY 000 0.00 na 000 0.00 na GERMANY 000 029 na 000 074 na BOLIVIA 020 022 8 021 0.15 -30
SLOVENIA 098 0.26 74 156 040 -74 ECUADOR 000 0.00 na 000 0.00 na POLAND 015 0.28 &% 016 025 5 GERMANY 009 0.15 ® 005 0.05 0
OTHER 150 425 18 3.09 11.30 25 OTHER 000 008 2700 0.00 0.11 5200 OTHER 072 072 1 096 120 -3 OTHER 1.00 047 53 036 0.29 22
TOTAL 611 741 21 1138 1677 L4 TOTAL 066 2.16 26 041 1.59 27 TOTAL 223 230 3 343 3.56 4 TOTAL 1.81 2.05 13 090 112 2
Beech sawn lumber (low value) (c) Doors and frames of other hardwood species (b) Beech sawn lumber (low value) (c) Doors and frames of other hardwood species (b)
GERMANY 356 000 -100 1150 0.00 -100 FRANCE 023 032 4 004 0.9 134 ITALY 0.00 O 0.00 0.00 na BELGIUM 075 112 48 . X 61
FRANCE 3.01 1.63 46 1034 540 -48 ITALY 006 0.15 148 0.02 004 5 BELGIUM 0.14  0.09 -38 056 0.38 -33 NETHERLND. 1.18 1.34 14 060 068 12
SWITZ. 021 0.19 12 078 094 20 BRAZIL 022 0.08 65 013 0.0 -54 BOSNIA 0.01 000 -100 005 0.00 -100 GERMANY 108 098 9 068 035 49
BELGIUM 012  0.02 -85 042 007 -84 PORTUGAL 0.14 0.05 64 009 004 -54 PORTUGAL 0.01 0.03 317 002 008 31 ROMANIA 066 033 -51 044 0.26 41
FINLAND 0.00 0.00 na 000 0.00 na U.S.A. 007 0.11 @6 006 0.16 184 BAHRAIN 0.00 0.00 na 000 0.00 na ITALY 049 058 20 006 0.16 146
OTHER 003 0.14 363 014 052 268 OTHER 053 029 46 028 021 -26 OTHER 021 000 -100 060 0.00 -100 OTHER 230 386 6B 143 213 49
TOTAL 6.93 1.98 71 2318 6.93 -0 TOTAL 125 1.00 20 0.62 0.60 4 TOTAL 037 011 69 123 046 63 TOTAL 645 821 Z 354 408 15
Other hardwood sawn lumber (hlgh value) (b) (c) Parquet panels (d) Other hardwood sawn lumber (hlgh value) (b) (c) Parquet panels (d)
U.S.A. 3.56 SWEDEN 449 249 45 172 098 43 U.S.A. 152 LUXEM. 586 551 6 497 570 15
CANADA 144 0.70 —51 1 .32 0.62 -53 GERMANY 363 321 12 232 203 -12 CANADA 1.18 1.1 9 1 1 .36 1 .33 -2 SWEDEN 470 232 51 228 094 -69
FRANCE 077 054 -30 190 140 -26 CHINA 143 268 & 078 171 120 BRAZIL 124 1.05 15 319 226 -29 GERMANY 185 187 1 106 078 -26
GERMANY 000 036 na 000 0.79 na DENMARK 1.61 146 9 061 056 -7 BELGIUM 068 0.68 -1 099 172 i BELGIUM 134 085 -37 103 133 2
UKRAINE 015 017 n 037 037 -2 MALAYSIA 104 155 49 044 071 61 GERMANY 054 043 20 098 077 -21 ITALY 115 069 40 055 013 -76
OTHER 063 074 7 071 1.04 &7 OTHER 787 801 2 447 472 6 OTHER 168 1.06 37 275 201 =27 OTHER 527 779 48 359 380.18 10502
TOTAL 6.55 6.38 2 727 1768 6 TOTAL 20.07 19.39 3 1033 1071 4 TOTAL 6.85 6.01 <12 1097 9.86 -10 TOTAL 2017 19.02 6 1348 389.07 2787
Other hardwood sawn lumber (low value) (b) (c) Finished wood furniture (d) Other hardwood sawn lumber (low value) (b) (c) Finished wood furniture (d)
PORTUGAL 0.61 0.16 -75 -88 FRANCE 2723 3126 1B 1275 1716 B HUNGARY 071 0.36 50 3.0 TALY 13242 12688 2554 2683 5
LATVIA 050 0.29 42 3.79 2.42 -36 ITALY 2107 2392 4 310 434 40 LITHUANIA 051 0.00 -100 3.41 D.DD -100 BELGIUM 61.87 6462 4 1408 1586 13
LITHUANIA 037 0.12 68 177 089 -50 CHINA 1642 2456 B 795 1259 8 LATVIA 022 000 -100 144 000 -100 GERMANY 3957 3518 11 1758 1941 10
FINLAND 050 000 -100 150 000 -100 INDONESIA 1467 17.95 2 629 787 5 POLAND 029 0.05 81 141 0.20 -86 SPAIN 3596 34.92 -3 1149 11.08 4
POLAND 0.08 0.00 96 060 0.02 -96 GERMANY 6.14 736 20 162 249 53 BELARUS 009 012 31 069 081 17 ROMANIA 2876 3087 7 1549 1454 -6
OTHER 069 0.11 83 234 057 -76 OTHER 4701 5936 %6 1997 2554 2B OTHER 048 063 B 163 223 k4 OTHER 21691 253.15 17 10441 12573 2
TOTAL 274 068 75 1754 4.81 73 TOTAL 131.54 164.42 2% 5168 69.98 k) TOTAL 229 1.16 49 1160 4.78 59 TOTAL 51549 545.62 6 188.59 21345 13
Planed, sanded or finger-jointed lumber of Eurostat Wood furniture components (d) Planed, sanded or finger-jointed lumber of Eurostat Wood furniture components (d)
tropical species (a) FRANCE 480 578 2 250 290 16 tropical species (a) ITALY 2122 2459 16 923 1056 “
PORTUGAL 044 0.11 75 100 0.19 -81 ITALY 158 133 -16 061 045 =27 BRAZIL 416 629 51 494 726 47 SPAIN 363 526 4 162 311 *B
IVORY C. 0.14 051 25 017 058 41 SWEDEN 062 0.80 0 026 033 2 GHANA 148 153 3 14 144 2 GERMANY 433 507 7 215 370 3
CAMEROON 032 0.28 -14 065 041 -37 GERMANY 080 063 =21 033 035 7 INDONESIA  0.91 1.07 18 092 120 31 AUSTRIA 275 344 % 156 178 “
CONGO DR 0.5 0.04 <73 017  0.07 -66 CHINA 105 1.19 13 075 066 -13 BELGIUM 057 037 -36 057 035 -39 SWEDEN 391 3.89 -1 203 197 -3
BRAZIL 0.18 0.03 86 036 0.02 -95 OTHER 117 1.02 -13 063 053 -15 IVORY C. 029 0.20 29 029 015 -50 OTHER 1956 21.34 9 1114 1238 "
OTHER 052 062 19 045 066 46 TOTAL 10.02 10.75 7 508 522 3 OTHER 095 148 % 071 1.74 145 TOTAL 5540 63.60 15 2773 3351 2
TOTAL 175 158 <10 280 1.92 31 TOTAL 8.37 10.94 31 885 1214 k4

(a) Eurostat identify around 100 species as
“tropical”. A full list can be downloaded at http://
europa.eu.int/eur-lex/pri/en/oj/dat/2001/]_279/
1_27920011023en03180328.pdf

(b) Species not identified as tropical are classed
as “other” by Eurostat. Most are temperate but
some tropical species are included.

(c) “High value” is taken to include all product
averaging more than 350 euro/tonne, “Low value”
is all product averaging less than 350 euro/tonne

(d) Includes both hardwood and softwood
products.
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UK imports Jan-Mar 2004 and 2005

Value mill. euro Weight 000 tonnes Value mill. euro Weight 000 tonnes
2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 %
chng chng chng chng
Oak logs Other hardwood planed, sanded or finger-jointed (b)
US.A. 119 1.03 14 137 110 -20 LATVIA 286 055 81 1088 193
FRANCE 202 214 6 544 6.06 12 FRANCE 118 160 ¥ 083 098 19
GERMANY 066 0.32 52 290 1.14 -61 AUSTRIA 0.51 0.67 2 030 042 4
CANADA 009 0.9 104 009 020 129 US.A. 044 062 » 018 025 k<]
BELGIUM 004 0.30 677 023 079 245 ESTONIA 069 0.38 45 107 076 29
OTHER 038 0.38 -1 075 054 -28 OTHER 147 126 14 396 147 -63
TOTAL 439 435 -1 1077 9.83 9 TOTAL 714  5.08 29 17.21 5.82 66
Beech logs Veneer of Eurostat tropical species (a)
GERMANY 016 0.22 ¥ 022 030 37 S. AFRICA 165 096 42 023 013 42
DENMARK 006 027 %7 004 028 562 GHANA 033 0.10 70 025 0.08 -67
ROMANIA 007 0.02 65 007 004 41 BELGIUM 017 0.6 4 006 006 8
CAMEROON 0.00 0.00 na 000 0.00 na GERMANY 033 0.13 62 006 005 -17
SLOVAKIA 000 0.00 na 000 0.00 na CHINA 002 0.10 32 002 005 12
OTHER 002 0.02 7 001 0.05 3 OTHER 119 068 43 037 022 41
TOTAL 030 0.52 7 035 067 <) TOTAL 370 212 43 099 0.59 40
Birch logs Veneer of other hardwood species (b)
LATVIA 205 0.1 95 639 051 -92 US.A. 1.31 1.25 -5 041 041 0
RUSSIA 067 0.09 -86 3.1 040 -87 GERMANY 115 113 -1 020 063 218
ESTONIA 056 0.16 -7 154 0.0 -93 NETHERLND. 085 0.88 3 023 omn -54
FINLAND 039 0.9 -51 162 087 -46 FRANCE 074 096 o 01 0.26 5
FRANCE 006 0.04 35 013 025 =¢] S. AFRICA 014 049 29 002 007 289
OTHER 003 022 617 008 047 4% OTHER 178 154 -14 078 097 5
TOTAL 376  0.81 78 1287  2.61 -80 TOTAL 596 6.24 5 184 245 3
Poplar logs Hardwood mouldings
LATVIA 039 000 -100 103 000 -100 CHINA 6.83 11.31 @ 447 775 Ie)
ESTONIA 013 0.00 -100 041 0.00 -100 ITALY 473 489 3 084 090 7
RUSSIA 0.00 0.00 na 000 0.00 na INDONESIA 354 388 10 296 356 20
0.00 0.00 na 000 0.00 na CANADA 4.01 285 29 2256 187 -17
0.00 0.00 na 000 0.00 na MALAYSIA 319 214 -33 232 147 -37
OTHER 000 0.00 na 000 0.00 na OTHER 1339 1172 13 759 830 9
TOTAL 052 0.00 -100 144 0.00 -100 TOTAL 3569 36.78 3 2042 2383 (14
Logs of Eurostat tropical species (a) Plywood of Eurostat troplcal specles (a)
MALAYSIA 033 038 15 0.34 1 CHINA 274 22 472 400 -15
NETHERLND. 0.16 0.23 B 024 034 45 MALAYSIA 297 2. 70 9 713 453 -36
GERMANY 006 0.04 29 006 0.04 -35 INDONESIA 158 087 45 286 149 48
IRISH REP. 003 0.3 2 004 001 -82 BRAZIL 182 126 30 362 211 42
CAMEROON 002 0.13 600 002 021 1044 SPAIN 1.03 085 17 078 052 -33
OTHER 078 053 32 07 0.54 -24 OTHER 252 3.90 5 272 416 )
TOTAL 138 134 3 140 147 5 TOTAL 1266 11.82 7 2183 16.81 23
Other hardwood logs (b) Plywood of other hardwood species (b)
US.A. 143 110 23 158 122 23 BRAZIL 1028 1077 5 2163 2020 -7
CANADA 0.21 054 189 018 058 21 MALAYSIA 635 8.60 ¥ 1306 1478 13
GERMANY 0.1 0.01 90 052 005 -91 INDONESIA 586 7.80 B 1112 1194 7
NETHERLND. 0.00 0.00 na 000 0.00 na FINLAND 776 7.03 -9 657 630 4
POLAND 020 000 -100 o091 0.00 100 LATVIA 179 327 ® 284 436 5
OTHER 048 0.50 4 063 070 12 OTHER 9.00 1735 @B 1465 27.10 %
TOTAL 243 215 <12 381 255 33 TOTAL 41.04 54.82 3 69.87 84.68 2
Sawn lumber of Eurostat troplcal species (a) Softwood plywood
CAMEROON 565 6.09 758 845 12 BRAZIL 2617 2777 6 6336 6295 -1
MALAYSIA 440 687 ‘ES 6.12 854 k<] FINLAND 970 1664 72 1376 2161 57
IVORY C. 388 3.20 17 470 321 -32 CHILE 255 273 7 478 478 0
NETHERLND. 3.06 214 30 263 195 -26 CANADA 254 254 0 319 3.14 2
GHANA 201 229 4 200 208 4 FRANCE 133 175 31 105 128 2
OTHER 638 4.67 27 1261 480 -62 OTHER 802 7.03 -2 1319 10.00 -24
TOTAL 2537 25.27 0 3564 29.02 -19 TOTAL 50.31 5845 16 99.34 103.76 4
Oak sawn Iumber (hlgh value) (c) Windows and frames of Eurostat tropical species (a)
US.A. 1.03 866 11.11 p:] IRISH REP. 0.1 0.14 3% 003 004 <]
FRANCE 3 68 4 26 16 453 541 19 BELGIUM 017 0.16 -3 002 002 -25
GERMANY 170 184 8 180 189 5 US.A. 010 0.01 89 001 0.00 -86
CANADA 126 0.99 22 115 1.03 -10 GERMANY 005 0.04 29 000 0.00 -33
ITALY 060 153 1% 037 091 144 SINGAPORE 003 000 -100 0.01 0.00 -100
OTHER 145 226 % 161 212 31 OTHER 002 021 80 000 004 1300
TOTAL 17.28 21.90 Z 1812 2247 2 TOTAL 047  0.56 19 007 o011 45
Oak sawn lumber (low value) (c) Windows and frames of other hardwood species (b)
ESTONIA 2.06 791 0.07 -99 NORWAY 559 347 -38 071 049
LATVIA 070 0.00 -100 234 000 -100 US.A. 042 113 172 005 073 1285
RUSSIA 000 0.09 na 000 026 na SWEDEN 084 054 36 013 0.1 -12
0.00 0.00 na 000 0.00 na CHINA 0.1 0.25 125 0.02 007 380
0.00 0.00 na 000 0.00 na DENMARK 003 0.11 328 000 0.02 700
OTHER 0.00 0.00 na 000 0.00 na OTHER 073 061 <17 025 0.10 -60
TOTAL 276 0.1 96 1025 0.33 97 TOTAL 772 6.1 21 116 153 k]
Beech sawn lumber (high value) (c) Doors and frames of Eurostat tropical species (a)
GERMANY 270 251 -7 425 359 -16 IRISH REP. 043 079 8 015 026 B
FRANCE 1.21 1.39 1% 081 141 - INDONESIA 048 045 7 027 027 2
DENMARK 075 032 57 067 024 -64 SPAIN 040 032 =21 0.14 0.0 -53
ITALY 014 022 5% 012 026 120 US.A. 013  0.00 98 001 000 -100
POLAND 012 0.1 90 007 0.01 -85 ITALY 002 0.04 & 000 0.00 300
OTHER 038 0.23 41 036 0.28 -20 OTHER 037 053 43 045 035 22
TOTAL 530 4.68 412 628 5.78 8 TOTAL 1.83 212 % 1.01 094 7
Beech sawn Iumber (low value) (c) Doors and frames of other hardwood species (b)
0.00 na 000 0.00 na INDONESIA 535 940 7w 377 7.09 8
0. 00 0.00 na 000 0.00 na PORTUGAL 459 475 3 289 282 2
000 0.00 na 000 0.00 na S. AFRICA 393 511 D 239 331 »
000 0.00 na 000 0.00 na MALAYSIA 479 339 29 304 199 -35
000 0.00 na 000 0.00 na BRAZIL 285 327 1B 278 3.06 10
OTHER 000 0.00 na 000 0.00 na OTHER 20.02 9.99 50 821 3.63 -56
TOTAL 0.00 0.00 na 0.00 0.00 na TOTAL 4153 35.91 <14 23.08 21.89 5
Other hardwood sawn lumber (hlgh value) (b) (c) Parquet panels (d)
US.A. 536 575 53 17 SWEDEN 719 673 -6 277 245 -12
CANADA 222 226 2 2. 10 1 77 -16 CHINA 478 554 16 298 367 3
GERMANY 014 000 -100 023 000 -100 FRANCE 257 183 29 297 227 -23
BRAZIL 014 0417 2 020 031 8 DENMARK 324 270 17 115 1.07 -7
SWEDEN 022 039 ™ 057 080 H BELGIUM 124 126 1 081 1.14 H
OTHER 129 177 ¥ 210 314 20 OTHER 770 6.69 13 447 372 -17
TOTAL 9.37 10.34 10 1050 12.24 m TOTAL 26.72 24.74 7 1514 1433 5
Other hardwood sawn lumber (low value) (b) (c) Finished wood furniture (d)
LATVIA 755 551 -27 3448 -32 ITALY 166.85 134.16 20 5640 2420 -57
ESTONIA 063 1.63 189 225 8 40 274 CHINA 96.96 14377 48 4512 59.00 31
RUSSIA 081 000 -100 250 000 -100 POLAND 5831 4213 -28 2992 1975 -34
GUYANA 068 0.00 -100 212 000 -100 DENMARK 3130 33.34 7 1372 1962 <)
LITHUANIA 030 0.1 97 121 0.06 -95 GERMANY 3575 2966 -17 12163 1549 -87
OTHER 013 0.36 167 052 1.1 115 OTHER 323.12 30573 -6 14465 13791 5
TOTAL 10.10  7.51 26 43.07 33.02 23 TOTAL 712.28 688.79 -3 41143 27598 33
Planed, sanded or finger-jointed lumber of Eurostat Wood furniture components (d)
tropical species (a) ITALY 4520 57.87 2B 87.03 2724 -69
NETHERLND. 0.19 023 2 009 014 Y] DENMARK 442 336 24 200 143 -28
GERMANY 028 0.02 91 030 0.03 -91 SWEDEN 395 329 17 223 263 18
FRANCE 016 0.5 -10 008 007 -14 GERMANY 420 620 4 295 204 -31
BELGIUM 020 0.7 63 016 0.06 -62 CHINA 165 254 8 073 156 115
IRISH REP. 000 0.01 20 000 0.01 200 OTHER 1369 1764 2 707 988 4
OTHER 020 0.28 » 020 024 2 TOTAL 7311 90.89 2 10201 4479 56
TOTAL 1.03 076 26 083 0.54 35

Note all data is compiled by Forest Industries Intelligence Limited based on Eurostat data supplied by
BTS Limited using our unique procedures to ensure consistent analysis across the EU. Our experience
shows that Eurostat tonnage data is considerably more accurate than Eurostat volume data, irrespective
of EU country.

EU nation import trade commentary

Oak “hot” in the United Kingdom

Anecdotal reports that oak was a “hot” item in the UK trade during the
opening months of 2005 are confirmed by the trade data. During the first 3
months of 2005, UK imports of oak sawn lumber were up 27% and 24%
respectively in value and tonnage terms. Imports from the United States
increased 28% in tonnage terms, while imports from France were up 16%.
The UK beech trade was still in the doldrums during the reporting period,
but imports of other high value temperate hardwood species were reason-
ably bouyant. For example, UK imports of species other than oak from the
United States were up 17% in tonnage terms.

UK imports of tropical sawn lumber were stable in the opening months of
2005. A recovery in tropical sawn lumber imports from Malaysia and
Cameroon, was offset by a decline in imports from Ivory Coast and in the
level of indirect purchases from the Netherlands.

Hardwood mouldings now form a major component of the UK import
trade. These are now imported from a very wide range of countries, but
China is quickly establishing itself as the largest single supplier to the UK.
UK imports of hardwood mouldings from China increased 73% in tonnage
terms during the first 3 months of 2005.

China is also playing an increasingly important role in the UK’s plywood
industry. During the first 3 months of 2005, UK imports of all Chinese
plywood (hardwood, softwood and combi) hit 25,000 m3, up from only
15,000 m3 in the same period during 2004. Imports from Indonesia and
Malaysia remained static at 33,000 m3 and 25,000 m3 respectively, while
imports from Brazil fell 20% to 40,000 m3.

Recent anecdotal reports suggest that the relative bouyancy of the UK
hardwood trade during the first three months of 2005 did not continue into
the second quarter. Signs of declining consumer confidence and a cooling
housing market have dampened trading conditions. Signs of cooling are also
apparent in the wood furniture import data, which actually declined 3% by
value during the first quarter of 2005. This is the first quarterly fall for
some time. Nevertheless imports from China continue to rise dramatically,
up 48% 1in value terms during the first quarter. During the reporting period,
China overtook Italy as the largest supplier of wood furniture to the UK.

Italian tropical log imports continue to slide

Tropical log imports into Italy continued their downward slide during the
first quarter of 2005, falling away from Gabon, Congo Republic and
Cameroon. The decline in tropical log imports is being partly offset by a
rise in imports of tropical sawn lumber (notably from Gabon and Malaysia)
and of tropical veneers (notably from Cameroon and Gabon). A marginally
more stable political situation in Ivory Coast also allowed for some recov-
ery in Italian sawn lumber and veneer imports from that source.

As last year, the fashion for oak in European furniture is reflected in Italy’s
bouyant oak logs and lumber trade. Imports of high value Croatian logs
continue to rise into the country. The relatively weak dollar in the early
months of 2005 boosted imports of US oak sawn lumber at the expense of
European competitors. Meanwhile, Italy’s sawn beech imports fell dra-
matically during the opening months of 2005, an indication of the extent to
which this species is now out of favour in the European furniture sector.
Compared to other western European countries, Italy’s furniture imports
remain at relatively low levels. However, import penetration is gradually
increasing. In the opening months of 2005, Italy’s imports of finished wood
furniture increased 12% in value terms. While still a small supplier, imports
from China were up 41% by value.

Poland turns to imported oak

As the largest Eastern European country that acceded to the EU in May
2004, Poland has attracted a lot of inward investment in wood processing
and manufacturing capacity in recent years, particularly from German in-
dustry looking to reduce costs. The developing industry has been particu-
larly dependent on locally sourced oak, so much so that demand now sig-
nificantly exceeds supply. Polish import data for the 1st quarter of 2005
reveal an 80% increase in oak log imports during the period. Oak sawn
lumber imports have also been rising, notably via Germany and from the
Ukraine. Meanwhile, supply problems seem to be undermining the posi-
tion of Indonesian meranti which established a niche market in the Polish
window frame sector. Polish direct imports of Indonesian sawn lumber
were down 74% during the period. However imports of tropical sawn from
other locations, most notably via German importers, were on the rise.
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Italy imports Jan-Mar 2004 and 2005

Poland imports Jan-Mar 2004 and 2005

Value mill. euro Weight 000 tonnes

Value mill. euro Weight 000 tonnes

Value mill. euro Weight 000 tonnes

Value mill. euro Weight 000 tonnes

2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 % 2004 2005 %
chng chng chng chng chng chng chng chng
Oak logs Other hardwood planed, sanded or finger-jointed (b) Oak logs Other hardwood planed, sanded or flnger jointed (b)
CROATIA 195 320 6 464 833 n SLOVENIA 004 142 3453 003 133 4337 UKRAINE 205 3.09 51 23.04 3336 45 UKRAINE 0.26 32
FRANCE 083 1.03 2 812 914 13 ROMANIA 025 1.02 309 026 074 189 GERMANY 075 1.34 ™ 932 1400 %0 GERMANY 0.16 0.15 5 0.37 0.38 2
HUNGARY 062 148 138 339 31.08 816 HUNGARY 068 043 -37 118 056 -62 RUSSIA 042 077 81 272 439 &’ ITALY 007 0.01 83 004 0.01 83
SLOVENIA 058 047 20 274 345 P CROATIA 014 032 127 012 033 165 SLOVAKIA 014 030 114 1356 171 z SLOVAKIA 012  0.01 91 023 0.00 98
AUSTRIA 026 0.13 51 439 1.00 -7 AUSTRIA 021 0.04 82 017 0.10 40 BELGIUM 000 0.12 na 000 0.75 na CANADA 000 0.00 na 000 0.00 na
OTHER 049 044 -9 390 355 9 OTHER 093 1.03 10 174 127 =27 OTHER 000 045 na 000 282 na OTHER 015 027 7% 019 071 21
TOTAL 473 6.74 42 2718 56.55 108 TOTAL 226 425 8 349 433 2 TOTAL 3.36 6.07 81 3642 57.03 5 TOTAL 077 081 6 184 242 3
Beech logs Veneer of Eurostat troplcal species (a) Beech logs Veneer of Eurostat tropical species (a)
SWITZ. 261 297 14 3276 3860 18 IVORY C. 423 463 9 387 421 9 SLOVAKIA 134 179 3# 1578 1852 17 GERMANY 040 047 16 013 0.6 2
AUSTRIA 254 216 -15 3320 30.30 -9 CAMEROON 379 4.39 16 293 250 -15 UKRAINE 033 013 60 285 178 -37 SPAIN 021 0.01 %4 012 0.00 -97
GERMANY 136 1.13 -17 1676 1532 -9 GHANA 236 250 6 148 159 7 GERMANY 004 036 847 028 434 1439 DENMARK 000 003 na 000 0.02 na
SLOVENIA 097 1.05 8 1462 1741 19 GABON 178 284 8 148 327 121 FRANCE 005 000 -100 0.45 0.00 -100 SWEDEN 005 0.02 68 003 0.01 -80
FRANCE 069 071 3 979 1127 15 SLOVENIA 041 0.08 -81 013 0.06 -53 000 0.00 na 000 0.00 na NETHERLND. 000 0.09 9200 0.00 0.06 na
OTHER 123 179 46 1428 3284 130 OTHER 398 520 31 1568 181 4% OTHER 0.00 0.00 na 000 0.00 na OTHER 038 0.19 49 016 0.08 49
TOTAL 939 981 4 12141 14574 2 TOTAL 16.55 19.63 19 1146 1344 7 TOTAL 176 228 0 1905 24.64 0 TOTAL 1.04 081 22 044 032 26
Birch logs Veneer of other hardwood species (b) Birch logs Veneer of other hardwood species (b)
CROATIA 004 028 639 014 1.00 616 GERMANY 796 629 =21 123 110 -1 BELARUS 077 1.10 2 3211 3747 16 GERMANY 265 291 10 19 146 p<)
FRANCE 019 0.6 -15 090 0.60 -33 U.S.A. 536 531 -1 140 123 -12 LITHUANIA 060 029 51 1849 435 -76 ESTONIA 1563 127 17 0.71 052 -26
ROMANIA 004 0.05 24 019 0414 -26 CAMEROON 130 275 m 112 192 y3 RUSSIA 008 089 1081 131 1414 980 FINLAND 061 1.10 ™ 029 050 ™
AUSTRIA 002 0.04 110 035 034 -3 CROATIA 287 329 1B 134 214 2] UKRAINE 003 028 80 056 1027 1730 LATVIA 124 1.1 -10 048 045 -6
U.S.A. 008 0.01 85 025 0.02 -92 FRANCE 222 101 55 241 0.55 -7 GERMANY 0.01 0.01 8 015 017 “ UKRAINE 020 077 23 019 057 208
OTHER 007 012 B 021 0.18 -14 OTHER 1580 1553 2 1250 1160 -7 OTHER 000 0.06 na 003 054 1821 OTHER 262 277 6 126 133 5
TOTAL 045 0.67 49 203 228 12 TOTAL 35.51 34.17 4 19.99 18.54 7 TOTAL 149 263 7 5265 66.63 z TOTAL 885 9.92 12 411 483 3
Poplar logs Hardwood mouldings Poplar logs Hardwood mouldings
FRANCE 158 229 45 1868 24.39 31 INDONESIA 492 569 16 346 369 7 BELARUS 009 0.21 1383 339 742 119 ITALY 045 038 -4 017 0.1 -33
HUNGARY 054 113 109 7256 824 “ FRANCE 448 282 37 127 091 -28 SLOVAKIA 000 0.02 na 000 035 na GERMANY 1.00 037 63 023 043 2l
AUSTRIA 081 042 48 1107 491 -66 IVORY C. 345 355 3 231 2.04 -12 GERMANY 000 0.01 na 000 021 na INDONESIA  0.01 047 4136 0.01 061 5960
GERMANY 045 055 2 599 743 2 CROATIA 325 358 10 178 189 6 UKRAINE 000 0.01 na 000 042 na BRAZIL 003 037 1331 000 0.64 21267
CROATIA 020 0.11 49 287 150 48 ROMANIA 378 257 32 281 2.03 -28 000 0.00 na 000 0.00 na UKRAINE 023 0.16 33 074 044 41
OTHER 133 096 -28 13.01 9.26 -29 OTHER 2037 20.03 2 1512 1371 -9 OTHER 000 0.00 na 000 0.1 na OTHER 127 129 2 128 090 -30
TOTAL 4.91 5.46 1 5887 5572 5 TOTAL 4025 38.23 5 2674 24.27 9 TOTAL 009 0.24 73 339 839 8 TOTAL 298 3.03 2 243 312 2
Logs of Eurostat tropical species (a) Plywood of Eurostat tropical species (a) Logs of Eurostat troplcal specles (a) Plywood of Eurostat troplcal species (a)
GABON -23 1253 811 -35 FRANCE 454 398 12 308 258 -16 GERMANY 0.00 30 000 069 na GERMANY 023 0.7 286 01 0.99 682
CONGO R. 339 285 -16 800 657 -18 MOROCCO 286 163 43 215 112 48 BURMA 0.09 0.00 -100 005 0.00 -100 LATVIA 0.20 0.16 22 0.28 0.18 -37
CAMEROON 218 150 -31 565 344 -39 BRAZIL 117 206 7w 255 374 a7 BELGIUM 000 0.00 na 000 0.00 na NORWAY 033 000 -100 031 0.00 -100
C. AFR.R. 143 209 46 290 424 46 GABON 156 284 &8 145 239 23 GABON 003 000 -100 0.8 000 -100 BULGARIA 005 000 -100 0.06 000 -100
BURMA 266 123 54 145 075 48 INDONESIA 052 1.13 19 077 200 161 DENMARK 000 0.03 na 000 0.03 na INDONESIA 009 0.06 -37 009 0.07 -29
OTHER 183 240 31 297 375 P OTHER 3.04 3.6 4 316 371 17 OTHER 004 0.01 -89 010 0.00 -98 OTHER 029 039 2 022 021 -5
TOTAL 15.76 13.35 15 3349 26.85 20 TOTAL 13.68 14.80 8 1316 15.54 8 TOTAL 017  0.34 % 023 072 215 TOTAL 118 136 5B 1.09 144 2
Other hardwood logs (b) Plywood of other hardwood species (b) Other hardwood logs (b) Plywood of other hardwood specles (b)
U.S.A. 6.13 558 -9 1758 16.30 -7 FINLAND 577 6.66 % 552 6.19 12 UKRAINE 036 1.23 243 580 2378 310 BELARUS 142 4.04 -13
FRANCE 517 5.05 -2 3346 3291 -2 RUSSIA 541 6.50 2 1252 1327 6 BELARUS 012 038 23 312 1162 pic RUSSIA 1.07 1.35 27 2.52 281 12
CROATIA 385 256 -33 6442 3675 43 AUSTRIA 135 1.15 15 140 116 -17 GERMANY 005 024 3% 042 316 651 LATVIA 042 091 18 074 127 Ul
HUNGARY 474 145 69 7407 1946 -74 LATVIA 142 1.00 -30 187 121 -36 SLOVAKIA 006 037 503 059 3.00 410 FINLAND 047 055 17 041 0.81 %
CAMEROON 185  1.39 25 479 342 -29 ROMANIA 105 139 B 157 210 k3 RUSSIA 0.02 0.09 327 018 157 3 GERMANY 012 046 21 008 035 361
OTHER 938 7.01 25 5465 3134 43 OTHER 852 9.90 16 1311 1467 12 OTHER 009 0.05 45 078 012 -85 OTHER 158 247 5 230 449 %
TOTAL 3112 23.04 <26 24897 140.17 44 TOTAL 2351 26.60 13 3599 38.60 7 TOTAL 070 2.36 29 1089 4325 27 TOTAL 507 737 45 1069 1377 2
Sawn lumber of Eurostat tropical species (a) Softwood plywood Sawn lumber of Eurostat tropical specles (a) Softwood plywood
CAMEROON 1168 11.16 4 1718 1565 -9 BRAZIL 394 675 ul 9.87 1531 % INDONESIA 272 076 72 251 0.79 -68 LATVIA 180 138 23 205 158 -23
IVORY C. 896 1094 2 1317 1493 13 AUSTRIA 312 297 5 291 249 -14 GERMANY 080 1.86 132 077 215 180 GERMANY 039 077 97 030 057 €D
GABON 494 6.08 B 774 872 13 RUSSIA 233 322 » 661 711 8 MALAYSIA 026 033 28 038 052 3B FRANCE 035 068 9 015 034 18
MALAYSIA 360 5.5 43 460 6.18 k3 FINLAND 190 221 16 274 287 5 IVORY C. 0.01 0.05 22 003 007 110 FINLAND 062 029 54 062 029 -53
GHANA 146 270 & 225 415 3 GERMANY 095 244 157 1.1 248 123 SWEDEN 000 0.12 ma 000 0.1 na DENMARK 033 1.1 240 038 136 28
OTHER 595 6.88 6 552 617 12 OTHER 488 7.35 51 622 957 5 OTHER 038 064 67 050 0.69 3B OTHER 065 341 46 085 3.68 3%
TOTAL 36.59 4291 7 5045 5578 n TOTAL 1712 24.94 46 2947 39.83 I TOTAL 418 375 <10 419 433 3 TOTAL 413  7.64 8% 434 782 a0
Oak sawn lumber (hlgh value) (c) Windows and frames of Eurostat tropical species (a) Oak sawn lumber (hlgh value) (:) Windows and frames of Eurostat tropical species (a)
CROATIA 8.99 1999 2175 9 SLOVENIA 012  0.01 90 002 0.00 -91 GERMANY 0.98 72 239 365 83 DENMARK 0.00 0.00 na 000 0.00 na
U.S.A. 3.25 4.32 B 449 6.01 k) GERMANY 0.01 000 -100 0.00 0.00 na FRANCE 0.06 0.00 -100 0.1 0.00 -100 GREECE 0.00 0.00 na 000 0.00 na
UKRAINE 210 148 29 518 357 -31 GREECE 0.02 001 59 000 0.00 -50 NETHERLND. 0.01 0.02 250 0.01 0.03 240 BELGIUM 0.00 0.00 na 000 0.00 na
FRANCE 245 194 21 315 153 -52 AUSTRIA 000 0.02 na 000 0.02 na U.S.A. 002 000 -100 0.04 000 -100 GERMANY 000 000 -100 0.00 000 -100
ROMANIA 103 122 .8 17 147 -14 CZECHR. 000 000 -100 000 000 -100 SPAIN 000 0.00 na 000 0.00 na 000 0.00 na 000 0.00 na
OTHER 6.35 456 -28 1363 971 -29 OTHER 000 0.06 6100 0.00 0.04 na OTHER 004 020 30 010 039 <) OTHER 0.00 0.00 na 000 0.00 na
TOTAL 2417 2251 -7 4815 44.03 9 TOTAL 0.15 0.10 31 0.03 0.07 “ TOTAL 1.1 1.94 4 264 407 5 TOTAL 0.00 0.00 20 000 0.00 -100
Oak sawn lumber (low value) (c) Windows and frames of other hardwood species (b) Oak sawn lumber (low value) (c) Windows and frames of other hardwood species (b)
SWITZ. 0.01 000 -100 006 0.00 -100 CROATIA 002 0.09 314 000 0.3 675 UKRAINE 132 220 6 822 1137 3 U.K. 0.00 0.00 na 000 0.00 na
000 0.00 na 000 0.00 na AUSTRIA 009 0.07 20 001 0.00 43 SLOVAKIA 021 041 B 108 172 8 NORWAY 0.01 0.03 143 0.01 0.02 0
0.00 0.00 na 000 0.00 na ROMANIA 009 0.20 116 0.06 0.10 64 CZECHR. 000 0.06 na 000 0.20 na GERMANY 0.01 0.01 20 005 0.00 -92
0.00 0.00 na 000 0.00 na SLOVENIA 0.1 0.05 49 002 0.01 -67 RUSSIA 0.05 0.09 7 035 041 17 HUNGARY 004 012 181 002 0.04 131
0.00 0.00 na 000 0.00 na POLAND 005 0.04 -33 002 0.01 -60 HUNGARY 0.01 0.06 314 007 021 210 ITALY 000 0.00 na 000 0.00 na
OTHER 000 0.05 na 000 0.14 na OTHER 010 0.28 177 0.06 0.12 108 OTHER 004 0.04 5 022 015 -33 OTHER 000 0.01 6 0.01 0.00 -83
TOTAL 0.01  0.05 29 006 0.14 "7 TOTAL 046 0.72 8 017 027 62 TOTAL 1.64 286 74 993 14.05 L] TOTAL 0.07 0.17 139 0.08 0.06 28
Beech sawn lumber (high value) (c) Doors and frames of Eurostat tropical species (a) Beech sawn lumber (high value) (c) Doors and frames of Eurostat tropical species (a)
ROMANIA 1.67 48 324 195 40 ROMANIA 005 000 -100 002 000 -100 ROMANIA 024 0.16 -33 014 0.1 -17 SPAIN 0.00 0.00 na 000 0.00 na
ALBANIA 091 000 -100 242 0.00 -100 INDONESIA  0.00 0.04 na 000 0.02 na SERBIA 000 0.1 na 000 025 na THAILAND 0.00 0.00 na 000 0.00 na
POLAND 040 0.19 52 080 032 -61 GUATEMALA 0.10 0.05 -51 003 0.02 8 BOSNIA 010 000 -100 024 000 -100 GERMANY 0.01 000 -100 000 0.00 na
BULGARIA 023 012 47 050 029 42 GERMANY 003 0.04 2 000 0.0 0 SLOVENIA 007 000 -100 0.08 000 -100 BELGIUM 0.00 0.00 na 000 0.00 na
CHILE 009 025 181 004 0.2 161 MALAYSIA 003 0.02 43 002 0.01 -68 FRANCE 006 000 -100 015 000 -100 ITALY 0.00 0.00 na 000 0.00 na
OTHER 274 042 96 756 0.09 -99 OTHER 004 0.07 7 001 0.05 657 OTHER 007 0.02 67 016 0.03 -79 OTHER 000 006 5600 0.00 0.01 na
TOTAL 6.04 1.55 74 1457 276 81 TOTAL 025 0.21 <3 0.09 0.11 % TOTAL 0.55 0.30 46 077 039 49 TOTAL 0.01  0.06 87 0.00 0.01 na
Beech sawn lumber (Iow value) (c) Doors and frames of other hardwood species (b) Beech sawn lumber (low value) (c) Doors and frames of other hardwood species (b)
CROATIA 595 37 2275 1557 -32 ROMANIA 285 367 2 195 208 7 GERMANY 160 169 623 595 -5 GERMANY 063 055 -4 039 0.19 -51
BOSNIA 486 241 -50 1617  7.77 -52 BRAZIL 040 029 26 024 019 -19 SLOVAKIA 075 119 @ 4.21 538 B SPAIN 043 022 50 0.6 0.10 -38
SERBIA 233 149 36 762 504 -34 PORTUGAL 027 043 61 013 0.20 2 UKRAINE 025 0.34 ¥ 160 234 46 CZECHR. 037 0.10 72 023 0.03 -87
SLOVAKIA 000 154 na 000 444 na GUATEMALA 0.10 0.11 7 005 005 7 CZECHR. 000 0.02 na 000 0.10 na ITALY 015 0.21 38 003 0.04 E<]
SLOVENIA 340 201 41 1026 622 -39 INDONESIA 029 017 41 0.16 0.08 -50 AUSTRIA 003 030 ™ 0.1 127 1112 FRANCE 015 0.03 83 006 0.01 -88
OTHER 415 444 7 1587 17.19 8 OTHER 090 0.75 17 029 030 3 OTHER 002 0.14 700 0.06 041 572 OTHER 023 0.14 41 0.1 0.13 sl
TOTAL 20.69 15.62 24 7267 56.23 23 TOTAL 4.80 541 13 281 289 3 TOTAL 265 3.68 P 1222 1544 % TOTAL 196 1.24 37 097 049 49
Other hardwood sawn lumber (hlgh value) (b) (c) Parquet panels (d) Other hardwood sawn lumber (hlgh value) (b) (c) Parquet panels (d)
U.S.A. 1730 17.87 227 .39 AUSTRIA 320 360 B 117 121 3 AUSTRIA 000 1.04 na GERMANY 219 027 88 324 052 -84
ROMANIA 368 291 -21 6.53 4.60 -30 GERMANY 214 239 12 132 139 5 GERMANY 022 048 113 0.55 0.78 4 SWEDEN 030 024 20 010 0.09 -13
HUNGARY 275 1.03 63 681 2.1 -69 SWEDEN 060 1.39 131 026 057 12 CANADA 000 0.06 na 000 0.10 na SPAIN 003 0.03 -18 002 0.05 219
CAMEROON 330 144 56 362 1.70 -63 CROATIA 1.06 051 52 067 036 46 SWEDEN 000 0.19 na 000 0.20 na DENMARK 0.00 0.00 na 000 000 -100
CANADA 262 1.1 -58 232 110 -52 HUNGARY 072 052 27 027 021 22 FRANCE 009 000 -100 0.45 000 -100 ITALY 000 0.01 na 000 0.00 na
OTHER 1205 822 -32 1925 1200 -38 OTHER 547 534 2 266 256 -3 OTHER 026 0.31 2 031 053 3 OTHER 017 023 0D 024 018 =27
TOTAL 4169 32.57 22 6128 44.90 =27 TOTAL 13.19 1375 4 634 630 -1 TOTAL 0.57 2.08 263 101 2.04 103 TOTAL 270 078 71 3.60 084 -7
Other hardwood sawn lumber (low value) (b) (c) Finished wood furniture (d) Other hardwood sawn lumber (low value) (b) (c) Finished wood furniture (d)
CROATIA 337 267 =21 10 22 ROMANIA 1548 8 793 858 8 SLOVAKIA 054 035 -36 3.0 -50 ITALY 523 4.16 =21 165 096 42
GERMANY 076 1.04 % 4.63 5.78 5 AUSTRIA 1162 11.26 -3 538 598 " UKRAINE 019 063 21 1.13 3.17 180 GERMANY 338 4.1 2 233 133 43
AUSTRIA 180 1.05 42 602 347 42 SWITZ. 773 1266 @ 423 741 ) BELARUS 011 0.08 27 063 056 -12 CHINA 059 4.18 607 036 213 44
RUSSIA 110 228 106 515 1050 104 CHINA 1047 1477 4 553 827 80 RUSSIA 0.05 0.04 -19 035 030 -14 DENMARK 193 193 0 199 144 -28
FRANCE 120 099 17 586 467 -20 INDONESIA 1105 11.64 5 526 552 5 LITHUANIA  0.11 0.06 -51 077 052 -33 SWEDEN 185 197 7 132 081 -39
OTHER 486 262 46 2732 1387 49 OTHER 6568 70.06 7 2684 2928 9 OTHER 023 0.08 67 083 027 -68 OTHER 1057 13.64 2 637 582 -9
TOTAL 13.09 10.64 <19 59.93 46.81 22 TOTAL 122.02 137.17 12 5516 65.04 8 TOTAL 124 124 1 674 633 6 TOTAL 23.54 29.98 Z 1402 1249 -1
Planed, sanded or finger-jointed lumber of Eurostat Wood furniture components (d) Planed, sanded or finger-jointed lumber of Eurostat Wood furniture components (d)
tropical species (a) ROMANIA 534 648 2 535 6.85 B tropical species (a) ITALY 296 206 30 070 041 41
MALAYSIA 104 051 -51 114 057 -50 SLOVENIA 527 427 19 292 273 6 GERMANY 008 038 3\ 007 028 276 RUSSIA 1.51 1.04 -31 165 1.18 -29
INDONESIA 032 1.07 236 027 1.01 274 CROATIA 3.01 2386 5 21 2.1 0 INDONESIA 035 0.01 97 041 0.02 -95 SWEDEN 091 1.05 15 052 039 -26
BURMA 008 048 529 004 0.18 316 SWITZ. 175 257 46 079 122 5 NETHERLND. 005 000 -100 003 000 -100 SLOVAKIA 042 079 o 044 062 4
IVORY C. 035 0.05 86 032 0.04 -86 AUSTRIA 215 203 -5 116 110 5 CAMEROON 0.14 000 -100 009 0.00 -100 LATVIA 055 077 ® 024 065 175
GABON 015  0.01 96 013 0.01 -95 OTHER 1340 11.04 -18 1237 1058 -14 BELGIUM 003 000 -100 0.03 000 -100 OTHER 237 4.06 ul 170 230 k3
OTHER 053 089 6 057 1.9 108 TOTAL 3092 29.24 5 2470 24.59 0 OTHER 025 0.04 83 023 0.03 -86 TOTAL 871 9.76 12 526 555 6
TOTAL 247 3.00 2 247 3.01 2 TOTAL 089 043 51 0.86 033 62

(a) Eurostat identify around 100 species as
“tropical”. A full list can be downloaded at http://
europa.eu.int/eur-lex/pri/en/oj/dat/2001/]_279/
1_27920011023en03180328.pdf

(b) Species not identified as tropical are classed
as “other” by Eurostat. Most are temperate but
some tropical species are included.

(c) “High value” is taken to include all product
averaging more than 350 euro/tonne, “Low value”
is all product averaging less than 350 euro/tonne

(d) Includes both hardwood and softwood
products.
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Possible revival in African fortunes
Recent supply and exchange rate trends in-
dicate that the balance of advantage in the
global tropical hardwood trade may be shift-
ing from South East Asia and South America
towards Africa. Log and lumber supplies in
Asia remain very tight, with increased con-
trols on harvesting in Indonesia, Malaysia
and PNG and continuing strong demand
from China, India and Vietnam. In South
America, a government crackdown on ille-
gal logging has disrupted hardwood sup-
plies this logging season. Exports of ma-
hogany from Peru are constrained by a new
quota system. Meanwhile, with the euro
weaker against the dollar, the price competi-
tiveness of African hardwoods has been
improving. Pages 2,3

Price premiums for certified wood
New research shows that price premiums
being requested for certified wood products
in the UK range from 0% to over 30% de-
pending on product. Although UK govern-
ment procurement policy favoring certified
products is tending to increase market will-
ingness to pay price premiums, this trend is
partly undermined by continuing lack of clar-
ity on the certification schemes and other
evidence of “sustainability” that is accept-
able to the UK government. Another prob-
lem is lack of harmonisation of government
procurement policies at EU level.

Article - page 3/4

Editorial comment - page 2

Problems in the US home market
Despite all the relevant indicators showing
the US economy’s continuing expansion,
market conditions for hardwood producers
are not easy. Factors beyond the control of
most companies are having an adverse im-
pact on the US hardwood business includ-
ing: rising competition from imports; in-
creased insurance rates; and higher fuel
prices. Such factors mean that passing on
higher costs to customers can be very diffi-
cult. Problems in the red oak market are also
having a detrimental effect on the econom-
ics of mill operations. Pages 1, 5

Struggle to maintain US

hardwood export sales

While the situation for American hardwood
lumber and veneer exports improved during
April, as compared to the first three months
of 2005, overall prospects for the year are
far from exciting. US hardwood log exports
increased by just under 14% during the
January to April period this year, while lum-
ber shipments rose by 1% in volume and
2.5% in value. At the same time, hardwood
veneer exports decreased by 6.3%. However,
with the onset of the European summer
slowdown, this improvement in exports is
likely to be temporary. Pages 5,6

Germany still shows slow growth
The changing structure of German wood
industry is apparent in the nation’s wood
import data for the first quarter of 2005.
Tropical log imports continue their down-
ward slide, partly offset by a rise in tropical
veneer imports. Germany’s impotts of tropi-
cal sawn lumber remained static on the back
of sluggish activity in the constructioin sec-
tor. Temperate hardwood sawn lumber im-
ports were down across the board. Under-
lying low levels of consumption in the fur-
niture sector are reflected in a big fall in tem-
perate hardwood veneer imports. Page 8

Some bright spots in Spain

There were a few bright spots in the Span-
ish hardwood import data for the first quar-
ter of 2005, a reflection of continuing good
activity in the nation’s construction sector.
Tropical log and lumber imports were rea-
sonably bouyant, and imports of high value
oak lumber were stable. However a 25% in-
crease in the value of wood furniture im-
ports during the period indicates tough
times for Spain’s domestic manufacturers.
Page 8

France tropical imports up,
temperate imports down

French imports of tropical logs and lumber
were relatively bouyant during the opening
quarter of 2005. There was particularly
strong growth in imports of hardwood sawn
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lumber from Brazil. In contrast, imports of
temperate hardwood sawn lumber were
down dramatically during the period. Pages
5,6

Oak is hot in the UK

Anecdotal reports that oak is the hot item in
the UK are confirmed by the wood import
data for the first quarter of 2005. Imports of
oak sawn lumber were up 27% and 24% re-
spectively on the same period the previous
year. Suppliers in both the United States and
France benefited from the trend. The data
indicates stable imports of tropical sawn
lumber at relatively low levels, and high-
lights the importance of hardwood mould-
ing imports in the overall UK trade. Signs
of declining consumer confidence in the UK
are indicated by the first quarterly fall in UK
finished wood furniture imports during the
quarter. But even as overall imports fell, im-
ports from China still managed to rise 48%
by value so that the country overhauled
Italy to become the nation’s largest external
supplier of wood furniture. Page 10

Italian tropical log imports slide
Italy’s imports of tropical hardwood logs
continued to slide in the first quarter of 2005,
a trend partly offset by rising imports of
tropical veneers and sawn lumber. The
strong fashion for oak in the European fur-
niture sector was reflected by continuing
strong imports of oak logs and lumber into
Italy during the period. Although still at a
low level, there were sure signs of increased
market penetration by Asian furniture manu-
facturers in Italy during the first three
months of 2005. Page 10

Poland turns to oak imports

First quarter trade data for Poland reveals a
sharp rise in imports of oak logs and lumber
as demand from the domestic furniture sec-
tor now exceeds local supply. The data also
shows how Indonesian meranti may be los-
ing it’s niche market position in the Polish
window frame sector to alternative species.
Page 10
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